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Introduce

Factors and Methods of Doing A
Successful Doctoral Dissertation

Zhang Shuguang

Dr Yang Jian long’s thesis A game analysis of
foreign investment and foreign investment policy
(referred to as Analysis henceforward) is a fairly
successful one. The author, by means of modern
economic theoties and methods, constructs a
theoretical framework of game analysis which
centers on the creation and distribution of return on
foreign investment. His work not only fills certain
blanks in the existing theories through effectively
explaining the establishment andimplementation of
a host country’s foreign investment policy,but also
consistently analyzes the investing behavior of the
foreign investors, the actions taken by the host
country to attract foreign fund,and the interaction
between the two sides. Thus, he creates a relatively
complete theory of international investment. In this
review, | do not want to simply introduce the
contribution he has made to this subject,but would
like to use Analysis as an example to discuss the

methods of doing a good doctoral dissertation in



several aspects.
1.Selecting an Analytic perspective

Every single economic theory observes and analyses
economic activities from a distinctive perspective. looked would,
consequently, seem more or less different, and the subsequent
theoretic analyses and interpretations would also be varied, thus
resulting in a diversity of theories. Therefore,one can only make
some improvement upon the existing theories if one selects an
existent analytic perspective; whereas theoretic breakthrough
and discovery can be made and new theories can be established if
a new analytic perspective is chosen. This may be a universal
reality repeatedly proven by the development of modern
economics. | have already elaborated it (1996, 1999) Analysis
provides still another good example.

Foreign direct investment ( FDI ) is the international
economic activity jointly participated in by the investors and the
host countries. The investing behaviour of the investors and the
actions taken by the host county to attract investment are the
two sides of this activity. Observed in different perspectives, the
contents of this activity also appear highly different. The current
theories of FDI, such as Enterprise Advantage Theory (Hymer,
1960 ), Internalization Approach ( Gray, 1978, 1982 ), Location
Theory, Eclectic Theory of International Production as the
combination of the former three(Dunning,1977)and the dynamic
Product Life-cycle Theory(Vernon,1966),all observe FDI in the
perspective of investor,or rathef ,individual investors,information

about the host country is not put in the analytic framework. Ever



in the theory of location and Eclectic Theory of International
Production where locational factors of the host country (such as
labor cost, market condition and its policies) are integrated into
the analysis and influence investors’ decision making, the host
country is still regarded as a passive recipient of foreign
investment, unable to either influence investment selection and
decision, or change investors’ behavior. In the perspective of
investors, the questions are why invest overseas and which
countries to go to. Consequently, the focus of this analysis is on
the reason for, and moving direction of, FDI, given that
distribution of returns on investment is reckoned as
predetermined. The scale and quality of the investment, on the
other hand, are generally not observed. These two, as factors of
the corporate maximization decision, have already been solved in
investment theories, and do not pose special problems for FDI
theories. Therefore, the existing FDI theories not only are a kind
of micro analysis, but are basically supply-determinative as well.
Such theories are incomplete and their explanatory capability is
very limited.

In the perspective of the host country major problems
become not whether investment can bring returns to foreign
investors, but how many of the investment returns itself can
receive, not which countries investors should invest in, but how
much and what kind of investment -itself can obtain. Hence, the
analysis is different from that focusing on the investors. Firstly,in
this analysis, creation of investment returns is assumed to be a
precondition ,and the major issue becomes the distribution of the
returns. The observation, therefore, centers round the volume and

quality of the investment. Secondly, the way of analysis is not the



beforementioned micro analysis, but a macro observation of
foreign investment in a specific host country based on company
analysis. The host voluntary, therefore,is confronted with not a
particular, but all the foreign investors that have stakes in it
cincludiry actual as wells potential investors. Thirdly, actions of
both the investors and the host country are observed because
investment volume and quality are determined by the competition
between the supply and demand side. Investment decision is the
investors’as well as the host country’s maximization choice,and
is, hence, the equilibrium of their game. This, among other
things, will bring about fresh requirements for the way of
analysing FDI.

That the existent FDI theories are developed along the
investors’ line has profound historical reasons. Empirically, FDI
grows with the emergence and expansion of the capital export of
the developed countries. Although it used to be closély related to
the aggression and expansion of the world’ s powers, in market
economy, decision on FDI remains an individual action of the
investor or a corporate decision, not a governmental action.
Naturally observation and theoretic explanation of it proceed with
the analysis of the investors. Theoretically, the development of
modern economics has resulted in a fully-fledged set of theories
and methods for micro analysis. The analysis of FDI with the aid
of these tools inevitably begins with the investors,and it naturally
focuses on investment returns made and obtained by the
investors. The Economics of Development is the study of the
economic development in the developing countries. The two-gap
model (Chenery et al,1966)also provides an explanation for the

investment demand of the developing countries However, we are



unable to explain FDI in the perspective of the host country for
lack of analysis of the host country’s behavior. Most of the study
of FDI made by developing-country scholars proceeds with the
analysis of the host countries because of practical need. However,
their discussion is confined to the policy or operational level. And
their inadequate theoretic knowledge and professional training
has added to the difficulty in creating theoretic models of FDI.
The author of Analysis realizes the deficiencies of the above-
mentioned theories. And he,on the one hand,does not take up the
analytic perspective of current FDI theories, which proceed with
observation of the investors; on the other, he adheres to the
analytic methods of those theories. Moreover, he sticks to the
analytic pempective chosen in the two-gap theory and that by the
developing-country schoIars,whilS: at the same time makes up for
the deficiencies of their theories ard methods. Thus, he sets up a
new analytic framework, in which he makes his own theoretic
explanation for FDI. His explanation centers on the formulation
and implementation of the host country’s foreign investment
policy.

It showed be pointed out that although the author basically
has a firm grasp of the issue in question, which explains his
success, his comment on current theories are too simple, with
some important literature left unmentioned. This problem can be
seen in the references of analysis. When commenting on those
theories,one should not only point out their deficiencies, so as to
determine one’s own direction and open up new areas of research,
but also pay attention to their implications for one’s research
subject, thus consolidating the basis for one’ s theoretic

development. With reference to the theory of location, it



