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1.From English into Chinese
a. compound duties
c. sales confirmation
e. GDP per capita

2.From Chinese into English

| . Translate the following words and expressions

10%

b. documentary collection

d. preferred stock

a. b.
c. d.
e.
II . Match the words and expressions on the left with
the explanations on the right. There are two ad-
ditional choices on the right 5%
1.drawback a. duties imposed on goods imported and exported
2.terms of trade b. the right to collect from an endorser a payment of loss
3.title c. duties on imports that are refunded when reexported
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4. deposit

5. hyperinflation

d. right to the possession of a position or property
e. the relation of export and import prices
f. soaring of prices beyond control

g. money paid as part of the payment owed

[ll . Make brief explanations of the following terms in

English 20 %

1. international trade

2. transferable credit

3. insurance

4. MNC
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5. commercial invoice

IV. Fill in each of the following blanks with an ap-

propriate word from the list 10%

economic orders speculative protection
risk insurable loss renewed
transfer financial charged policy

Perhaps the most common method of dealing with risk is to shift or 1
the risk to an insurance company. An insurer or insurance company is a
firm that agrees for a fee to assume 2 responsibility for losses that may re-
sult from a specific risk.

The fee 3 by an insurance company is called a premium. A contract be-
tween an insurer and the person of firm whose risk is assumed is known as an insur-
ance 4 . Generally an insurance policy is written for a period of one year.
Then if both parties are willing it is 5 each year. It specifies exactly. which
risks are covered by the agreement the dollar amounts the insurer will pay in case of a
) and the amount of the premium.

Insurance is thus the 7 against loss that the purchase of an insurance

policy affords. Insurance companies will not however assume every kind of risk. A
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risk that insurance companies will assume is called an 8 risk. A risk that in
surance companies will not assume is called an uninsurable risk.

In general pure risks are insurable whereas 9 risks are uninsurable.
An insurance company will protect a Ford Motor Company assembly plant against
losses due to fire of hurricanes. It will not howere protect Ford against losses result-

ing from a lack of sales 10 for automobiles.

V . Translate the following into Chinese 15%

How can more’ Made in the U. S. A.” goods get into store shelves in China
Under current trade restrictions imports from the United States have barely flowed
into that nation. However imports will flood in if China the largest emerging market
in Asia joins the World Trade Organization. Although U. S. exports to China have in-
creased over the past decade the yearly total is still only about $ 12 billion a tiny
piece of all U.S. exports. Meanwhile the United States has been a very good market
for China’ s goods U. S. imports about $ 50 billion worth of goods from China every
year up from roughly $ 10 billion worth of yearly imports just a decade ago.

If China joins the WTO the level of U. S. exports to China will skyrocket be-
cause high tariffs and various other trade restrictions will be removed. Today tariffs on
imports into China range as high as 120 percent. As part of its bid for WTO member-
ship China has agreed to cut the average tariff rate to 15 percent by the year 2000. In

addition WTO membership would put trade with China under a more standardized le-
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gal framework giving exporters and importers alike more consistent treatment.
Another benefit of China’ s proposed WTO membership is that U. S. companies
would within a few years be allowed to deal directly with Chinese companies instead of
going through a trading company. Just as important. U. S. manufacturers would final-
ly be able to market dircetly to Chinese consumers. Such an import — friedndly envi-
ronment would be bound to open new trade opportunities for U. S. businesses—which

is why many U. S. officials favor WTO membership for China.

VI. Translate the following into English 25%

2002 5 8



VI. Answer the following questions in English 15%

1. Why and how are Incoterms used Give two commonly used terms to illustrate.

2.How is D A different from D P after sight Which is safer for the exporter
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c.

d.

e.

a. protectionism

b. insolvent

c. make delivery

d.CIF

e. share — holder shareholders

I.1.c 2.e 3.d 4.g 5.f

[Ill.1. International trade refers to the exchange of goods and services produced in one country

with those produced in another. In the complex economic world no country can be com-
pletely self — sufficient.

2. Transferable credit a letter of crdeit that can be transferred by the original beneficiary to one or
more parties in making payment.

3. Insurance is a social device in which a group of individuals transfer risk and it provides for pay-
ment of losses from funds contributed by all members who transferred fisk.

4. MNC is a business organization which owns whether wholly or partly controls and manages
assets often including productive resources in more than one country through its member
companies incorporated separately in each of these countries.

5. The commercial invoice is a business document which gives a general description of the quality
and quantity of the goods and the unit and total price.

IV.1.transfer ~ 2.financial = 3.charged 4.policy 5.renewed 6.loss 7.protection

8.insurable 9.speculative 10.orders
V.
120
100 500
120% 2000

15%
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VI.1. Being a new improved replacement of GATT WTO is a permanent international organiza-
tion to which all the members of GATT have automatically become members.

2. The payment of many international transactions is made by draft. A draft is an order to a bank
or a customer which includes sight draft and usance draft.

3. The enquiry made by the buyer is to get information about the goods to be ordered. It is made
without engagement to the enquirer.

4. Even in those circumstances most firms prefer to pay a known premium for the transfer of
risk rather than face the uncertainty of carrying the risk of loss.

5. Although the day — to — day administration of MNCs may be delegated decentralizded to their

affiliates major decisions such as corporate goals and new investment projects are made by the par-

ent company.

WI. 1 The purpose of Incoterms is to 1 provide a set of international rules 2 for the interpreta-

tion of the most commonly used trade terms3 in foreign trade. Thus 4 the uncertainties of differ-

ent interpretations of such terms in different countries5 can be avoided or 6 at least reduced to a

considerable degree. Examples 7 FOB short for Free On Board . It means that the exporter

makes delivery of the goods on board the ship without the responsibililty for the insurance cover

and transportation. 8 CIF short for Cost Insurance and Freight. It means that the exporter is re-

sponsible for the arrangement of insurance cover and transportation before delivering the goods.

2 9 In the case of documents against acceptance D A 10 documents are handed over to

the importerll upon his acceptance of the bill of exchange drawn by the exporter. 12 Payment

will not be made until a later date. 13 D P after sight gives the importer a certain period after

presentation of the dcouments 14 but documents are not released to him until he actually pays for
the merchandise. 15 D P after sight is safer than D A.
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