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[Abstract]  The mainstream of world economic development
will be “dependence, cooperation, competition, development” in next
ten years. We must pay more attention to the relationship between
them and handle it better. The emergence of regional groups play so
active role in restricting the negative impact of economic globalization
that we must attach importance to regional economic cooperation, en-
hance financial stability in Asian. Because of the evolution of financial
liberalization, financial risks grow steadily. It is necessary to deepen
reforms, increase reliability of financial policies and synergetic effect
of related policies. Since managed floating exchange rate and fixed ex-
change rate will co — exit for a quite long time, we should improve our
foreign exchange supervisory systems and promote Renminbi’ s con-
vertibility. The relationship between traditional economic cycle and e-
conomic growth will be changed by the development of information
technology and knowledge society. It is very important for us to sum
up the regular pattern of economic development, to hold the opportu-
nity, to consider the situation, and realize technological and economic
development.

[Keywords]  globalization; regional group; financial liberaliza-

tion; economic cycle
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[Abstract] We took a deep and through theoretical analyses,
using the new classical diagram, on such propositions as financial
globalization, financial security and financial evolutions, through
which we drew these conclusions: the so — called financial globaliza-
tion is an irreversible trend in our time, which was decided by the log-
ic of economic development and the characteristics of finance itself;
thus, there was only one way leading to a positive circulation of native
development and world development to conform this trend. For the
developing countries, there was always a conflict between the actions
of conforming the trend of financial globalization and accelerating the
opening progress of native finance and the ones of defending the native
financial security and vindicating her financial profits. To fulfill the
above double — missions, the key was to boost the evolution of finan-
cial innovations. Compared with the technological innovation, the in-
stitutional innovation was much more important, because given an al-
most settle — downed international paradigm system thus almost sys-
temized institutional circumstances and structure, the acquiesced in-

formation based upon the above — mentioned system in the interna-



tional financial bargains always had the bargainers from the different
institutional circumstances take the information inferior position, and
then resulted in financial loss; only could the developing countries
change this situation that they could minify the institutional financial
risks and stop such financial loss, which called for a continuing evolu-
tion of financial institutions and using for reference or even imitating
the western financial institution pattern. In china, because of the his-
torical reasons, there are countless flaws in the financial system,
which means enormous great institutional financial risks. The joining
of WTO endued China with the great mission of defending the native
financial security in opening international competition circumstances,
which calls for an endeavoring and perseverant financial institutional
evolution, leading to the final internationalization.

[Keywords] financial globalization; financial security; finan-

cial innovation; financial evolution
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