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ABSTRACT

Based on present analysis and study about invest-
ment function which mainly focuses on investment
system investment and saving investment princi-
ple part structure and decisionmaking mechanism
but does not pay much attention to the mechanism
contained in investment function the framework
of this book is designed by these facts. As far as
the analytical method is concerned this book em-
phasizes exposing the investment function mecha-
nism in macro-lay and micro-lay by abstract means
but takes not much interest in the concrete process
of investment function. Concerning analytic tool
this book introduces symbolic model to reflect the
mechanism contained in investment function to a
certain extent.

In my opinion in a country being or being
about to implement economy system reform pri-
mary economy function regulation of the society
will inevitably change. Firstly these changes fo-

cuse on the selection of market and plan economy



system model which are the main economy func-
tion’ s regulative means then will filter into differ-
ent aspects and investment function is the impor-
tant aspect influenced by these changes. Presently
China is transforming from double-trail system to
market economy system whether the investment
function mechanism is ordinal and accords with the
new economy system is very important. In the
market economy system investment function
mechanism composing has request to the deed of
investment main body besides to its structure. So
under the condition that economy system having
not finished transformation investment function
mechanism has special regulation which is worth
studying.

The study about investment function mecha-
nism is a dynamic description. Therefore I choos-
es key words such as investment flow investment
institution arrangement investment flow trap in

order to explain investment mechanism in the



course of macro-and micro-economy function. I
thinks investment flow is prior decision and in-
vestment structure is post-evaluation. Investment
flow can be analyzed {rom post-evaluation to prior
decision focused on the analysis of investment
structure the analysis of investment institution ar-
rangement is replacing the analysis of investment
system its study scope is more extensive than in-
vestment system for there are many factors or
contents that belong to investment institution ar-
rangement but not considered by investment sys-
tem. At the same time the study about investment
function mechanism consists of macro-and micro-
lay it should not only analyze the framework of in-
vestment function mechanism at the angle of gov-
ernment regulating investment function but ana-
lyze enterprise’ s investment action at the angle of
market investment decision mechanism taking ac-
tion. Thus we pay attention to the relation not only

among institution main body and action but also



between investment structure and industry struc-
ture. We believe that there exits similar and differ-
ent relation between investment flow and industry
structure from analyzing relation among invest-
ment flow and structure alteration upgrading we
can find the deeper content about investment func-
tion mechanism under certain investment institu-
tion arrangement.

The study about investment function mecha-
nism in this book does not indicate material invest-
ment function process but indicate the character
tendency process and the mechanism’ s common-
ness composing that investment action appears to
contain in aspects of institution main body action
and so on. According to the literature we mas-
tered research in this way is lacking so structure
arrangement of this book may not obtain criterion
required by economy system theory. However
analytic tools as new institutional economics neo-

classical economics and Marxism economics etc. are



helpful for us to understand investment function
mechanism in the market economy system. Al-
though in the whole we do not take analytic
method of theory deduction using these mature e-
conomy theories to explain and judge mechanism
composing in investment function is feasible. On
the other hand the research is mostly based on
Chinese condition thus analysis about Chinese ma-
terial condition occupies large space.

According to realistic and logical consideration
of investment function the author makes the
structure arrangement of this book as follows
Chapter 1 analyzes investment conduct structure in
market economy system from macro-level it e-
duces that investment conduction’ s circulation in-
side mechanism composing has certain regulation
which is decided by investment institution arrange-
ment. Chapter 2 aims at the reality of government
regulating investment function it educes that we

should distinguish investment flow of government



macro-regulating to get the capital into aspiration
area from the real area caused by market factors.
Chapter 3 4 and 5 discuss the same issue func-
tion mechanism between investment flow and in-
dustry structure alteration but considering this is-
sue relative to a wide scope the three chapters dis-
cuss the issue from different side. Chapter 6 and 7
discuss finance market and pay much attention to
investment function mechanism in different finance
market. The two chapters educe that finance mar-
ketization is an intergrade from financial repression
to deepening and consider stock market invest-
ment as a process that investor limited rationality
realizing degree is very low but not wholly a irra-
tional process. Chapter 8 discusses investment
mechanism in finance market. Chapter 9 shows en-
terprise’ s investment action from micro-angle and
Chapter 10 discusses investment environment and

mechanism composing of enterprise transregional in-

vestment.



So far study literature about investment func-
tion mechanism is actually lacking thus the book is
emanative in structure arrangement and logical
framework. I have not wished to systemize theory
of investment function mechanism but to show my

comprehension about investment function from this

book.
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