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Preface

Cooperative Finance, which plays a vital role in national economy,
Is an important part of modern financial sysem . Under the intense com-
petition of Market Economy, individual production and capital could exis
and develop along with mass production and capital through the sructure
form of Cooperative Finance, and through which the scattered farmers,
to whom Commercial Banks and other financial organizations are reluctant
or unable to give consideration, reformed their own economic dtuation .
Individual economy, minor commodity economy, and rural economy con-
ditute the bags of existence and development of Cooperative Finance .
With its inherent superiority, Cooperative FHnance, formed according to
the principles of cooperative system of buying shares voluntarily, manag
ing democratically, and helping and benefiting mutually, etc ., has met
the financial demands of small and weak economy, and therefore widely
exids in the countries all over the world .

In other countries, Cooperative Finance usualy has perfect organi-

zational and manageria systems and extendgve business lines, especialy



in those western developed countries, it occupies an important place in
their national economy . Actualy, Cooperative Finance organizations of
some economically developed countries has developed into famous transna
tional financial groups . And domestically, Cooperative FHnance has been
playing a very important role in promoting the prosperity of the urban and
rural poor, facilitating the development of medium and small corporations
both in town and in countrysde, accelerating the modernization of less-
developed regions, and so on . However, owing to the errors in guiding
principles, Cooperative Finance often deviates from the developing direc-
tion of cooperative system during the process of putting to use . Coopera
tive Finance is lack of an organizationally and manageriadly pefect sys
tem, its business line is too narronv, couldnt conform to the standard,
and fails to bring its due functions into normal play, which leads to the
restraint of the development of agriculture, rura economy, and medium
and small corporations in our country . The constant emergence of illega
financial organizations, 4ill exist though prohibited repeatedly, disturbs
normal financial order . Furthermore, there exids risks to a certain extent
in current Cooperative Finance organizations in our country, a careful and
deep sudy of Cooperative Finance, therefore, will be of great reaigic
significance .

The theoretic circles and practical departments of our country has
been short of systemetic and deep study in the field of Cooperative Fi-
nance for a long time . The publishing of the book Cooperative Hnance
lays the groundwork of the study of such problems as Cooperative FHnance
for our country . Three striking characteridics of the book are: (1) com-



Preface 3

pleteness in s=tup . The book tekes cooperative thinking and cooperative
economy as the point of departure, analyses the economic phenomenon of
Cooperative Finance, uses the Cooperative Hnance experience of other
countries for reference, and sudies extensively and carefully our ovn Co-
operative Finance as well . The book examines Cooperative Finance from
the angle of emergence and development, and sums up its developing
track both theoretically and realidically . The book gives both an analyss
of the developing difficulties and countermeasures of Cooperative Finance,
and a demonstration of its business and management . Such a complete
framework is helpful for the readers to have an overall understanding about
Cooperative Fnance; (2) newness in content . In addition to helping
readers have a general knonvedge of Cogperative Hnance, the book shows
In many aspects its peculiar originality . For instance, the book makes an
in-depth analyss of Cooperative Finance by putting it in the background
of cooperative thinking and cooperative economy, and comprehensve
comparison of Cooperative Finance with Commercial Hnance, Policy Fi-
nance and other economic forms . The bodk high-lights the importance of
widening its bus ness scope and actively developing its middle business as
far as its business developing is concerned, and as to its management,
besides introducing the management of assets, liabilities and middle
business, the book demonstrates in great detail honv Cooperative Fnance
should strengthen the management of marketing and that of risks under
new financial competitive circumgtances . The book makes a comprehen-
gve summary and in-depth analysis of its lates develgpments and prob-
lems faces both domestically and dboroad, analyses new problems emerg-



ing during the current developing of Cooperative Finance in our country,
puts forward corresponding countermeasures, and gives a further pene
trating analyss of the economic phenomenon of Cooperative Finance s de-
viating from cooperative system in order to summarize its developing direc-
tion that has inspired dgnificance; (3) unigueness in vienpoints . Prop-
erty arrangement, management structure and encouraging mechanism are
analysed in the book from the aspect of sysem by usng the theory of sys-
tem economics . Cooperative Finance s inherent sysem defects lead to its
tendency to deviate from cooperative system after developing to a certain
scale, therefore, the deviation of Cooperative Finance has its theoretical
grounds . The actual Stuation in our country is the developing of Coopera-
tive FHnance deviates from the principles of cooperative system frequently,
and seen from the practice of Western developed countries, Cooperative
Hnance changes to a certain extent after developing to a certain scale .
The book dranvs a dynamic developing trend of Cooperative Finance by
analysng and demonstrating both theoretically and practicaly . In addi-
tion, the book specially highlights the importance for the current Cooper-
ative FHnance of our country to stick to the developing direction of cooper-
ative sysgem, offers specific countermeasures of standardizing and reform-
ing our cooperative financial organizations according to the principles of
cooperative system, which isidentical to the policy advanced by the gov-
ermment .

At preent, the system as to the problems of Cooperative Finance is
still a a gage of constantly developing . Though some problems in the
book remain to be discussed, the book isaof high value for reference both



Preface 5

to policy-makers, theory-researchers, and to those who are engaged in

practical financia work .
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(Charles Fourier, 1772—1837)
(Robert Owen, 1771—1858)
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