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Abstract

To begin with I make a brief introduction of the background to the re-
searches concerned in my subject which is of great significances in different
fields of neo — classical economics welfare economics development eco-
nomics neo — institutional economics and the modern fiscal theories. It also
helps when comes to solutions to the” three agricultures’ problems and plans
to co — developments of urban and suburban. To deepen the research I review
comprehensively the academic developments of the subject home and abroad
followed by the theoretic foundation research methods and the basic thread
of thoughts.

In the first chapter I demonstrate that agriculture is of semi— publicity
from 2 perspectives one is that agricultural products are partially characteris-
tic of public goods and agriculture bears great positive externalities the other
is that agricultural production in itself needs government interventions. I also
present the applications of public choice theories in the fields of agricultural
productions and farmers’ income. Then the relationships between agricul-
tural development and national economic development emerge after considering
agriculture’s contributions to accumulation growth foreign exchange and
markets. The dual economy structure theory by Lewis is referred to after elab-
oration on the reasons and status quo of urban and rural dual economy struc-
ture in China. Institutional factor influences economic growth since it is an
endogenetic variable to the latter and may enhance the economic perfor-

mances. With the positive correlation between institutional performance and



institutional ethic granting national treatments to farmers is the inevitable
choice to increase farmers’ income and solution to“ three agricultures’ prob-
lems.

The second chapter makes a positive analysis of the current farmers in-
come. The actual state of farmers’ income as a whole can be evaluated through
several factors the growth sequence of aggregate farmers’ income the struc-
tural character of farmers’ income and the comparative horizon of farmers’ in-
come growth etc. The low income of farmers results in such problems as in-
fluence of national economics low purchase power of farmers restraint to a-
gricultural production negative effects to the rural markets instability of ru-
ral community impact of the political position of the communist party and so
on.Actually the reasons that constrained the growth in farmers’ income fell
into 2 groups. One is up to the policies or institutions as the irrational pricing
system of agricultural products defected rural fiscal and finance policies lack
of rural financial support discriminating registered residence and the am-
biguous arable land property rights. The other is due to the economics or
technology as unbalanced national economy irrational structure of the rural
industry lagging agricultural technology impacts from WTO entry etc.

The third chapter made a comparative investigation of the farmers’ in-
come elevation among DCs like the US EU Japan and also LDCs like
South Korea India. Then a model to elevate farmers’ income in LDCs is set
forward. After all these it can safely induce the main experience from all
those countries mentioned above which is conducive to the elevation of
farmers’ income in China.

The fourth chapter proposes policies for enhancement of farmers’ income
from the aspect of government and its fiscal policies. Among these it’s nec-
essary to eliminate agriculture tax which is feasible and make a reform to
the current taxation system followed by suggestions to a general idea of uni-
fying taxation in urban and rural areas as well as optimizing tax items. As for
the governmental factors and fiscal expenses policies measures are supposed
to taken to strengthen the constructions of infrastructures in rural areas to

subsidise farmers directly to build social insurance institutions to establish



Abstract 3

the insurance system for agriculture to intensify the support to the spread
and application of rural technology to ensure rural compulsory education ex-
penditures and to train the farmers. At the end of the chapter suggestions
has been brought out to help perfect the rural system of administration and fis-
cal supervision which includes immaterializing the village — level fiscal —uni-
fying the fiscal expenditures of county — and village — levels constructing
public fiscal pattern to avoid power vacuum or deficiency of government
making a uniform budget consolidating the self — management by the vil-
lagers and build a frame for the democratic fiscal system.

The fifth chapter focuses on the suggestions to elevate the farmers’ in-
come from the aspect of market and institution arrangement. The surplus la-
bor force from rural areas when transferring freely can increase farmers’ in-
come. Therefore rural labor force should be encouraged to work in the sec-
ondary industry and service sector through the development of medium and
small enterprises to hold the surplus labor force from rural areas. At the same
time a unified labor market of rural and urban areas needs to be constructed
to impose equal employment with the reform to the current discriminating reg-
istered residence. I also suggest that land circulation system be perfected with
the industrialization and marketalization of agriculture and the integration of
village and town be accelerated since they all play an important role in the el-

evation of farmers’ income.
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