7
O
Q.
o
L=
X
O
O
b=
O
L=
L
O

3
==
-
=
H
B
=
Q:




1E Y6 DO

i °2E%3CONG j+  OEEOCTA 2 TpLU%EO2AG2E»aAa30 @1«
% ¢ T+ - %30 2 %I EUNS Og x+ xT Og AG UAW I LEY 2« E%xé0™ 30
°2£-0g0R0DYEOPD T Ja0uYCEEE: £-020D02ANUALSEUNSY: I EUE-
MY%ECIXE%CA-DCEETTEY: TaAé 1xEEu0%%-NEOEATAUND Y.,
0®~ O3E£-%R0PCU RUAE TpPOjET-Ex"EIx OEE»1%RODIUNA
T1EA+£-EPAY -4 »£-EPOAPOC HATGUA £

"EIx”0Eé°- CUAAUEYYicEa1E - O£-EaY:® uhl«EY2ET j ¢
LUOUAALA ¢ 211 EOO=OE™ j¢E O= 1xE2RAQ j ¢»3AE -0To°1
LOYE 1XE j ¢ %.OEUNUEG1a¥%R j CEGOACELUY-YA+a» JOTTXE»T
1 HAO°TIPEYA . 6 - ARE-£AXT T00gUA TGUAECOUO+%0ARTOES
Op¥-02C1ED3 j Yo OXPAEUYU»TY PAT-E+021%10AEA; Co1OYE
BLOEUNSND Y, UACOND T TAE-EECT1E” G 1xEORCT %SEUORE "0
OUEEO+ j EMBAY:° 2E»a%SEUX " OUE Y EQ j ¢ TAXOUAND Y, »01T j ¢
EO Op %- 02 U AT EE O %° %0 2R OB uE 2T ¢% O' OA £

“E”OEEOE»UPu1a0u306°eEC»20A1«E%0y%aE-OECA»2 ™ 6
N§ j ¢ TAAA“ ONSUETALPAT O0pA X YOUEUL0EORE-3YAET 1y «
13pA - ¢DDChUA - ¢DDTAE-»106 j TOPLU%SEUOUTR j - 180%1 "1y
»¥A2 | glhabD 1 E15 £

i TODL0U%SEUOUTR j - £ http://www.CF99.comEOECOU
1999A& 100ASEACPAE-ECLOAUEXY0 I 1y AGOATOOD TgAcel
ETYpxEOQ” 00°Txé% "uA” 0D 1%SEUORE xENY - p 11 190%j £TOON
08 LUAUEYERYOU¥ T» j¢A% 14 j ¢ 190%%aT20%A0CT x+»T°é° 1 AY




1a»T1°é ;£

i TODLUHIEUOUTR j- A3 EUA; +6ECO- CHAEUTTXEpPA =+
LOATOO£-T2IXEOR T410E« Az pA D0 » TTXEv%» A+ -pTAE-~2¢
;201 Ta1@pp Op A e xOEN TR £

2000A830£- ;i TODLU%IEUQU IR j - 0& »20A 1« E¥%OT °1 AE »2
OA 19 ET 2F %- 1% Eé x~ AO ué £~ EU u% AE 13 76 19 Afi pA »9 O- £
i °2E %3 CONG j= THAD "OEE £-02EChu »¥ A2 1g AP "« OAEA 06 “ «
1330 °20u kgD %aCTpAO» “T0D0e3¢EQ jETE IGAU 1» pAph 14706
TAOR®T 1o Afi pA O 30 £

XTOPO£-TOACOU " TT02a 0 JAOROL OF 1£ %0 »UDp 1o Op 36 °a
EC »2 0A 2« E% Oy %@ -- 06 j¢ 30 2 pA j°2E %O C° NG j+ "OEé £

- EA3a  OE Tp Y«

IIIIII

http://www.CF99.com
2000Aé 40A



A

i °2E%8C°Ng i+ OEEDO

2
O

LIEUNSE Finance£OECO»AA - C3EABCAPANS; EE-O» °EE T T2£-
AT ;AT-"A£ H.Markowitz£00U1 952Aé -¢+T ITXExEOTN; ORAT
AU £~ °NEYAT 10 9%R 0y EE WO EUND %¢ £-¢E00 ¢~ x+ECHAEUNS pA - ¢
ME i £ u<O20PDEEETT2£-0" AECp%1958Aé A2l AATNCAAE F.
Modigliani£0°TAXAOE "M _Miller£0- ¢+TND%: AOOUXE+Yihat 1O £O
Op %0 Op 2@ TuE "% Eu T pAMMAT AU £O pAND ¥, 3E L0 E+ £- XT TE 2E
OAj° TP IXAQE No-Arbitragef0j+-016-%-"£~2AECHLIEUNS Oz 0y
UA -% - AU TAGE-ELHIEUNS PAND Y%, £+ 70 -% - AU pA %C E 08 O»
°A uA%-YANSND % Ta -0A8 jEETES AL TT 1o x+3E 10 TE 26 »f pA A
+” 90 %- %ANG Yot £- 70 OU %S EUNS pA i »u D0 08 04 EC TOE» pA j £
25 1JO0A” EAE-%OEUNS “0%-%ANSOD -0A&30 A" SET120» AATAAC
UANS ¢ E»12»ph°é GEAYI jETPOE£-%-YANSECHIEUNS UA»U ™ j £~
LEEUNS YA -¢ 011y E¥ j¢ TOOUCT Yo A” % 2@ D& 2» T ud ~ 0 %- %ANS
UAND ¥%¢, 3EL00PY%3Ej 02Ng j£ 0 " OpANS ¢ £ -0Ad ¢  £-%HOEUNSEO
O EC %-Y%ANSUAO» 24 -0 £ u<ECE~HIEUNE 00 1048 C¢, u+2£ 111 %0
2R O] LOEUED 3j JAEUYE 2U x+£-EU00000! px “"OE6OULUATNS ;£
OUT+-%-¢ T20%0E AYECAALUEOE-HIEUNSUA - ¢ 010+ A+OUEI NS
0° £-~%g 62 -000 "6 uA %S EUNSND ¥¢, 3E 101 % EC OUET N8 0° p® ECl
WA JEGEO0 T MAECE-HIEUNS "OAUEY j¢ -% -7 ¥ 1o %R £+ % ON
%- D1 3EAEx0YC JAOD HANS ¢ £ 10 E« £-ON %- Oz Oy x+ 120» AA A AC
UANS; £OU - ¢01 £

OU20 TA0APAUAETNS OO - ¢ 01 A LS EUNS £-0+ 02 ° A 1« B
2ETACI XE+%UED3j A% 6xé3E2; -0£ C00R0U¢ 131 ECOAET 3£3£3E



x+ 1 xENSE£O£-0aA%  62; - OEC»¥TakoAUARTUUAE-00T2HAEUTH
130»0D 1" 2y EG OppA2E Tii»TY 2AAUOz0yCl EpTi%-%A - CEGAR
TUE- T2 £6 Op A YU Op 00 02%- 1y S EUED 3 j pAY» Ox 2A AU pA pe Oy
E- uAEALA£-OE "E30 - ¢£-00 12OEUNSND % JACEDATE TAECH:S
FEUE 2E 111%02R£-0EFAECC,, u+EpYE HAED 3 j ¥o» 01 OEX+£-EU00
Ey AT 1o%RUAELOAEC+D2» ; EEUPA j EXOEUNSpA» U+ - OTOYALEDE-
25 ECO» °8 pA¥%- YANSOPuAPe Co10  g%i®a -OT6£-92EC OCCED
MMATAU A -0T6 -% - OPOYET ©1 -¢ 0139 A” uAO» 00 Ix Th 1x A
%U°a -0 TOYMED jEAT(AT-"AOU I XExECTN; ORATAUOPEU ¢ 2EY:
UAEYA: » ND¥%e CTTPIxAG-OTOE%TETa%acT£-01 AGAECHD@ 0
TuAP 02 "6 pAhd EUNS ATAU I» EEE-°UA " XE +% xE20 9 UUAEDT
£ °CAPMEQ j ¢ IXAQY YUATAUE  APTEOE-0» 0+ ph2YA3,; EO»EROEL
FUE™ T YU 1« E% jEp%20EAYD £R j ¢ °CEERAE " UE-%HIEUNS pA»U +¥4
ATAU ¢ 0%UON%-E - ACE-%SEUY-YANE»U+%T " ATE "% UEY%U++24E
AEDT£ EMMEOEO j CODDSED3 jUUERE EMHECCTI2» 16E«ED3j O» &%
O3 ATAUPE OB 02ND¥%e, 3EL( -x - x IEEA jEDT 120002 uAATAU3EL{
%-1y -7 " uA+c2u°l " 6A; YAEUOaYii NE£-Né O AE £4AUOUAR Y-
14T pAO» OADO £-%IEUNEND ¢ UACAY: TTOZ ™ 63E 10 V»iHAAE
Aut” 0%-YANSY+ £
BLOEUNSUAATAUCTHIEU»TY UAED3j EpYUECADD - COLpPAE-
b OR 0@ %4 00 %0 AU n@%a°T 2¢ 20EGAEET ¢ 1 pA%» »¥0° T1 jEAR °E
E®AE "U00A” £-%AEU" " DACT %LSEUXO0E» HAAE3+DUO: AT AEE~
0400 -¢01C+EAOUCU YA - bARECOERSEUNSATAUND %¢, uA g 0L A”
CY T pA£0» -%hARE-00 T2 LUYE»D+00AJEPAZYAXUE-AO TA T
IRKAE-»AAE2" |~ «psOAAGAE+E» YO%CPIENE- YU  A£ YOETE

Ol TE»UPA3A»+E£OES - U2» | E-%IEUED3 | U%034A0+4EYE--CT0



AAAAAA

1() AE OAE«CO%- Y%A %20 EGAE YD~ OuAOo 1T £-EAEET20R1 | »¢ E«
+8 {EATO» - bARE-A- OPODNEOgPP AL "ACCTA- 02EO Y £-%AEU
UAE«CO» -C0TEE2» s EP2E-Yuul »4AE -cTO£-Y% "AC (12913
TEY A LO%ERIEUDAOEDO0aOUOTASO®OD j££60U2E I LUATC]
ED 3 %» Ox EpL %0 1% 0U2» T ud To TO 0P pA LS EUNSATAU 1436 10
0%E-EGOATOO0-0DPAATAU»U ™ j - CES3a»+ jE£VBEE90AE " 100CH £
BOEU1a3] ;2EY " G1eAE - COLE-O» - Az  g%dEU ™" DAOOYP “ O A
VY EG 08 30£-ATO» - AR T« E%2ETACT XE+%ED 3 UALSEU a3 »T
100 1436 AEDTTaTOODHOEUNSATAUED T AU%A SpATETAE

TOOUOU%SEUND ¢, ODE-ON¥%-30 TOAEOpLLC xR tNEC Co AR E-
ETTAEPY%0pADECOA-T ATAUNSEGND % UAC+EE j£DTTaCNIND
%, o 1T TATHECOUEOGOU2ETALUATOTED 3§ Yo» OXEpt 0D 1430 pA £
100U0APOTE 1apAND Y%, £-009 0 xAO-ODpAATAU»U ™ j £-0EA4
ECOUXE+%00EZ j¢xE20T %U j¢ LOEUED 3 DSAECT YU _fipA ¢ EOQn
25D0E - AR EAYECE-"« IBPUATTA, EALAUAY» TOOU - £ 'NPVEQ
ON%-0DOACUAAUAAE-EUTTEUE £ real optionsECATAUOUXE+Y:
OnE&OD3ETO36%b " OuAQ! OACC%° £» XE+%xE20Y " YUAEDT UAEE
OAD0 020y A5 OEOE £-DAPAEUOaY;i Né%A1(2» 0£4 14100830 £
ED3j UAOPDSAEDOYUES A" EC1yOUAY IBE-DifalElapeoa-¢
010D 1PED3j 1¢1U%ALL uAND ¥, 2AAU 9300y E - PAEPA+E£» oYl
_AipA ¢EO0a2aD0 - % AeDAPAND ¢ %e 01 000U | UETUA25A=ET OZDA
1294 EB -0T02¢»a £~ PEUE j£0APOC° NOND ¥, £~ CYy EL I EUNS LI
EUAC xR30%-0°pA  ° TONAEDP j +£-AUCDu@%a°TOUAOOpCl ED 3
UAEPYO»TY £» T80UEpY0pUO» TR Lax+pANUA - ODEGA X OpEE
Ec £-02DEOA2a2a,32T08 ubNSEGND I0OPA” jEPAUAOD ~ OpAAT




AU 1» E£ON %- 36 AT TEARE-EAE» O 11 DAUAATAU "0 TA»10D "y E+
FO £- p« 04 DO C° NG NP %¢, EE +@ 20 EG 09 02 pA AG E- 0° 11 £

00 "E£~x60 --08°1+a%-30°20alIx j°2E%3C°Ng j+ O
E€ 0 OU A¢, C° 20 AU pA %O EUNS ¢ £% " E€ ©1 %1 Oy Aa Nu %R 0D 0 ~6
uA 04 04 j£ OE OU AU E- pA O- 00 £-0P 10 20 AU %3 EU NS ¢ £ pA %1 N§
O ND %¢, 1& T £~ 08 20 Y%E ET %3 EUNS PA - ¢ 01 0+ A+ »1 “& 0U 2» %0
15 pA pd -% £ xT % 02 00 Cé (0 ON %- ¢ 2 E%OD %I O uA X2 +4 £- 70
AG %2 %a 1a - pA %3 EUNS AT AU pA Eé Y® +» - - 08 %€ EU u% 10 AU £-
10 %8 EU AT AU %¢ ©1 Ep 11 % 1% 20 EGAECU "0 pAO° Ti j£0U % E&
%R 0D 0P 10 10 E« pAEC »4 0+ 04 ED 3 %- %A YA -¢ 0T AG31 0D £- 10
AC0234 -0 - ¢ »090 - ¢ OAEE £+ 0+ %0 Al OAXT TE %@ pA ¢ NS Vi, ED £-
+U A& xR +8 EE ON %- xR 2y uA T4 A- j£ JOOU %S EUA™ Epn£-0aECEC
“E £ TO AC 2» p« 02 0y %@ 3E ET pA %- pa AT AU £-02 0210 10 AU pA
1A OR %é EU xT C° Ng pA ND %, 1o x= £ 0a NU £+ %« (E °7 O 1A OB °K
TO %I EU ¢ANS -¢ 0L pA -% TO £~ N, EU ud %« 10 AU pA %1 NS ND %, 14
T10C°NG ;i £

“00a1x " 0EEuUO»AU30 2 pAEEY®AUEY ¢  £-£4°- CUAAUEY
.C3£15£-ErY° 1«E%2E TN j¢%WUOUAALA ¢ 2T T EOORORE jCE  Oa
19XE2RAQ j¢»3AE -0TOCT LUY%E 1%E j ¢ NUEG 1o %R £-AE OACE LU Y-
VA»- %3 +a» OITXE»TY pAO°Ti£-pEPEE-EATOO8 1GPAECO+%0
Az 10 £OOu%-02CTED3 Y» Ox JAEPLU»TY jEO0ATx OEEPAOCTA °a
ECOE T+ - %30 °2%dEUN§ 0g x+ xTOg AU A 0% 2 ju IpAQ | | x030 %L«
E%£ " John Wiley&Sons, Inc.£0xé0 36°epAE-00" E%ROPYI  RUAE™
1pD0 j£080R0OPODDTTAECOULCEEE £-020D02A0UALSEUNS Y21 EUE-
12 04D0 %1 EUACOO0 %08 £60uCIED3j EpttiOD%OAUPAAR T jEEEOD
T10AUpPA TE 1A% EC 08 EpYE pALUAT %0 2R C1 Y%» Ox» T AUCPTa 1@



UAE- T-E+E- EpY¥ExYe Ag COHOIEUNSND %, UACONG ¢ TTA£00  E£~
04 DOEE 2» %o ECOUCApALI NECTND Y%, uAZT ¢ YixEAT £~ CO»L 108
EEOT Op e EEE; OATAE-OOUEOACUAOU TAEUY0%ROP O+ %OpAD | ¥
0404 j£EE PAAUEY %D” UATaAu+ETEEC330£-00 g EECTOU2» 1-3]
TEUATAOR j£00U%SEUNSATAUCT EuTAOPDEER»00PDE02UATAORE
Nj TAOATx “"OEé%«AU 07610 Tx0%CO0U%IEUAT 00 pJAORETARE-0
14 _ROUTAE®ALCT %I DgETOT 1% 60Pf00=& j £

LOEUED 3§ 32 A0 100%C1 »0 00 £~ %I EUTE »0C1 %I EUUAE« CO
» -¢01C+EE UTOEAEETA30AEDTIaNT%ppAsTIAEOUO» O
U 2» °29qg 33 A0 - TOPALIEUCENOATE- 02 TE LY O O% 22« »+ - ¢
AE £-E» TO 2A»0pA+E °T£-0» 1 020£ 10 R 3-pAC+Al+U TO pA Y
EG £- 04 Ix "0 Eé%2%apA %1l ECOANU pA Y EG £~ EUACEPYE ET %1 EC
LY EUAT 00 +% ET pA  RDA EY: j£OEQUAUEY EY%° C° NG ND %¢, £-00
"E%ROPO» I pA%ATEDO j£O0UDAEAYI peA” OB YE £-0D 10 %S EU T
I3pA A _T°1-¢010yAzAU¥D "0 pA»006°1 160% j£0D 100U %O EE
FEA%BCA30xx€0 £ WTO£0°O£-10AUKSEU T IBEE+DY0 4108 10YE
%0 LT A 2% -¥ £~ 08 2L EUEE O EUE«CO» pA3+A+ j£%SEUNS pA Ll
NS j ¢ ND %¢ ©1 AANu T&TUE-~02%1 0PN, EU%eDDO2EY  UPAPAET IR j£
TP AUECNSOR j¢ “OOpEE O£ »1ECOP 0% OUNS 1° %3 EUNS uANS EG £-
140D %0 "¥N§  EC°ND -¢ 0L UAAECDDE 02 £ :EOOEUE-O0aTx "OEé
UA 30 °2 EE -8 FAE+ £- T2 "E£- 1031 O¢ ud Y%« EG 1A YO 2 JAOR £

11

ET T A+

1() YiE %0 EU 1o 3] E! N§ »& »a 0+

0P 10 By A; %- %A N§ »& 3£ Tf AT EA
% EU ND %¢ 2, O+ ET'T Ot

0» %A %A %A Aé E® b OA O» EO



0é OR Do

AN [ ] \

EQ 020 EUpAY-YAE«CO» CT¥-YA%SEU» %e31ECEEAAODE - 00
A" xTT121°709g0° TTETOJUAEE - - COLE-EUOEEAAY-YA j ¢OEUOE
EC»AEU»TE-00%° EEACUAEU»T - ERCTEY: 1 - - EV%UAE«2; 0° T1 £-0»
E+»LANOO 18E«EUUACA3D j EP«ODO»UAEC T "HAE-Y" 0aPO0° T OU
xU 14 ET %« EC . TAUDOpACT »®E+ "G uA£-OAECCATP OE Q4 YA £

OU%-%AEQOz . RIEE«CO» °C1%3EU» PAPADTEETAE-j°%AEUOU
14 _RAET00»  6%-%APAXEOQ” AAOAAUA O6DSAE A I-E+£-F4xOETPA
Tu 1300 -¢T0020U2»TAU»y OB 14EY i £ j+CALTYE¥ERTAABA™ £-1040
D01 Ca00PO%SEU2" OB T1E»U - CEUPAEUAECTOSTEZ» T 14 RE-EL
BLIEU °2E«3E121(%0°2E«pA0P02113E2,; - O£-%AEUTE IA3E12E«CO
OpOT%0 j ¢£G0uY0 j C%LIEUY0CT | OEE  RIEXGxCUAOD” O TETA£-040»
EAEQ UECCPEUT  ODpA;E£

EUOD0&0»CD+TA+E-EEAC+BPE ™ 00%AOPA  RTEO0O02» 1-00 TUA
E«DAEOO°A’O@DAlﬂziOéEéEOGéE«DAuATGG%Oé»ﬂéd'EOZ%TEQEu£ﬂ

\ /e N\ AN N\

Ia£ﬂExIEEQE«QODOIEIaEﬂE»OOZAEQQﬂOoDO'¢1u+BDOIEIa£»Ex

SN\ N SN\ N

TEEC©610P0j ¢0%AOPOTE 1AE-E»°G2AECT¢1UPO j ¢O%LEGDOTE I1AE»
Ex TEECATAUDOTE 1A£-E»©02AECH62RD0  ¢Op2RP0 j ¢PPOUPO j CEN
1AD0 j ¢ 4EBDO j ¢ 2Ux+DPOUAENLODOTE 14 j£20EAY: T AUARE®AE 100
A" £-°810%-%ANS j ¢ LOEUNSATAUND Y UATE¢ LU» £-E1C810Y,-YALS

EU»U”  j°PUOA £ ¢ °u-30j+£-E1810%-YAKSEUATAUSET20xU»0

cd A%Y0rOE®AOAURSEUXEQ” pA¢E30Dg - COLE@YLAEUE++ £-1998-7-11£ "ATAU°2EC



A" AEpATC 2U%-LABSEUOUTAATAUE-ELHIEUNSATAUTE+AT20» 90
LOEUED 3 Ou T YEG2Ux+EEO0+° 1 1« E%2ETALUATEEO+OPA3000 , ¥k
x+OApPAYEGDONSTE j £%-%ANS j ¢OEUNSATAUND %, OPuA0A00°8 1Y
ATAUPATE2U» CATO£-1a¥B» jCY%EG» jCEYNS» CATOE-EETAEC
»a ¢ ENG INAEEE TAEC»AAUE - AT "xOE» ¢ EN§» CATOE£-00%° INAE»U
“iATAU” " DAPA” ¢ V%ED» ~ DACATOE-ON%-°10y0UOT 3E00002»AY;
UAATAUOEENYUCH1( j£080» CATOECATEEOCACOTOppA  RYES TepAi£
Aa¥%2ATOCUA -~ EX%CTND%¢ +TA+E-ETEG0000CATOEC nY:0A%UABA™ AL
Fu - CEQUABSEUTE»UPA  UT2ET¢ THAO-00£-0402E1EEACETEpkE-
TPEYT¢1UT4x- 08AG0exT 0» ©1-c10xTDj» PAATOCLO2RPDY £-
OAET £~z " UHIEUTE »UEUYEETECHLOEUNSUAATAUTE» U jEPTDTE«EK
uA%-%ANS j ¢ LOEUNSATAUO%A™ OESE¥AEOTOENY-LAOBEC»AEU»T
UAL%AET0&0aNOL! AUE-»U" jATAUPA™ " DANTOZOT260UEHTRATAUOE
YOACE-0U1997AENCOP%SEUTE» (%A - ¢CepACATP27 %5 jC TPEUX+T2
OITE»UCOPATPAUT2A! j¢TPpA - AE . %UTEC2»EY»@+UUATEA+AYOn { £

OPY%gOU E£-~" ' OU20EAY:1°121EAY:1 0®%»AAGE - DOx20UE+AU
UAEAY%CEE AR £-0E £AECY-YAKIEUNSYOACCTATAULax+0RACE-ATO!
M0 E%A T ud 30 pf £52' AO - Oy 0aO» I1° "0 AU E- EL AU £
EU j ¢ %a%0 %O EU£-20 0D 30 EURSEU j ¢ 0+%0%AEUE-2¢ COOU Tap+3apA
AGE - E+ EUAUTYEC T £U%SEU j ¢%:a%0%dEUNAED3j O:OPAE™ 6~ 631y
3a£U%AEU j ¢ 0+ %0 %I EUPAED 3§ O%ODAEE-TOACY« 1 £U%SEU j ¢%:a%0
BLIEU0&3a EUKSEU j ¢ 0+%0%SEUYANACA002» £%DD - ¢01C1 2»%1°4 - ¢
01TOTE3E0®T2%3EUCEAD+ j£T10E»£-0200%3EUCAD+2¢2»ECETCIEE



120+ 1UEe Yk »01201 pA%ALIE~TOECET £- %-YA j ¢ »6+0DA0A j ¢ 0o DD
OEYE i CHOEUTAO0K; ¢Y%-YA - COTERAY ¢ 10UAR ¢DTA, jCEOEE - 0AaY4
1108 -%hEB2» T xé» 00%° ¢ ENSYHEDO» TUAD - €01 pA20T1 jEOAECO»
O0OCUEUEET® EO=0°TiE«2EPAXOE»»CAY - ¢0LNY+41y31  £E» 004
O»AUE- 1-EEOU20EAYI xTOOUAPEYERAGOPE-OU - ¢~ T10%0 - CEUAE
AGE - DOpAAEx2£-Y,” 0+%0%OEUA - COLEUTE™ 6~ 6pd | ROUY:AL%0%SEUE-
4ia%0%AEU j£0400AUE - DOpAARXRE-ECY-YAKIEU»  £-EC»axE201%3
EUXE2(» £-%-YALGTULSEUL@Tu» £-EUXE -COD%E» j¢OmE » pA
+@E»%a10°1% 0D -~ 03 £0UAATGE-ETOUOZDD j ¢ TTXE»U%ICT+ETO
.+0u0D1/3pAED3; 0%OPAEE-%I ECOA00XTPA - ¢0L 1-EAPApADT Ay
Oaif

x+12040» xTPA - ¢0L T1-EEpApaD I 1 TOE-%IECLYEXPEYERAS
OD£- 10+3ECLYE¥ERTAAEA” £--COgDDLIEU»ULL ¢ +AATTXE»Ukd
Ol xE+%ED3j I» -EAl%oud - ¢0100%° Ta0 ' EP3; O%ODAEN _EUTA R £
OyECOUQA0» ~0+3%°ORTAE-  +00 1xEO@DDOU T j ¢ TTXEATAUOBYY,
EQ j ¢ xE+%ED 3 £UE T YWUATAU j ¢ - cTOX20K - OECYYEG AP 3o x G A
. ¢ 01 £-E0 02 3E 12%SEU%CPA j ° 30 j+°1 0+ %CE-EUpLYic” GpALIGxXCE
O Caiuijf0a0» -¢01C+EEODPT20a0POCE-EC £02EC»0 j£f

DAOD (% " AC50AEA” £-TOACOUNST NP, 141 0%-Né - hARE-XR
AE2»EUTAA- £-7020EA%T TAAUE®AE " GUAE«AT j °EO»  j+00%°Ta0!
.CAOPA j ° < - BT 18 j +E-URAR EVAE®AE ™ GUuA»0A+»0 pPAA3O0E«
1i°T+» jx00%°Tao! -cAApA T+ - %%l 16 j+£-THETTOACONY.-©1
OyOU _ 1306%«  RUA” (1%U0E3E+%;£0cOU A T¢2-AOR3FUAT0AE U£-
+EOROUO» +%EEOP%I 0gA+E -0 30£°; °TOTALUPATA» 0&%-NE£- -2
i ¢ LODOAUAO» AEAAA” TRTOEUOAE»2» -0CACT 0T °xu@d0»  AAASEE-




+010E@2104 1Y 022»UAESE»BE~2» - OAYY - €01+ ¢30EV:16v:pCl
EEOAT18YpE-E«ATI003-00°4E£-022x»; EE j j ENST°ND%¢, 141U£-CDYIE
O» 0D 00 T® g T =~ 01 £- O» %0 +0 EE g Th x0 U° £ j+ ¢4

“IOU A Te2-ACIN_Al+a_ T 63+0DpAODLUE-LUODAGOUPA A
T CXE20UAODxé j ¢¥-YiAKALT106200p%at 1A  RY:g» 08u+00 ¢ED
3 Y-YAKIEU 1A0EpAY "ACOB0AY £-TVAB2»¢2- ¢ Tj ¢ - TUAXEHY,
ED3j 1 1xEO0@PPOUj£Xx+1290 - CpA j ¢« - YA j ¢0yOU - ¢0L0DUA ¢
OUj °ApxAE™ I - 1y°0j+£-,E000+HONS T0&%eYgl+ - %- ¢~ TLOY%O0pA
%i-NéO0&%INpE~"0Ta%OEU - €0 j CEUXRTEA - £417 "1y - -0604DOL (Y0
UAY-YAKSEU%-Ea0®x+CTODO» Y "0° Ti pAOax+A"N&T°21 ¢ Y34 1 ECO»
16%Y %9 j EEUOOu+»UDPLa0p36°2EC»20AL«E%T 1DT100+30 - -0804
+%,0EAALI0®A3 " ONSLAEU 1XE%OAT | j JE@»31GAUEUOgUA j T4U0u
1IXEE£C0»00A%CE - 010 -1%- " j - ExE-T10+APAE»%OEU j £1999A&100A
OPDN®E-OET00 | pYauAALT»20E ; ND%¢ EONTUOOBATA ! ¢ 2EYAELO0AY.E
capA - -081ax+£-0U2000A8 10AOPN®» U+¥ihaEFE-~" ECO00Y:  %-Pb
_AIGEE;E

10T+ -%20%0pAORE ™ 1xEATAU%@DD - OAAECO»Vip ASANPIAEA
CéiE£ECL0Y%2TAATUPE - ¢ TLUYOPAODIB0BEOE-EU%A T20TAAOD U
0400 °ATAU j £»0j °NSAE j +£-2»1y£~£A0D%TOPO°TipA” 60%02%1
ODPEYERQQ j E+%EEEUAU j *UOU T XE j +E-YEECOEEUTHOPEOY I £V
ED3j+1 TOpAj °»U+%-OTONSAE j £ 1aTOpA3e£U I xEATAUE-O2EC . (i
T2%0°apA0»00 - 016 - 1 "£-EU2» 1A j °» 0% - OTONSAE j tACNULYOU
13xCA30» IT»0A3Y:_ TTOOED j Ex+ORAT Y j JIE®»3TJAUE-ECO» I»00
%i-0U»29 (%0 EATA3EL ' HALSEUTTXEYO j CAAL(X C2a»A%EE | £-ECOU

¢d °xCOTEE®°xCOTE%-YARIEUTAY £BUU2°2ER++%O0£C0DIU%LSEU30°#ECE-1999£®



Y 100gpAThird AvenueTrustClThird Avenue Small Cap
Value FundpAf-EA3aj¢0” PDxU2ACT xE20LUATEEE-EQEC+Y%i 1+
Y00u TTXEATAUATOOUAE " Tp£-2¢0U0A0»NDY¢ ATO0%OAT TEUDT»E
A¢; C°OUORA3" ON§LUATNEOO1ax+ £

TOETT2£---0& " EEEpAA; pA2¢2»000U g TOLUPAORE ATAU%C
OlEuTR%C 14200»00 j°OYE- j+UATTXE -%-"E-1+-%- ¢ 1T20%00D0x
E- 17xEATAUNSAEAOAC YT EpA+A»ODERE«ERAApA TTXEATAUCT - ¥
" iETOACHAA uA %6 0UOU%EEUO» 00pu+C° OUAALUUE - ¢~ T10%0%I 0P
O° Ti PA T XEATAU%® -% - £-00 10 ¢T "O%O UAEOO° Ol E%A- £
"E%12»0Ux_EO jEDEEPA+PAECE-0-0gECO»+%00E x " OuPONSESGAU
Og £-FATAORTOTOEC T+ - %10%00DpAOE ND¥%¢, EEO+CT  RY2ETRALU
ATEEO+£-0aNuEEOPpACUTa0eE Epli+3%°10060RCT TOLUTAOR%Y:1
(EAUECA°EUCTASANpA j £%400@0-EEPD TA»PE-£-Y:2DAANYJAE-Y,” EL
ECOETOACOADOX "OUEEE;A” - -0802»a_DuvODTap+pANLAY  £99COE
N§EDG Og x+ YA - - 08 £+2»1%5De020D%T  RUATAOTERAY:C 1 ®pET pACCOT
OTNOTAXOAUA! £-0E£aDe020D -a »uAx " OpO2EfCl %l  RuAx OpED
Ng£-"ETa£-;°1a0T 208 °A 0T j+00%a00A»0DY0 u¥uA0»O» TapE
100! 1B TUE-EUOO02EUTO°DAj¢ T j¢NA jtHAA, +8£-02Y%«EC - C3£
ASANO®EA j£  U0B02PAECE- - -081ax+2¢2» TRAEU+TAz+T TOUAACND
LOHOECYO U¥ YA j © AE - AOEY0°A  +£-0UA3000804ET%2E-ECO»00Ye
cApAX  OpDOPA j°0U” 7 x+j+iEU<ECE~TOACEE - PAEOOOOASANE-OO
OUOAXT YT pAE+%a00% 1 CAUAOEA,, 163EAEQAO» 1ax+ j£u+ T0ACOUC
AOETCAEEXTOO0» _6%0 - UE+E-2»0E  DPh3EEUCTEIE»E£-+1%208EC
0G+2N8x0 -TTIx g14 G 1xEORE x"Outax+0RCTATAUNDY%: EEO+pA
0»2; T¢+; 0®x+ jETOAC02»90- 1-DPDAGONTOTOACOUOE 40P ¢ EAU36



TOpAOAAOCT T 1602 00 AuAAO_ Oy £

+% EE pAOEOR -0 1o EC TAEO pU 1j« 70A OE AT A! [ ©08 -- 08 £- pl
8j«150A0ENTUO ©08 --08£-°xCOTE °O0dEOOA I3 Af-Auaéaé jtAd
A' ©08DE O £-0U -- 0& 1y 31 OP pA pb AE AG »0 j¢ NTNG j¢ TA %2 % pA ~6
A' 08 30 £-0U "E+TE¥% D D» {£

°x GO TE
00200048 20A “°uU3yT! 600



+%EEEC 0TOOUO®A3” 6NSLUATNEOCTAABET %I A T3T1OPXOE»
NUEGUAO» TT3EL({£TOEURIEUL 13T PAAG3EOD 624 -00D j° IXE j+
0» “E£-020D0»DO¢ 131 ExY:°0@xE TE 1a1«E¥%CT 1xE0@DD j EOEOUOA
Ey 6 TE 14 AU CD Ta 10 £+ 00 “E +% Eé ¥ %« 0& 00 10 AU £
%1 A30000020808oNO£-~+%EEUATAEYTAORECATOCHA j ¢ TV
UA T XxEEE£-EGAC»AE; 01 1EE-O0 T2EGACTET(G™ 00»%00A%ADO»0
.COA¥ADO L« E%ODPAPBLET ¢  £+%EE2¢2»EEQUACPO»AE j 0T 1EEC
T2AE»03U»00CE  1"3£ECOU 1 £O00U30EU g FAEGEEUATT»UOR £
023ET20» AGATOCUA j ¢ TOYac pA TTXEEE2» %0 02AEL%A0» °E3%SEU
»- %3 £~ CO02AELA 1 TXELYy31ODEAEGPAZTOEORECE-£¢ EGACTAE2
A~ OaNUxO £, EGACUATE TAECE2A" £; EGACUAAGEGECTAEUE, OU 1%E
1y 3] 0P £-FAEN2T080R " 02, -OEC»y Y UAE-~T92» EC TO Yac YA { £
+%EEPUO» 24, - OF-Y«EXTEAGEOE2A” ECYUOU IXEE-E» 006 £4
EGIXEATAT j CATAU%SEU j¢ . AAXOA- £-TauA»u” jOOED - 0T600%:°
"« 13 -0To Ta+ERTl j££AODTAEY Y-l 1« EVND Y% 2 AAUAAD - % - 0T YO0
O] “OEAXE201UATPAAD - % - OT6%O0UENY:EY.»OxODEACD | (1 audEL0A
“«13-0106j£
+%EEuUNP2; - O£ " 1y01«E%2AYU  ¢OnE HAEPOEDOT@0+j ¢
XE+¥1%a11 j¢ - CESEECT x "OUEEO+pA+ "38 j C2E I »avEPAELOACETD
OF j ¢DATCAOATUAEL0A0E TPOEOOY:° OTOANSHAOBO2POPEY:.  6-0T6
1aA¢ UATOAUA™ 20E6YUOU TTXEpA»U+%0-00 £
pUEy2¢-O°- QAEXEZUXa»»i£EéODu012©Ai"lyAéEGO»%OAT

A &= /7

\

\



OUTAEC U_EEQ1Oj¢EX 11« 2-¢DDjCTPA3Y {j¢ub0a%01U;j¢0c
4U2¢195£uU130A  AAAELEA+ED3 pA»yY2TOE0RAGA; TOAOLEES
FUELOAPA -% - "°TEGACEATEO2 %ACHAOOOO000ED j £uU140A»PLEAE
TETA1«E%UAODXxEE£-XTOG0» OAL2ESAEY "YU j ¢ LE T« ERET %-%ANSO&
T EATAY-YANS jCEX T« 2-¢PPj¢ U _EEO1C¢1UAT24E019°0
L«EYLIEA+»@LOUAEPYE2UX+ | £
ECL0TAORONY-OE TOAEO» " UAY-Y%AO-ATE-%1 +ELTEYOXA %48
+%EEUAAUEY { £
i a3y - 1O I1xAU00 1AE-+%EE2¢2» ExYiYh»Ox j £3:1 +%EEA; LAY @
NO£-- ¢ TOTxAG%O” ®0UA3 6107 E+£U%ROPY%OY DO0A0&0m
25EAYp - CEQAEUACE 00D j £
i oy U0u TXEpAAs +EECHOY L« E%YUOUCT ¢ EAUpA+E»  0-00£-
EUACT%:2»0AAPOUL«EY: - ¢DPAO T LEPAY»Ox%U A j£08 ETA
. £-FAEQTOY TTXEO-ATPAA; +6ECTA23£01 " LEQU 182 1T
Yi«Dj IXEEEE outside passive minority invegtors,
OPMI£0 22 3E pA EP 3 EI AU 2» Ax EU pA %U i £
i a/,U0U T XEODE-L«EYOBEUIUALE«O®Y:a2¢A»OPEUOEDOCT2C¢ { £
1«E%ECO» OU¥TJAPA O TAE-OBEUPALIE T« CA2»Ta0 i £
i AEUOD2ETRIGTUE-~°UA "1« EHO®Y:E j C LUATEEO+0®Y:4 j ¢ LE«
O® %a pA 20 Ty £- % 0D 12 1= AG Oz ©1 AG 0z 34 I» £
i a1« E%LAYUCU .~ 00£-°UA " XE2U0EA¢, jEXE2UEYA,Cl ™ 0130
FU2E » i £EAEQTxEO-ATODTALUPAOGPEECO23E00RA+A,,
»0 10%dA+A; PATUTOOU j£¢@LEORE OU+¥%OEETO0&0PMIOn
E2» 1-£-EUACECOU2» I -pAED3{ j CAGOA» 1-pALAYU - %- " ¢
OE2» I-pAEEY%@DDY» OxuAORE ™ j £
i aEUOPED3 1%C+0UOPDE jEE» @£-" OTAEYED3§2» AU~ TUKE2



E+D§AE j£0UOUTAUAED3; OD£-~"0TaEy 2T 0&0R % 0P ¢ EAU3®
EU»fipA ROUEOAC | 1363E+%uA3-TEOOR j £
+%,E62» EC x " AAO& 0 O» cA0PMIYe D™ pA jEET ¢ 1 AT 10 2% EE pA
EY T8 £~ 00U 1« E% LUATEE O+ j¢ 1%XEOg DD %0 ¢ %- LAN§Y%O00%° “OEA
AT AU%SEUPANSOR j¢»aYWEE! ©TAEE! % EC OP YU Op pA j£DT TAEE °N+¥%
FEEEO T2 0 AT AU %S EU pA O£ %0 ¥ »+ £-0D O» " HAPAAT jEAT 26 JAAE®
2y, Ax A0 £°Richard A.Brealey£0©°l EX 1% 70 10 C£® AG Y0 EL
£ Stewart C.Myers£O0UENAC1@OU%HSEUATAUpAOG X+ 1«E%2ETRAO-
ATj-£ Principles of Corporate FinaneefOf +%EéuU5°20¢TA0°0;
°% ONOE »UDp 1o 0p 30 °eECc 1998A8 70A30 °& j£ j2 208 0RxC £OUU4 8
C°NOODD” HA£C j° OATA+%EE3yAE "G EY©l 0¢ 0T 00 1a2»De02£4EN 02
EY£-E» (@ £-0E 10 »aY%E j¢ 13 %£°1 1¢ 2U %- %ANS puA 0» DO»U +%02EY 10
OUAT%a+%EEECOD °TOUPA £ j= EAEUET £-0AJA+%EE2¢2»De 02" (IEY
O2ENE£-0»De0»a%E0-ATODLIETUAATHA { £

AT JE@»310AQ



