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Abstract

Agricultural insurance (AI) is a kind of system arrange-
ment which can control the agricultural producing risk by the
way of insurance. Al will benefit for controlling risk, ensu-
ring the farmer’s income and promoting the development of
rural economic. Especially under the circumstance of WTO,
Al is not only a efficient tool for the government’s supporting
agriculture, but also an important trend of the world agricul-
tural policy. By the China’s entry to the WTO, the problem
about agricultural insurance (AI) is prominent. On the view
of world and our country, the Al system is confronted by dif-
ficulty under both pure business managed and pure govern-
ment managed. Based these conditions, this dissertation has
objected to the doers in Al by the theory of new institutional
economics and game. The aim is how to establishing a harmo-
nious system about the Al doers. The article includes 3 parts
which is composed of 11 chapters.

The first part introduces the history and the reality about
Al. It is composed of 4 chapters. Chapter 1 introduces some
fundamental knowledge about Al, such as the feature and the
character of the AI. Especially it analyzes the main theory
about Al. It defines the policy Al as a kind of policy instru-
ment of the governmental supporting the agriculture. It also
introduces some theories related to the Al, such as theories of
semi-public goods, special risk on agriculture, weakness on
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agriculture, etc. Chapter 2 analyzes the Al experience in some
developed and developing countries. The Al experiences of the
US, France, Canada, Japan., Philippine have been introduced.
After that some apocalypses are gotten, such as the important
role of Al should not be neglected, perfecting legislation will
ensure the Al business, the policy Al should be defined, the
government should fund the AI, forcing or encouraging the
Farmer to join Al by a good way, the government should es-
tablish a good Al system. Chapter 3 gives a brief of the long
history about the Al in China. It uses the knowledge of insti-
tutional economics to evaluate the Al in China. It also analyses
the four contradictions which China Al faced. Chapter 4 analy-
zes the main problems confronted by China’s Al. It makes the
problem owe to the three doers. At last it draws a conclusion
that the government is important in Al. If the incentive system
has been solved, the main problem will be solved.

The second part analyzes the doers’ behaviors with the way
of economics, which is the core of the dissertation. It is com-
posed of 4 chapters. Chapter 5 analyzes the farmers’ behavior. It
explains the character and the influencing factors of the farmers’
behavior. Using the Von Newman and Morgenstern Utility
Model to analyze to the individual, it could be concluded that the
farmers’ Al behavior are influenced by many factors. Under the
circumstances of no subsidy, the farmer will not choose Al, and
the demand of Al is a potential demand. If the potential demand
is changed into a effective demand, it need joint work to ensure
the farmer to attend the Al. Chapter 6 analyzes the government’
behavior by the economic way. It also analyzes the character and
the influencing factors of the government’s behavior in Al It
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estimates the compensation of the Al by the government. After
that, it draws a conclusion that the government should support
the development of Al. Chapter 7 analyzes the company’s
behavior. It illustrates the character and the influencing factors
of the company who do the business of Al. It explains the expe-
riences of PICC, CUI, and PICC in Shanghai. and then it consid-
ers that the insurance with policy should deal with it own way.
Else it will be shrinked. Chapter 8 analyzes the interaction of the
doers. It uses the game theory to express the relation among the
government, farmer and company. Then it draws a conclusion
that the government should consider the benefits of the society
and support the Al

The third part is the suggestion. It includes 3 chapters.
Chapter 9 introduces five models, such as model of government
controlling, model of cooperation, model of mutual insurance
company, model of Al co., ltd, model of government control-
ling and the business company joining. It analyzes the advantage
and disadvantage of these 5 different models. It conceives a new
model for China. By this model, all the doers can wield their
own potentiality and make the Al do good to the whole society.
Chapter 10 illustrates a good example of Al. The fishery insur-
ance has developed like policy insurance. It has been practiced
for about 10 years and get good result. It also indicates the
model of fishery insurance. That is the policy insurance as the
main body, the mutual cooperative insurance organization as the
basement, business insurance company as the complementary.
The chapter also shows some estimations on the insurance subsi-
dy. Chapter 11 proposes some suggestions about how to improve

the management on Al



The study draws a conclusion that the character of Al is an
insurance with policy, the business of Al should be controlled by
policy and commerce, the government should consider the bene-

fits of the society and support the development of Al
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