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Part I  General Review of logistics

Chapter 1 General Review
tologistics

Introduction

“Logistics”is a term, which originates from both the army and French. Ac-
cording to the French, the Baron of Swiss origin who had served in Napoleon’s
army before joining the Russian’s and who later founded the Military Academy
of St. Petersburg, first used the term in the early 19th century. So in a military
sense, the term“logistics” encompasses transport organization, army replenish-
ments and material maintenance.

In the business world however, the concept of “logistics” was applied solely
to “Material Replenishments Programs” (MRP) and was confined to the manu-
facturing sector at the beginning. Therefore the extension of concept to company
operations is a relatively new one and the earliest dates back to the 1950’ s in the
USA. Logistics starts with the provision of raw materials and semi — finished
goods for the manufacturing process, and finishes up with the physical distribu-
tion and after sales service of the products.

Economically, this creates a new source of profit characterized by the devel-
opment of mass distribution and attention to service quality. The two basis ob-
jectives in practicing business logistics, cost reduction and time saving, have en-
abled companies to profit not only in performance and quality but also in custom-
er satisfaction. .

Operationally, companies realize that the different aspects of logistics god
instead of viewing them as separate processes, substantial savings can be made

within their business’ outgoing expenditure.
Definitions

There are various definitions of different editions. The term was defined as
follows:

* Logistics (business definition): Logistics is defined as business — plan-

¢« 3 .



