















































In Jintai Fund and Kaiyuan Fund were issued publicly which was the
first time the institutional investor was formally introduced into security market in
China Policies supporting development of institutional investor were very strong
In China Securities Regulatory Commission CSRC  claimed that

* Government will nurture and develop institutional investors unconventionally and
creatively” . As a result market value held by the institutional investors was up
to % of the total liquid market value by the end of and institutional
investors are becoming the most powerful investors in China’s security market

Fulin Shang But some discords arose during the quick development of
institutional investors For example most of the institutional investors the
investment funds have been accused of “ having inside stories”  many
researchers have tested the existence of“ herding behaviors” when institutional
investors are discussed people are more intended to record the story of Nanfang
Chain Delong Chain and Greencool Chain On the one side it is the regulatory
institutions that support the development of institutional investors on the other
side it is the irregular behavior of the institutional investors So what are the
effects of institutional investors on China’s security market

The equity division phenomenon in China’s security market gives us a unique
situation in studying the effects of institutional investors This book studies the
effects institutional investors on the listed companies and analyzes from what
aspects the institutional investors influence the listed companies Do they really
have those effects How the institutional investors influence the consideration
agreement during the equity division reform And after the equity division
reform what new changes will happen in institutional investors How the new

changes will influence the listed companies The answers to those questions will



