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A TARTF AT, KBEMBRT 3E T EWERI, FoBFTERAT
“background information” , VAR —E LMK H TANE, BBFAET BIHMG RAL
XK .

AAN—REAFEHXHT, ERERXFIRPHBF A7, @ik “brain-
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DreamWorks Animation
Cuts 2005 Profit Forecast

By Aimee Picchi

DreamWorks Animation SKG' cut its profit forecast and
scrapped a US $500 million stock sale after a slide in
demand for “Shrek 2” home videos. The film studio said US
regulators are probing last quarter’s earnings report.

Profits this year will be 80 cents to 90 cents a share,
compared with a previous estimate of US $1 to US $1.25,
Glendale, California-based DreamWorks said yesterday in a
statement. Shares of DreamWorks, co-founded by Jeffrey
Katzenberg’, the makers of the “Madagascar” movies,
tumbled 13 percent.

The lower forecast, the second in three months from
DreamWorks, highlights the struggle by studios to gauge
sales of blockbuster’ animated digital video discs. Pixar®,
maker of “The Incredibles’,” said earlier this month that it
miscalculated sales for DVDs of the movie. The comments

stoked concerns that home videos, which have driven profits

forecast: vt. f&it, M
scrap: Vi ¥5%, IF %

slide: v& n i, Nk
home video: 331

e

regulator: n. &4
probe: v. & n. BE

compare with: 5------ Lb 2%

tumble: v. %, B[

gauge: v. NE. &=
blockbuster: n. B BY Mg, — 8 |5
A&

stoke: v. B
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up amid a decline in box-office sales, may have a shorter
shelf life than originally thought.

“The selling pattern for a tent-pole DVD release has
begun to mirror that of a big film release: Everyone rushes
out to buy it and then there’s a quick tailoff,” said David
Miller, an analyst at Sanders Morris Harris. “Now the
retailers are shipping back the DVDs if they don’t sell as well
as was thought.”

The Securities and Exchange Commission® began an
informal probe into trading of DreamWorks shares and the
company’s disclosure of disappointing financial results on
May 10,DreamWorks said.

DreamWorks shares tumbled 5.2 percent the day before
earnings were announced, after Newsweek reported that
Katzenberg had told insiders that the company’s pending
results would miss forecasts.

The company said yesterday that shareholders, including
billionaire Paul Allen’, Lee Entertainment’ and Vivendi
Universal Entertainment’, who were planning to sell US
$ 500 million of shares, delayed the offering because of the
slump in the stock price.

Katzenberg and fellow DreamWorks SKG co-founders
Steven Spielberg'® and David Geffen'' hadn’t planned to sell
shares in the postponed offering.

DreamWorks will post a loss of 7 cents to 9 cents a
share this quarter. Analysts on average expected a profit of 9
cents this quarter and US $ 1. 39 for the year, based on an
average of six estimates. Before the first cut in May, most
analysts had predicted a 2005 profit of US $ 1. 88, according
to Thomson Financial.

The new forecast assumes that the October 7 release of
“Wallace & Gromit: The Curse of the Were Rabbit"” will

generate at least US $ 170 million in box-office sales, Chief

amid: prep. f&----- Z
box-office sales: EEHE
shelf life: 52283

tailoff: v. & n. E#iEKk, kD

disclosure: n. AF, B4, WE,
W EIEE,

slump: n. SET, ®E, (90N
%



Financial Officer Kristina Leslie"” said in a conference all

with analysts.

Retailers, led by Wal-Mart Stores Inc'*, the largest

seller of DVDs, are becoming more aggressive in taking
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DVDs off their shelves once sales begin to wane. About 69 | wane: v. JHH#, =R, T

percent of mass merchants and discount retailers said they

mass merchant: it & &
discount retailer: N EER

rotated DVD inventory more quickly because of the number | ioate. v. (f5)2#%, (5) it

of new titles, said Spencer Wang, an analyst at J. P. Morgan
Securities, citing a study from Home Media Research.
“A flood of DVD product has created a shelf-space

squeeze,” Wang wrote in a report yesterday, issued before | squeeze: v. F#%, %

DreamWorks’ statement.

1.

(China Daily July 13, 2005 )

DreamWorks Animation SKG: 3 T 3730l i) & R F , s T
1994 4%, SKG K H T =i B ih N [R5 — 20k, S /L sl
Wiy WORIAM KARERAN IS « KA, G AR KT - %
oFe WHET 2GR LT 7))  GRE e S ) Ml
CES R TInD 45 2 AR B K5 R o 2004 48, (R4 2235 2)
( “Shrek 2" ) ZE 5 T2 9 /223670 , Bt QR B3 51 ) L ik i
JEI Y AR R R RS o AT L2005 4E 12 H 9 H B T LUK
ACFETCHIM A BRSO

. Jeffrey Katzengerg: ZNofi « RARMAME, & T35 30 m 2 w] B8

MEIRIISE LA 47, A3k th CR BRI SF 2B L) R 18
TR TAET H4E e T Ge e SERE) (BT T) (7 )
SIS 3 BT MR e T AR B A e S T e
JEREANTER D H s MO 0 JE 4 [ 1 A D AR AL 1994
AREIFlTE S S AR S KN RIS T2 Tshmi 22w .

. Blockbuster: Blockbuster Inc. H ZfiA /A A, 1985 AEFES 77 52 HT M

IR AT, , e A BR G EE L R I A R A v Ak T T 58 Ml o 1) 42 3K
BERIRY . A SHALE I IR SR BT AU HL L SR i B4
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. Pixar: Femodl, e L CBCR 3R ) (B2 R FGER

B FERZ A

5. The Incredibles: (A Zh 5 )
6. The Securities and Exchange Commission: IF 35 538 %) %% 1 4>

7. Paul Allen: fR% « S8, AR B IR AN Z — , 23KV & 85 L HEA

FEMACTES . B T3 F R aR A

. Lee Entertainment: ZS#% 4k

9. Vivendi Universal Entertainment: 4ERE il IFERIRE RN T, £EREE —

10.

11.

12.

13.
14.

RIARIEN], 2B R AR R S5 55 o

Steven Spielberg: Y17 7% + W BURAAMS , T8, & T8l 22w
MEKANZ—o RPN ) e s )  Gafl - ¥k
FE) AN CHIBR D) o B RIREAAE (A ML) o At i iR

Frgn (AR -
David Geffen: KT - #% 75, dfF IBIB R KT, 2 T 8him A F iy
Bk ANZ—-

Wallace & Gromit: The Curse of the Were Rabbit: {1kt 5%
BR300 )

Kristina Leslie: 5¢ B RY4 - Al 2 T35 m A w51 o
Wal-Mart Stores Inc. : K/RFL/NH)

The lower forecast, the second in three months from
DreamWorks, highlights the struggle by studios to gauge sales
of blockbuster animated digital video discs.

‘blockbuster” & & £ 45 “E A IE#; —BIR AE", & PRI K H
@ h . ROWMEBRL . FIHEZMANE KR TAA
EIN, RGBT 0@ R AR ATE AT 20 DVD X sk 6
AAERE

. “The selling pattern for a tent-pole DVD release has begun to

mirror that of a big film release: Everyone rushes out to buy it
and then there’s a quick tailoff.
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“tent-pole” & & & 45 “HREAF , EARG) ZIE XN, TEH;
“mirror” £ &) PAEF I, 45 Rk, e MEX" . AawE
2 :DVD KBkt R AT e BB X #hde— 3 K —FF:#7T /h L&
e, ARA H ILILA 69 BB, A2 i AP G Bk A H R T ko

I . Read the following statements carefully, and decide whether
they are true (1) or false (F) according fo the passage.

1. DreamWorks Animation SKG is co-founded by Jeffrey
Katzenberg, Steven Spielberg , David Geffen and funded by
Paul Allen.

2. It is home videos that brings box-office sales to a decline.

3. When there’s a big film release, everyone rushes out to see it.

4. The prospect of DreamWorks Animation SKG is so promising
that the co-founders decided to sell their shares to get money on
investing in making a lot of big and good films.

5. According to the passage, DreamWorks Animation SKG’s profit
a share this year is lower that the previous estimate.

6. Because there are the number of new films, about 69% of mass

merchants and discount retailers change their stocks quickly.

II. Translate the following sentences into English.

1. BRIMEIHE CTF XX R AME B8 A w0 E AL 3 R TR E A
. (begin an informal probe into)
2 T shimi s w B A 0 2R Bk, R B & 4T . (slump)
BRRA KR e 584 M BLE 13 . (rush out)
BARR LG WA NBGER /D . (tail off )
A A SRR k. (drive. .. up)

N B~ W N

Il. Questions for critical thinking.
1. Why is there a decline in box-office sales home and abroad?

2. Explain the advantages and disadvantages of watching videos
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at home?

3. As far as you know, why is film industry on the slide in China?
Can you tell what you think about this?

4. Why can’t China’s film industry rival the United States?

5. What’s your favorite animation produced by DreamWorks
Animation SKG you have ever seen? Why?

6. Why are Japan’s catoons and games popular?

IV. Writing.
What’s your favorite cartoon? Please write a brief introduction
about it. Your composition should be written in about 150 — 200

words.

The World of Animation

British films are rarely successful in the United States. However, the
animated adventures of a cheese-loving, eccentric inventor and his
canine companion are proving to be a surprise hit in America, having
taken the number one position in the US box office on the weekend of

its release.

In a year which has seen poor ticket sales for big-budget, action
movies it seems that the gentle, quirky humour of ‘Wallace and
Gromit: The Curse of the Were-Rabbit’ has captured the American

public’s imagination.

Although Wallace and Gromit have been stars in the UK for a number
of years, they are less well-known abroad. For those who don’ t
know, Wallace is a hare-brained inventor with a passion for
Wensleydale cheese. Gromit is his wily dog. Both are clay models
brought to life through the painstaking process of stop-meotion
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animation.

Their creator, Nick Park, dreamed them up whilst still a student at
the National Film and Television School in the 1980s. Their first film
‘A Grand Day Out’ began as his graduation film and was completed

whilst working for his first employers, Aardman Animations.

Since then their rise has been steady but slow. Because the technique
of stop-motion animation is so labour intensive, typically producing
two seconds of film per day’ s work, Wallace and Gromit films are few
and far between. They have appeared in only three half-hour films for

television and ten one-minute films specially made for the Internet.

Nevertheless, they have received a great deal of critical acclaim.
Their first film was nominated for an Oscar whilst their second and
third outings ‘The Wrong Trousers’ and ‘A Close Shave’ both won
Oscars.

Hollywood came calling in 2000 when Aardman Animations made a
five-movie deal with Steven Spielberg’s film studio Dreamworks. ‘The
Curse of the Were-Rabbit’ has taken four years and a reported $30
million to make, and features the voices of international stars Helena

Bonham-Carter and Ralph Fiennes.

Despite hitting the big time, one thing hasn’t changed since their
earliest days. Wallace’s voice remains that of veteran, sit-com actor
Peter Sallis. Sallis first agreed to take the role after receiving a letter
from then student Nick Park and an offer of a £ 50 donation to the

charity of his choice.
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eccentric inventor [#5 (F M K I ) o K ¥
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stop-motion animation 4% 3 &
dreamed them up #4 &
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hitting the big time — 2 i 4
then student 4 B fi = A& &



Enterprises Should
Know Trade Pact Rules

By Liu Weiling

From July 20, China and the Association of Southeast
Asian Nations (ASEAN)' are scheduled to lower tariffs
on more than 7,000 industrial goods.

The tangible step, in line with the Agreement on
Trade in Goods
November last year, is widely believed to be a milestone
in forging the China-ASEAN free trade area (FTA)?, the
first such alliance involving China.

signed between the two parties in

But how will this affect Chinese companies? How many
domestic firms understand and are ready for the windfall?
How many entrepreneurs know how to respond?

According to a recent survey carried out by the China-
ASEAN Business of Chinese
entrepreneurs had not yet read the Agreement on Trade in
Goods.

Worse still, concepts like FTA, ASEAN and ASEAN

Council, 99 per cent

tariff: n. &%
tarrif barrier / non-tarrif barrier <%
BESp/dEARIEE S

tangible: adj. BFH, HILH .

tangible/intangible assets (& % &
P/ B

in line with: 5+ —¥, 55
f5]5] . Annual pay increases will be
in line with inflation. & & HN 3 1E &
B EBEEKES,

milestone: n. B, B4R, EE
=4, BT
515]: The invention of the computer
was a milestone in the history of
man. HEANHNEABREALDE L
H—HKRF,

forge: v. B &G, BRTSETH, HiE,
At
5i4]. Strategic alliances are being
forged with major European com-
panies. IES5KNEZEN TR AR
RIS E B o

alliance: n. BtE3, Bt&
55): They formed an alliance with
Russia. fhIIFMEELER T E

windfall: n. E4MNIULA
5]4]: He applied the windfall to
payment of his mortgage. 1t 3 3F
EZMNIWN B E A,
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10 plus one’ were new to some respondents. When filling
in questionnaires from the council, some took FTA to be
the abbreviation of the Federal Bureau of Investigation,
some believed ASEAN, which in Chinese reads like
“Eastern Union,” was a grouping of cities in the east of
the country, and some people said ASEAN 10 plus one
referred to 10 experiences and one lesson in China’s co-
operation with ASEAN.

Such a situation is worrying, especially at a time
when FTA has become the way forward in world trade and
China is on the threshold of several major agreements.

Aside from the deal with ASEAN, China is busy with
FTA negotiations with Australia, Chile, Pakistan and the
Gulf Co-operation Council.

The Chinese Government has been active in making
FTA proposals and top leaders even suggested the
establishment of an East Asia FTA covering ASEAN,
China, Japan and South Korea. But enterprises have been
slow to catch up.

Less domestic companies than expected are reaping
the benefits of the Early Harvest Programme (EHP)*,
under which China and ASEAN reduced tariffs on more
than 500 agricultural products, such as vegetables and
fruits, from the beginning of last year.

Insiders say many Chinese companies simply did not
apply for the Certificate of Chinese Origin’ for their
products, with which their exports could have enjoyed
lower tariffs. In Fujian Province only 5. 2 per cent of
export products listed under EHP were covered by
certificates in the first half of last year.

Even in Yunnan Province, which borders Southeast
Asian countries, few firms have applied for a certificate,

while customs officials said a very limited number of companies

questionnaire: n. T %, 9%

abbreviation: n. 5, &

on the threshold of: # - 73k,
o REFHARR R
) 4]: On the threshold of new
century, people are immersed in
joy and happiness. L2235, A
PR ERFMER T

reap: vt. W E|
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had ever consulted them about the new tariff cuts to be
initiated later this month.

Such a passive attitude has aroused concern among
experts and officials who have been encouraging domestic
companies to learn more about FTAs, and prepare to meet
future opportunities and challenges.

The situation is similar to that in the 1990s when
China was busy negotiating its entry into the World Trade
Organization (WTO )°. Enterprises were urged to learn
about relevant rules and hammer out new business
strategies.

After years of joint work by government, enterprises
and the media, we are happy to see the WTO has become
a widely-known organization.

But now it is time for domestic firms to get used to
the idea of the FTA as they did with the WTO. They
should also seriously reconsider their strategies with the
coming of the FTA era, and make timely business
adjustments.

Overseas counterparts in Europe, North America and
Southeast Asia are already very familiar with FTAs as they
were initiated a decade, or even decades, ago in these
areas.

Enterprises planning to invest in or conduct trade in
areas with which China is in FTA talks must keep an eye
on developments.

They should study thoroughly the contracts and related
original manufacturing rules in order to produce, trade and
store commodities according to tariff-cut schedules.

Meanwhile, new marketing strategies should also be
worked out after investment and trade are mutually
opened.

Of course, the government also has work to do. One

hammer out: &7 ( H )
5]4] . They did not have a rest until
they hammered out a new agreement.
AT &30 1 18 H F I A IR

S|

/T

counterpart: n. X775, XN

keep an eye on: &, BZYLTM
5)46). Please keep an eye on the
baby for me. {4 FH BE— X2
o
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pressing task is to provide domestic enterprises with timely
information related to FTAs. Details of agreements that
have already been signed should also be made available to
companies.

Insiders say an important reason why domestic
exporters have not applied for certificates of Chinese origin
is they have not yet got the Chinese version of the EHP
agreements and do not know what kind of products are
listed under the programme.

The Agreement on Trade in Goods, which will soon
be implemented, has been in the process of being
translated since November last year when the two sides
inked the deal.

Without copies of the agreements enterprises are
blind to which markets are open to their products, when
their products enjoy lower tariffs and for what kind of
products they can apply for certificates of Chinese origin.

Another important task is to establish and improve
information services. Databases in investment environments,
projects soliciting foreign investment and intermediary
information institutions should be established.

Intermediary institutions such as business consultancies,
law firms, accountants and patent firms should be
encouraged to set up.

(China Daily July 12, 2005 )

timely: adj. XB4AY, EASHY
f5119]: News reports must be
timely. F7ER S HIATE)1E58

implement: v. #1147, 54)

ink the deal: B “sign the agreement” ,
EoRINNG
be blind to: A&, 5 A

intermediary information institution: M
BBV

1. The Association of Southeast Asian Nations (ASEAN): Z5rg 1V [
FIRI, TR AR o 1967 4£ 8 J 8 HTEZ AW TLAHI 1A L
FE AR, B EDEE JE PE . ok P FEAR B BT MZs B, k3%
(FETEFRDSEIE ), M2 85 5). A A5
OB s ERRE R VY Bk A AR BN ZE LSOk
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MR CERT Anf A S . HATA TR KR E R X,
BUR KRN GBS == R R ok SRR L H AR R
r [ FIED B o

. free trade area (FTA): HH 75X, — A2 Y 5+ ) Hb
X, BT mT AAE X N A fr iz Ab PR ) s R, R
. ASEAN 10 plus one: 10 + 1 HLi, BRI E 5 AR . R85 [E
SNV T 1997 47, XUy B4 38 1o il 23 BWCHE 37 4 TG 1
B

. Early Harvest Programme (EHP): 5.3 il 5 40 451 th o , & A8
] — AR 1B DX SRR e 5t St ) BB 11, i B0 B[] A 2004
1A Ho IR AR S 2002 45 11 A &8 1 b [ 5 AR 3
AT A VERES MO WSS o R 1 (o A [ AR B R
=232 H B 52 5 IX ) —Sehphb , S0 P 2 “FAIOoR” XA —
NI H o FEARANEFIEM 2004 45 1 H 1 H 46X BB 2E —
TR \TE, FEE AR E S 500 2 Fh 7 S e AT L AT RERL, B
2006 4F, 3 267 i B R E .

. Certificate of Chinese Origin: H [E i F=#hiiF , 2 3F B 3% = 1 0 62
WA v A R R S, 2 R B BR ) 4
1) "V EEET M IR o 3R E BTSSR B e A
b5 ) rh i — B LAY, Gt 1 I e X 2 1 B M 45 T AN [H)
1) A i AN P BRI 5 75

. World Trade Organization (WTO) : 5157 55 4H 41, S mfE— b PR E
RZ A 7 R AR E PR 4, HAZ L& WTO Phill, BFr
SRS B S AR TR R R RN R R AT A 5 o

. The tangible step, in line with the Agreement on Trade in Goods
signed between the two parties in November last year, is widely
believed to be a milestone in forging the China-ASEAN free
trade area (FTA), the first such alliance involving China.

“the tangible step” ;% 35 £ L FT#244 “4axt 7, 000 A Lk = 5 4K
XALEIHR] . KOMEB R IANARFIHZEFS AR L LS



