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Abstract

This paper discusses the general and basic causes of signifi-
cant institutional changes through careful study of histarical experi-
ences and economic theories. Heads of state may have to provide
more and more public goods in order to maintain their legitimacy.
This induces financial pressure on the government, Increasing pres-
sures may result in a fiscal crisis which would force the government
into enacting economic reforms. The best path to reform is primarily
to relieve some immediate burdens, and then to impose taxes on
the emerging rich. Reversing the procedure would not be well re-
ceived by the people.
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