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In brief, the World Trade Organization (WTO) is the only
international organization dealing with the global rules of trade
between nations. Its main function is to ensure that trade

flows as smoothly, predictably and freely as possible.
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The World Trade Organization came into being in . One of the youngest of
the international organizations the WTO is the successor to the General Agreement on
Tariffs and Trade GATT established in the wake of the Second World War. So
while the WTO is still young the multilateral trading system that was originally set up
under GATT is well over  years old.

The past  years have seen an exceptional growth in world trade. Merchandise
exports grew on average by % annually. Total trade in was  times the level
of . GATT and the WTO have helped to create a strong and prosperous trading
system contributing to unprecedented growth. The system was developed through a
series of trade negotiations or rounds held under GATT. The first rounds dealt
mainly with tariff reductions but later negotiations included other areas such as anti-
dumping and non-tariff measures. The last round — the Uruguay Round
— led to the WTO' s creation. The negotiations did not end there. Some continued

after the end of the Uruguay Round.

How can you ensure that trade is as fair as possible and as free as is practical
By negotiating rules and abiding by them.

The WTO' s rules — the agreements — are the result of negotiations between the
members. The current set were the outcome of the Uruguay Round
negotiations which included a major revision of the original General Agreement on
Tariffs and Trade GATT .

GATT is now the WTO' s principal rule book for trade in goods. The Uruguay
Round also created new rules for dealing with trade in services relevant aspects of
intellectual property dispute settlement and trade policy reviews. The complete set
runs to some pages consisting of about agreements and separate
commitments called schedules made by individual members in specific areas such as
lower customs duty rates and services market-opening.

Through these agreements WTO members operate a non-discriminatory trading
system that spells out their rights and their obligations. Each country receives
guarantees that its exports will be treated fairly and consistently in other countries’

markets. Each promises to do the same for imports into its own market. The system



also gives developing countries some flexibility in implementing their commitments.

The WTO' s overriding objective is to help trade flow smoothly freely fairly
and predictably. It does this by

® Administering trade agreements

® Acting as a forum for trade negotiations

e Settling trade disputes

® Reviewing national trade policies

The WTO has nearly members accounting for over % of world trade.
Around  others are negotiating membership.

Decisions are made by the entire membership. This is typically by consensus. A
majority vote is also possible but it has never been used in the WTO and was
extremely rare under the WTQO’ s predecessor — GATT. The WTO' s agreements
have been ratified in all members parliaments.

The WTO' s top level decision-making body is the Ministerial Conference which
meets at least once every two years. The Fifth WTO Ministerial Conference was held
in Cancun Mexico from  to September

Below this is the General Council normally ambassadors and heads of delegation
in Geneva but sometimes officials sent from members capitals which meets several
times a year in the Geneva headquarters. The General Council also meets as the Trade
Policy Review Body and the Dispute Settlement Body.

At the next level the Goods Council Services Council and Intellectual Property

TRIPS Council report to the General Council.

Numerous specialized committees working groups and working parties deal with

the individual agreements and other areas such as the environment development

membership applications and regional trade agreements.



adv.

adj.

adj.

adj.

adj.

prophetically
being an exception uncommon

goods bought and sold in business commercial wares

having no previous example

a complete course succession oOr series

intended to discourage importation and sale of foreign-
made goods at prices substantially below domestic
prices for the same items

to conform to comply with

the act or process of revising

first highest or foremost in importance rank
worth or degree chief

a verbal controversy a debate

an inspection or examination for the purpose of
evaluation

to amount to

something pledged especially an engagement by

contract involving financial obligation

a program of events or appointments expected in a
given time

not marked by or showing prejudice not biased



n. a social legal or moral requirement such as a duty
contract or promise that compels one to follow or
avoid a particular course of action

V. to put into practical effect carry out

overriding first in priority more important than all

others
V. to have charge of manage
n. a public meeting place for open discussion
n. general agreement or accord
n. something that has been succeeded by another
vt. to approve and give formal sanction to confirm
n. a group of persons officially elected or appointed to

represent another or others
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Biz  The company s sales volume increased rapidly

in the wake of its advertising campaign.

. A very fine day came in the wake of the storm.

Biz  The company makes a profit of two million

dollars on average every year.

Each student has minutes on average to make a

presentation.

Biz  The party which fails to abide by the contract

will be heavily punished.

. Everyone who joins the club must abide by its rules.

Biz  Each term of the contract must be spelt out to

avoid future dispute.



Biz  The report spells out the next five-year plan of

the company.

Biz This brand of mobile has accounted for
percent of Chinese market.
%
. Male members account for three fourths of the seats of

the committee.

Treaty and international trade organization in existence from to . GATT
members known as contracting parties worked to minimize tariffs quotas
preferential trade agreements between countries and other barriers to international
trade. In GATT’s functions were taken over by the World Trade Organization
WTO an international body that administers trade laws and provides a forum

for settling trade disputes among nations. Microsoft Encarta

Also called World War II global military
conflict that in terms of lives lost and
material destruction was the most devastating
war in human history. It began in as a
European conflict between Germany and an
Anglo-French coalition but eventually widened

to include most of the nations of the world. It

ended in leaving a new world order



dominated by the United States and the USSR.

A rough consensus has been reached on the total cost of the war. The human cost
is estimated at million dead — million in the military and million
civilians. The amount of money spent has been estimated at more than $ trillion

which makes World War II more expensive than all other wars combined.

Microsoft Encarta
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This stadium has seen many thrilling football matches.

The Uruguay Round also created new rules for
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