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ABSTRACT 1

ABSTRACT

Since its rebuilding in early 1980s, the CPA profession in China
has made great progress not only in the areas such as personnel
development, service expansion, continuing professional education
regulation and supervision, but also in the areas such as independent
audit standardization (hereinafter referred to as IAS). Particularly,
a massive project aiming at developing a system of standardizing
independent audit with Chinese characteristics has been undertaking
since 1994 in accordance with the PRC Certified Public Accountants
Law. By the end of 1996, 27 independent auditing standards had
been published and implemented, attracting great interest and
concern from the academic and practicing circles all over the world
and becoming a hot topic of the economic life in China.
Nevertheless, the theory on China’s independent audit, particularly
the theory on IAS, has been lagging behind the practice of
independent audit for a long time . In fact, independent audit,
including IAS, had disappeared for a relatively long period of time in
China’s modern economic life.

This dissertation is a monograph focusing on IAS. In the
dissertation,n the author discusscs the relationship betwee
independent audit and China’s socialist market economy, the
connection of TAS with the theory of independent audit, the

structure of IAS. The author also makes comparison of IAS in Chin



with those in foreign countries. Based on these discussions and
comparisons, the author proposes many constructive opinions and
academic viewpoints.

This dissertation is divided into four parts and consisted of 12
chapters.

Part 1, entitled Independent Audit and Socialist Market
Economy consists of 4 chapters. Chapter 1 first analyzes
accountability, the relationship between independent audit and
accountability. Then draws a conclusion that independent audit is
becoming more important as accountability develops in China.
Chapter 2 probes into the relation of China’s socialist market
economy and independent audit, and comes to the conclusion that
accountability under the socialist market economy urgently calls for
the development of independent audit. Chapter 3 begins with the
analysis of the internal need of independent audit, taking into
account the requirements of laws and regulations as well as the
internationalization of independent audit, and then forms the view
that TAS is needed in order to promote the development of China’s
socialist market economy. Chapter 4 analyzes in details the factors
affecting IAS in China,and then identifies the long-term, mid-term,
and short-term objectives for IAS in China.

Chapter 5 and chapter 6 are included in Part 2 entitled
Theoretical Construction of IAS. Chapter 5 analyses, in details, the
relationship between IAS with independent audit theory,
fundamental theoretical concepts relevant to IAS, as well as the
contribution of IAS to the enrichment and development of
independent audit theory. Chapter 6 points out the directions and
framework for IAS in China by briefly reviewing the history of and



ABSTRACT 3

approaches to IAS in foreign countries.

Part 3 is entitled Separate research on IAS and comprised of
chapter 7 to chapter10. This part separately studies the four
components of TAS. Chapter 7 places emphasis on the study of
technical standardization of independent audit, which include the
general standards,  specific standards and practicing
pronouncements, auditing guidelines, other attestation and non-
attestation standards. Chapter 8 studies the standardization of
professional ethics from the perspectives of the behavior of
professional ethics, the system of standardized professional ethics,
general standards as well as specific standards on professional
ethics. Chapter 9 studies the standardization of quality control for
independent audit, and analyzes its relation with technical
standardization. Chapter 10 studies, in details, the relevant aspects
of continuing professtional education and makes recommendations
on developing a standardized system for continuing professional
education.

Part 4 is entitled Internationalization and Comparison of TAS
and consisted of chapter 11 and chapter 12. Chapter starts with the
concept of internationalization of independent audit and different
views toward the internationalization of IAS . The author then
advances two basic viewpoints concerning the internationalization of
IAS. Comparison is also made in this chapter with respect to the
fundamental principles, basic approaches and main contents of
internationalization of IAS. Chapter 12 compares the independent
auditing standards in China with those in other countries. This
chapter outlines the background that calls for making reference to

the international practices in developing China’s independent



auditing standards, the fundamental principles that should be
complied with. In addition, this chapter compares the general
framework and basic elements of independent auditing standards in
China with the IAS in more than 10 developed countries and
regions.

This dissertation tries to make breakthrough in the following
aspects; firstly, find out the basic standpoint for the development of
IAS in China through analysis of the relationship between
accountability and independent audit as well as the relationship
between China’s socialist market economy with independent audit ;
secondly, build theoretical foundation for China’s IAS through
research on the relationship between IAS and theories on
independent audit; thirdly, provide a framework for developing a
system of IAS with Chinese characteristics through study on four
basic components of IAS; fourthly, supply China with theoretical
preparation for its active involvement in the internationalization
process of IAS through comparison of IAS in China with those in

other countries which reveals both similarities and differences.
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