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Lesson One

Lesson One

The Changing World and Development

Policymakers in the 21st century will find themselves pursuing development goals
in a landscape that has been transformed economically, politically, and socially. Y Two
main forces will be shaping the world in which development policy will be defined and
implemented : globalization (the continuing integration of the countries of the world ) and
localization (the desire for self-determination and the devolution of power ). @

At the end of the 20th century, globalization has already demonstrated that econom-
ic decisions, wherever they are made in the world, must take international factors into
account. While the movement of goods, services, ideas, and capital across national bor-
ders is not new, its acceleration in the last decade marks a qualitative break with the
past. The world is no longer a collection of relatively autonomous neighborhoods that are
only marginally connected (by trade, for example ) and are generally immune to events in
other neighborhoods. ® Information and ideas can be accessed in all corners of the globe
at the push of a button. The international economic order is evolving into a highly inte-
grated and electronically networked system. So close are its ties that a retailer in one
country can describe the products consumers want to producers in several other coun-
tries, setting in motion immediate revisions in design and production. “So closely inter-
woven are financial markets that exchange rates, interest rates, and stock prices are inti-
mately linked ,and the amount of private capital circulating in financial markets dwarfs
the resources of many countries.

At the same time that globalization is gathering the world s countries together, the
forces of localization are tilting the balance of power within them. The demand for self-

determination can take a number of forms,including the replacement of authoritarian or
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single-party rule by multiparty politics, greater autonomy of subnational political units,
and the involvement of community groups and nongovernmental organizations (NGOs )in
governance.

At first glance, globalization and localization may look like countervailing forces,
but in fact they often stem from the same source and reinforce each other. For example,
the same advances in information and communications technology that have been so im-
portant in the spread of global economic forces often allow local groups to bypass central
authorities in the search for information, visibility, and even financing. Together, these
global and local pressures are revolutionizing traditional forms of centralized governance
and dramatically affecting development thinking.

Development economics, born after World War 1[I ,came into being in an era when
strong and autonomous states were the chief decisionmakers. © Globalization has circum-
scribed the ability of many central governments to raise revenues by taxing corporations,
which now have the option of moving part or all of their economic activity to low-tax ven-
ues. As central governments find themselves looking for other sources of revenue, region-
al and urban communities are coming together to assert their own interests, putting yet
more pressure on the traditional forms of governance. The result has been new ways of
thinking about how to manage the worlds economies and a corresponding need to create
new institutions to do so. These institutions will be needed at three levels : supranational ,
national and local. ¥

At the supranational level some institutions for shaping and channeling the forces of
globalization are already in place. The World Trade Organization (WTO ) ,the Basle Ac-
cords,and the Montreal Protocol, which affect, respectively, trade, banking systems, ®
and the release of ozone-depleting chemical agents worldwide, are representative of the
kinds of institutions the world will need in the 21st century. The events of the 1980% and
1990% have shown that existing institutions are far from sufficient to address the econom-
ic and environmental issues of the future : many more are needed. Economic catastrophes
like the Latin American debt crises of the 19805 and the melidown of the East Asian e-

conomies in the late 1990 's may continue to occur, perhaps in even more dramatic

forms. And while countries have begun initiating responses to important environmental
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issues like climate change and preservation of biodiversity,these actions are but the first
of many that must be taken to protect the global commons. ® The lack of consensus on
many vital issues and the difficulties inherent in protracted negotiations stand in the way
of meaningful international institution-building.

At the national level many countries are learning which policies work well and
which should be avoided for the purposes of macroeconomic stability. Many industrial e-
conomies learned of the potential boom-and-bust dangers of capitalism from events like
the Great Depression and thus have put in place a bevy of national policies and institu-
tions. ®These policies seek to moderate economic volatility through countercyclical mac-
roeconomic actions designed to minimize the potential instability of capital flows"™ ;regu-
late the conduct of private agents; protect investors, depositors, and consumers ; disclose
the information necessary to assess risks and make prudent decisions; and provide social
insurance to ride out temporary crises. Such institutions have become integral parts of
the capitalist system in industrial countries, shaping expectations and fundamentally alte-
ring private sector decisionmaking.

At the subnational level localization has led many central governments to grant po-
litical , fiscal , and administrative powers to local governments. But arrangements aimed at
maintaining workable inter-governmental relations have not kept pace with the speed of
decentralization. There are virtually no good models of decentralization. Recent macro-
economic instability arising in part from tensions between the central government and
subnational entities (although the cases are very different )in Brazil and Russia show how
important harmonious relations between central and local authorities are in creating and
sustaining market confidence. Governments at all levels have also begun to understand
the importance of due process and inclusive, participatory , and consensual modes of pub-

lic sector decisionmaking and resource allocation®.

(Adapted from The World Bank Report )
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4
policymaker n.  BUOREEE, RRE
landscape n.  CRYIR) K
shape vo IR TS, e (E5E M) 1y e K IET7 1) (8B
)
devolution n. (AP SR BORN )b BOR Y ) AL T it
marginally adv. HZH
evolve v. bR, LR
interwoven a. SCHTE—EM
dwarf v. (HE AN AT L4k
tilt Voo R, A TE R
authoritarian a.  BUFIFE XY, Ll
countervailing a.  EAREMERM, CHHED) #EIH 1Y
stem v. BET
reinforce v, FRELL AT
bypass v. HEnd
visibility n. AL G
together adv.  MIER 2% 8 i
revolutionize v, fEEEAAL R B
centralize v, fligErp
circumscribe v. PRI, 2R
community n. fhIX
assert v. dER R ORCRISE)
pranational a. EERN
channel V.o R HEEEE, 51 %
address v. XA, AbER
catastrophe n.  JOHE
meltdown n. [ R 9
commons n. CFREE
consensus n. =LA ) —3K
macroeconomic a.  RETEW, BEMATER, BARE TR
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moderate V. GERL R
volatility n. 5% AL TCHE
regulate v. 2,
conduct n. f7H
disclose v, iEER AT
assess v. AL
fiscal a. [ 98 IWFEr
virtually adv.  SEPRL L, H5C 1
entity n.  SEik
sustain v.  4EFF

Special Terms
globalization Eceold
integration — Kk
localization 71k, R AL
self-determination Bk, B3
qualitative break )5 7%, o i 2
exchange rate ez
interest rate Fl=Z
autonomy Q (ﬁ ’ Q *
subnational political unit CEE PN ) H 7 M BOE A A
governance i, EH
financing BN &
low-tax venue TRBE b IX
the World Trade Organization (WTO ) Tﬁﬁ A o HE

Basle Accord (s) (B{ Basle Agreement )

Montreal Protocol

FEIR P (1961 4RBE 7k | R R [ |
B i T A B RS B 1 P
nz)
SRR BUE F
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ozone-depleting chemical agent 1 R A2 25 TR 4227

biodiversity G2

boom-and-bust HRGH RN A TG

the Great Depression (20 {20 )30 4FAR 2 3 K 2% (32 [ Iy s

R KRMETENL)

capital flow PEA I B

private sector decisionmaking FANGBI T PRI

decentralization 15380 AU Rk
Idioms and Expressions

take. . . into account ZEH] e

set. . . in motion fifieeees k%

take a form of. .. R eeeee 95 75 Wiy KRR e

in (the ) search for FH, FoK

come together RAEAE—E

a bevy of (FEYHy)—it, —HE

ride out LIRS

arise from. . . ESRERREE Sl e s

in part 531, TEREFPREE |

Notes

(DPolicymakers in the 21st century will find themselves pursuing development goals in a
landscape that has been transformed economically, politically , and socially.

21 AR PSRFE AN TR 2 R BB AT R TR 22 5%\ BUR Fh 21y T B kAR R
GAOPNE R P SERE Y U 9 S
(2Two main forces will be shaping the world in which development policy will be de-

fined and implemented : globalization ( the continuing integration of the countries of the
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world ) and localization (the desire for self-determination and the devolution of power ).
WIS T2 2kl (54 2 — Ak ) R Ryl Ak ( B PRRIEL ) T i
MR ) —— e th 5t (i e DT S 0k TR BOR 1925 18)) 19 R TR 7 17
force  Jyta, (FRYTE A ) S0 R T
i - the force of circumstances ¥ 3% {52 M
M A : the force of public opinion E&i$ A% )

(3The world is no longer a collection of relatively autonomous neighborhoods that are

only marginally connected ( by trade , for example ) and are generally immune to events in
other neighborhoods.

THFA PR A Rk & (NGRS 52 55 ) S 52 HA DX IR 42 A= 52 i )
FEXT A TR X R AR

be immune to... FfE-- B, ANz e SEIR)

{1: The economy of the country is immune to inflation.

I 2P ANZ T8 G R IR A2

A1 :be immune to all pleas RNZEHIAE, X AT A 1B R AR B 2 AN HE
@so close are its ties that+-+ 2 N [fii— /] : So closely interwoven are financial markets
that---#BJ& so---that--- (U= DL FE oo ) ) 45 g, ok o ) 2R ke Ak P 4B 2R 1
7,

M U :So late has the goods arrived that they are out of season.

XHTEIR T, Ok TR
(®The demand for self-determination can take a number of forms, including the replace-
ment of authoritarian or single-party rule by multiparty politics, greater autonomy of sub-
national political units, and the involvement of community groups and nongovernmental
organizations (NGOs )in governance.

XF AR ESR 2 LA 2B B AR A2 BUA I L hgaia s — 35 s 4T
P PEBOA AR TR Y F B LR X AR B AR B 2L (NGOs ) Z: 545

involvement ¥ A, Z2% , (HLAb) 25 A

involvement of. ..  ff in governance FIF &/, & & v K25 (A A&
.

(©)Development economics, born after World War I, came into being in an era when
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strong and autonomous states were the chief decisionmakers.

R LT FUEAE AR R AR Z 5 AR eI A AR B h
FHEPRE A1

development economics & JE 42— KR T ERET LR —T 146
PRGN 22552700 35

strong  a. %}ﬁfa&}%ﬂ’g

come into being HFR, ;P TB AL
(DThe result has been new ways of thinking about how to manage the world% economies
and a corresponding need to create new institutions to do so. These institutions will be
needed at three levels: supranational , national , and local.

HAHR I  TE AT R A2 oA R S BT A LA AR R o5 255 T 2B 18T
B XUt =GO B E R | E R T FH -
@banking system  FRAT R GE S5 GTAN BT TR I8 , PRUE 28 TF A 20 B K M
M —E SR . BT RGN TA FE 500 5 )

(@ And while countries have begun initiating responses to important environmental issues

like climate changes and preservation of biodiversity, these actions are but the first of
many that must be taken to protect the global commons.

2% [ BUR C TR0 U AL A RV OR 3P A 1) 22 R 2 2 A0 H 22 1 BRIGE TR R0
Vit B Z I, i 8847 SR AP 4 NZE MR BV 247 3 iR T2k o

initiate v.  FFARSC, A

We shall initiate a series of exhibitions at home and abroad.

TN PR A [E A SP2E I — R IR

initiate a business talk  FFIR 5518 1%

but ad. H, 74", {UY
(0OMany industrial economies. . .

WZTAETFEE -

economy  JHAME “Z T, PR (F )" E -

U :an open economy 2L E K

N s the different economies of the world TH: 5L b A [R) 28 5% i B i B 2

@D. . . through countercyclical macroeconomic actions designed to. . .
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S E AR R R AT AT

design v. 1R,

f1: Much of the remainder of the GATT is designed to prevent evasion of the tariff
obligations of Article II .

KR E HA AR VR Z 002 IR B 113858 55— 28 T LA 9 B 3L 55

macroeconomics  KEZEYF KM, BUAZ TR (W& THA R Pl EH]
44 B R R A T RIAH LG R 57

countercyclical —a.  JJEHAY (55 Fll 5 A RE 2 B B & R Oy AR I 9, F 1
Tt 28 T R v et B O T, B e o JE 30 s T B R e B X AR BOR, LA B 1k
2 S AR
(2But arrangements aimed at. . .

{B%’ﬂg ...... FJ—?{/EE(J&T%IF ......

aimed at. . . X —d 1R ILAME B 1E , &1 arrangement

aim v, [E, EEXE, HROET

f1: We aim to double our previous year$ plan.

FeATAY H BT AT —4F A B9 B B — 1

.1 : They aimed at deriving emormous profits from the luxury clothing of the lat-
est fashions.

AT H A AT R A S iR e B AR B AUR T

keep pace with. .. oo FEAEHT#E, IR

{1 : Price increases failed to keep pace with rising costs.

Bk A4 e BRAS b AR Y34 A
(3 Governments at all levels have also begun to understand the importance of due
process and inclusive, participatory ,and consensual modes of public sector decisionmak-
ing and resource allocation.

FHEUTUE 2T BRAE X T JLER T A PSR BT A 2 B U, 16 2 i
FELL KA R0 B 5 2 50k I A A R X

inclusive a. B[ ZH

participatory 8. FEHEBITHLAHY  HEASNE )

consensual a. XU [RIEH
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Word Study

TRADE

trade n.

1. 515} (the business of buying and selling goods for money )

free trade A
barter trade SR
transit trade O

bilateral ( trilateral , multilateral ) trade X1 ( =31 . £231 ) %

2. 471k Can occupation or employment needing a high degree of skill,esp. with the
hand )
We have been in the wool trade for quite a number of years.
the trade of carpenter (shoemaker, plumber ) AR[F (87 &8 T.)fTMk
trade union T4

trade vi. & vt. 325 (buy and sell )

They trade mainly in textile products.

trading company 5 5/ H]

trade on FI| ] (take a wrong advantage of )
trade on sb. § sympathy ( generosity ) F1] F 3= A 4 [F) 45 CHESE )

trade on one$ social standing (past reputation, power )

FHIFEN AL 27 Gl B P2 AU
IMPORT

import vt. £ (to bring in esp. goods from another country ,usu. for sale as merchandise )
We import rubber from Malaysia.

import n.



