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ABSTRACT

Focusing on the period from the late Qing Dynasty to the
early Republic of China, this book discusses the responses of all
circles in modern China to foreign railway loan, and tries to
determine its nature veraciously. At the same time, 1 will explain
specifically the mutual relations between public opinions on the
issue of foreign railway loan and the policies of the government
on it,

Foreign railway loan in modern China always had a super-
economic characteristic, its meaning beyond the problem of
loaning and repayment of the capital and interests. Modern China
was in a difficult dilemma when dealing with the relation between
borrowing foreign loan and protecting native interests and rights.
Stimulated by the semi-colonial status of China in the world, the
opinions and practices of using foreign capitals often begot
blames, and the idea of refusal to foreign loan generally was the
main trend of public opinion and became more and more popular
with the rising of modern nationalism. But this refusal was not
enough to change the reliance of modern China on foreign railway
loan, and it was definitely true that foreign loan was the main

source of Chinese capital for building railways. In modern China,



public opinions on foreign railway loan were diversiform and
changeful. So, 1 need a concept that was much closer to the
characteristic of common mentality to explain and judge this
phenomenon, and “Views on Foreign Railway Loan” is a
right one.

Views on Foreign Railway Loan is the basic understanding of
foreign railway loan, concluding opinions of the functions of
foreign railway loan from aspects of economic development,
native political situation, and relationship between China and
foreign countries, as well as money borrowing, mortgages and
guaranties, purposes and repayment, and some other essentials
of foreign loan. Its meaning is beyond any simple economic and
diplomatic thoughts, but the integrative reflection of economic,
political and diplomatic conceptions. With the meanings and
extensions of Views on Foreign Railway Loan as the main
discussing point, this research tries to outline the basic
developing process of Views on Foreign Railway lLoan, and
explore the rich history information of some cases. Thus I can
make a precise summary of the inherent limitations and
conditional factors of Views on Foreign Railway Loan, and
explain why the nation at that time was in a dilemma between
borrowing foreign loan, accepting occidental economic ideas and
protecting rights, dealing with relations home and abroad. From
this point, this book will enrich the understandings of economy,

politics and diplomacy, and some other research realms of the
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nation from the late Qing Dynasty to the early Republic of China.
By studying this influential task of Views on Foreign Railway
Loan, I want to reveal the impact of lowly international status of
modern China on the ideas of utilizing foreign capital, and to
remake a more reasonable theoretical framework and thinking
pattern of explanation for the way of modernization of
undeveloped countries.

This book consists of three main objectives:

Firstly, by examining some concrete cases of foreign railway
loans, it reveals how the modes of loaning for railway building
are searched and applied in modern China.

Secondly, based on the public opinions, this book studies
reviews various responses from those concerned in the cases and
all circles, as well as the basic standpoints of the government and
the public on foreign loan for railway building. Thus it reveals
the true motivation and value tendency hidden behind.

Thirdly, combining the domestic situation with the changing
relationship between China and foreign countries, this book
examines the super-economy meaning of Views on Foreign
Railway Loan for in modern China,

With temporal dimension and according to the characteristics
of different periods, my research mainly discusses several
problems as follows:

1. The Early Form of Views on Foreign Railway Loan in

Modern China. The discusses about the issue of foreign railway



loan in the early time had an oriented effect on the process of
people’s attitudes to foreign railway loan and the transition of
foreign loan policy in modern China. This effect was that China
began to utilize foreign loan as an emergence and show an obvious
dependence on it. For lack of equal international relations and
reasonable relations between officials and merchants, this
dependence is inevitable. Lugou Bridge-Hankow railway foreign
loan was the beginning of loaning for building railways in the late
19th century. And “railway mortgage loan” was the original
example of the big powers to expand their orbits with the loans
as bait. At this period, the key points of Views on Foreign
Railway Loan was that the dominant ideas of bartering railway
rights for creditor’s rights was formed droved by the dependent
mind, and many errors in using foreign capitals such as refusing
merchant shares, blurring the mortgage purview, and the extreme
patterns, were exposed at the same of showing its reasonability.
And at some extent, it manifested the ambivalent mind of
modern Chinese that the emotion of refusal and dependence in
using foreign loans coexisted.

2. The Refusal of Foreign Railway Loan and Its
Predicament. In the early years of the 20th century, railway and
foreign railway loan became important issues drawing attention of
all society. With redeeming Guangzhou-Hankow line in 1905 as
the beginning., a countrywide “rights recovery movement” broke

out. A main purpose of this movement was refusing foreign
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railway loan. And whether the redeem of Guangzhou-Hankow
and Tientsin-Hankou lines or the modification of the loaning
treaties of Shanghai-Nanking, Guangzhou-Jiulong, and Tientsin-
Pukow and Shanghai-Hangchow-Ningpo railway equally showed
a strong tendency of refusing foreign loans. Nonviolent
xenophobia was the exterior expression of the tendency of
refusing foreign loans, and focally reflected the complex of
modern Chinese to redeem the railroads. Although this complex
made the government and the public once take a radical stance
towards refusing foreign loans, nonviolent xenophobia did not
engender a all-around resistance to any foreign railway loans, but
just recovered part railway rights by some “legal” measures and
high price. The gap between words and deeds inevitably leaded
this movement to lose its force bit by bit. And nonviolent
xenophobia could not resolve the dilemma of modern China
between protecting national rights and introducing foreign
capitals.

3. The Tientsin Pukow (T-P) Terms and the Limited
Identification with Foreign Railway Loan. The T-P Terms is a
name for the pattern of loaning for building Tientsin-Pukow
railway in the late Qing Dynasty called by the occidental. It was
different from the pattern of with Lugou Bridge-Hankow railway
as the original example, but loaning on local tax and tallage, and
China could acquire more control rights of railway building and

management. This pattern not only was identified by the Qing



Dynasty, but also became a tool for rights recovery. As a result
of special history situation, the T-P Terms was improved than
former loaning patterns, but it was not a practical pattern which
could weaken the control of the big powers to Chinese railways.
What’s more it just existed for a brief time and did not change the
basic pattern of “railway mortgage loan”. But it gave rise to the
reassessment of foreign railway loan, and the attitude of
affirming the positive effects of loaning for building railways from
the perspective of economy was paid attention gradually.
Although this voice was faint and was difficult to be accepted by
more people, it reflected that partial Chinese began to rationally
think of foreign railway loan and international financing was
accepted by some of them.

4. The Advocacy and its Changeover of the Idea of
“Borrowing Money to Save the Nation”. At the last stage of
Qing Dynasty, the government’s essential strategy in
northeastern China was carrying out the foreign policy of balance
of power to break the situation that Japan and Russian
monopolized this area. Originally, the first viceroy for
northeastern three provinces, Xu Shichang pushed the policy of
“open and trading” to introduce foreign capitals form many other
countries. Subsequently this policy was changed to loaning for
building railways from western countries. His successor Xiliang
put forward the theory of “borrowing money to save the nation”

encouraged by Zheng Xiaoxu. At the movement of constitution
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government in late Qing Dynasty, this theory was also used in
interior and became the driving force in the petition for holding
congress and in the adoption of the policy of “the main railways
belong to the nation”. Zheng Xiaoxu played a particular role
meantime and his experiences and thoughts showed best that
modern China was in a dilemma between utilizing foreign capitals
and protecting national rights.

5. “Pooling” and Responses to the New Chinese
Consortium. After the word war one, the U. S. proposed to
make up of the New Chinese Consortium to invest in Chinese
railroads together. Before and after the makeup of the
Consortium, Chinese government and the public was in a
controversy for its advantages and disadvantages. They had a
conflict attitude to the Consortium. In the beginning, they hoped
that the creditor nations would restricted each other by pooling
so that the desire of the big powers to control China could be
weaken and national economy could be developed. But
ultimately, facts showed that this was only their own wishful
thinking and was an ideal of diplomacy for weak countries. The
failure of this endeavor made Chinese nationalist concentrate on
the aspect of politics and abolishing the system of unequal
treaties became their main aim. At the same time the economic
nationalism that tried to recover the rights and emphasized the
diplomatic function of foreign railway loan began to fade away.

6. The Conclusion. At this part, I will mainly review the



