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UNIT ONE

TEXT

The History of Money

Today anyone will accept money in exchange for goods and serv-
ices . People use money to buy food, furniture, books, bicycles and
hundreds of other things they need or want . When they work, they
usually get paid in money .

Most of the money today is made of meta of paper . But people
used to use all kinds of things as money . One of the first kinds of
money was shells . Shells were not the only things used as money . In
China, skin, sheep, corn, cloth and knives were used .In the Philip-
pine Islands, rice was used as money for along time . Elephant tusks,
monkey tails and salt were used as money in parts of Africa .

Cattle were one of the earliest kinds of money . Other animals
were used as money, too .

The first metal coins were made in China . They were round and
had a square holein the center . People strung them together and car-
ried them from place to place .

Different countries have used different metals and designs for
their money . The first coins in England were made of tin . Sweden
and Russia used copper to make their money . Later, countries began

1 -



to make coins of gold and silver .

But even gold and silver were inconvenient if you had to buy
something expensive . Again the Chinese thought of a way to improve
money . They began to use paper money . The first paper money
looked more like a note from one person to another than the paper
money used today .

Money has had an interesting history from the days of shell mon-
ey until today .

NEW WORDS
exchange [iks tend ] n.& string [stri ] v .( )
V. , ,

service ['s :vis] n. : design [di' zain] n.& v. :
furniture ['f :nit ] n. :
skin [skin] n. tin [tin] n.
Philippine [’ filipi: n] a. copper [k p ] n.

: silver ["silv ] n.
cattle ["k tl] n( ) inconvenient
coin [k in] n. [ iInk n"vi:n nt] a.

square [skw ] a.

PHRASES & EXPRESSIONS

in exchange for

hundreds of

be made of

used to :
use as :
think of ,

from until



NOTES

1. When they work, they usually get paid in money .

they get paid = they are paid get
be,
Look out ! You nearly got hit by thecar . ( nearly got hit =
were nearly hit ) ,
| felt worried then . (  was worried )

At last the truth became known . (  began to be known )

2. But even gold and silver wereinconvenient if you had to buy some-
thing expensive .

something expensive expensive :
something some, any, every

H(;. wanted to get someone relia;ble to help in the work .
There is something unusual in her voice .
| was looking for something cheaper .
3. The first paper money looked more like a note from one person to

another than paper money used today .

look morelike than , ;



The room looks more like alibrary than an office .

He looks more like his father than his mother .

CONVERSATION

Asking for Change

: Excuse me, but could | trouble you for some change ?
. Let me see . Do you want coppers or silver ?
: | want to make a long ~ distance call .

W > W >

. You' d better have silver, then .

o

A: Sorry to trouble you, but have you change for a50 ?
B: I' Il have alook . What do you want it for ?
A: | have to get a book of stamps .
C: In that case you need silver .

a book of stamps

Economic Terms and Expressions

money capital

money in circulation



money market ,

money order : :

money squeeze

money transaction

EXERCISES

. Answer the following questions according to the text:

o 01~ W DN P

7
8
9

. What do people use money to buy ?

. What is most of the money today made of ?

. What were the things used as the earliest kinds of money ?

. What animals did people use as money ?

. What was the shape of the first Chinese metal coins ?

. What were the different metals used by different countries to

make their money ?

. What metals did people use to make coins later ?
. Why is paper money more convenient than metal money ?
. Who first began to use paper money ?

10 . What did the first paper money look like ?

. Tell whether the following statements are true or fal se:

o O~ W N P

7.

8

. Money is used to buy things and pay for work . ()

. Early money was made of metal or paper . ( )

. Many things were used as money in the past . ()

. Early money was light in weight . ()

. The Chinese people invented metal and paper money . ( )

. Gold and silver were convenient if you had to buy expensive

goods. ( )
Paper money is not used much today . ( )

. The history of money is very interesting . ()

. Ask questions about the underlined parts:

1 . Anyone will accept money in exchangs for goods and services .

5.
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5
6

.1n the Philippine Islands, rice was used as money for a long

time .

. Elephant tusks, monkey tails, and salt were used as money in

parts of Africa.

. The first metal coins were made in China .

. Thefirst coins in England were made of tin .

. The Chinese thought of a way to improve money .

. Translate the following sentences into Chinese, paying attention

to the underlined parts:

1

ga b~ WO

© 00 N O

. He gave me an apple in exchange for a piece of cake .

. They gave English lessons in exchange for Russian lessons .

. We may exchange a horse for acow .

.Where can | exchange my dollar for pounds ?

. They used to save a lot of money to buy the things they need

or want .

. My father used to be an accountant ([ ' kaunt nt] ) .
. You' Il get used to the English food very soon .

. That girl isn’ t used to country life.

. This set of furniture is made of fine wood .

10 . Steel is made from iron .

. Translate the following into English:

1.

o kw0



READING MATERIAL

The Need for a Medium of Exchange

| am afisherman .| just caught a boat-load of fish, and | want to
exchange al these fish for a new suit . Without an* exchange medi-
um” , thisis very difficult to do . But with an exchange medium, it’ s
easy .

What will | accept as a medium to help me exchange my fish for a
new suit ?1’ Il accept anything for my fish——I don’ t care what it
Is——so0 long as | am sure the suit-seller will accept it in exchange for
asuit . If thereis any doubt about whether or not the suit-seller will
accept it for a suit, then | will not accept it for my fish .1f | think he
might not accept it, then | will not accept it . Now, let’ s be more re-
aistic . A fisherman really doesn’ t want to exchange his boat-load of
fish just for a suit . He wants groceries, €eectricity, water, housing
and a few glasses of beer . So whatever he accepts in exchange for his
fish can not be something that is acceptable only to the suit-seller . It
must be something that is acceptable to all those other people, too .
Why do those other people accept it ?0nly because they are confident
that everyone they do business with will accept it . See how it all ties
together ? When everyone is confident that everyone el se will accept
something as money, then that something becomes generally accepta-
ble. Then, and only then, it is money .

NEW WORDS

medium [’ mi:dj m] n. : ( )
: suit—seller n.
load [ludl n.( ) ,( ) , realistic [ri’ listik] a. :



beer [bi] n.

grocery [* rusri] n. : acceptable [ k' sept bl] a.
electricity [ilek’ trisiti] n. confident [’ k nfid nt] a.
housing [ hauzi ] n. tie [ta] v. ,

PHRASES & EXPRESSIONS

a boat-load of fish
exchange for
so long as

COMPREHENSION EXERCISES

Answer the following questions according to the reading material:

1. What does the fisherman need if he wants to exchange his fish for a
new suit ?

2. How does business become with an exchange medium ?

3. If the suit-seller accepts something in exchange for a suit, what
will the fisherman do ?

4. If the suit-seller doesn’ t accept the thing, what will the fisherman
do ?

5. What else does the fisherman need besides a suit ?

. What does the fisherman accept in exchange for his fish ?

~N O

. Why do all those other people accept what the fisherman has ac-
cepted ?
8. What is used as a medium of exchange ?



UNIT TWO

TEXT

The Services of a Bank

Banks were developed to keep people s money safe and to make
it available when they needed it . Since money was invented, people
have been borrowing and lending it .

A modern bank accepts people s money for safe-keeping . It also
lends money and offers many other services . The experience of a bus-
inessman will show some of these . James Jones has a furniture store
and buys his goods from different parts of the country . It isn’ t con-
venient for him to send money through the mail, so he goes to the
bank and opens a checking account . He puts his money in the bank
regularly, and the bank keeps it until he writes checks for that a-
mount . When Mr . Jones orders furniture from the Modern Furniture
Company in another city, he simply writes a check . This check is as
good as money to the owner of thecompany . T he owner can takeit to
his bank and cash it, that is, he can get money for it .

Now and then Mr . Jones deposits money in a savings account at
the bank . The bank then uses this money and pays him a certain per-
centage on each dollar every year . For example, if he deposits 1,
000 and the bank pays him 4 percent, he will have earned 40 by the

9.



end of the year . This payment is called interest .

Mr . Jones can usualy borrow from the bank if he needs money .
He can arrange for a bank loan at the loan department . If the bank
lends him money, he must pay interest for its use. Sometimes, in-
stead of putting his money in a savings account, Mr . Jones wants to
invest it in some business firm, and he may ask the investment de-
partment of his bank for advice .

Mr . Jones gets still other services from the bank . When he trav-
els, he buys traveler s checks from the bank instead of carrying mon-
ey with him . And he can rent a safe-deposit box in the bank for his
valuable papers and articles .

It s hard to imagine that people could do business without the
services of a bank .

NEW WORDS
available [ ’vell bl] a. checking ['teki ]a.
, account [ ’ kaunt] n. ,

safe-keeping

["sef ki:pi ] n. regularly [’ rejul li] ad .
offer [ f] v. :
businessman check [tek] n.

[’ biznism n] n. amount [ ' maunt] n.
James Jones company ['k mp ni]n.

[demZ d unz] n. : cash [k ] n. , V.
convenient deposit [di’ p zit] v. :

[k m vi:in nt] a. : n. : :

savings [’ seivi z] n. :
mail [mel] n. & v. :
: percentage [p ' sentid ] n.
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