








PREFACE

The many approaching problems in the field of venture capital
such as the asymmetric information the contracts the evaluation
about venture-capital items and the risk analysis about venture-
capital are more important and frontier topics in the researching
fields of venture-capital. The essay’s studies about venture-capital is
based on the deep anatomisements and assessments to the existence
results of the studies it points out some shortcomings shortfalls
and problems which must be solved quickly. To face these
questions starting from the general theory’s angle the essay
which has refined systematically and innovated comprehensively to
the studying results and practising experiences in China and foreign
countries which has anatomised and probed deeply to the macro-
mechanisms and micro-mechanisms about venture capital which
has analysed and researched systematically the causes influences
produced by the asymmetric information and the risk analyses in
venture-capital which has established the venture capital evaluation
projects system studied and explicated deeply the theoretical
problem about how to evaluate innovation risks of the new and high
technology then has given out some threads and countermeasures
for improving the venture capital industry in Hunan province.

The essay has nine chapters in research content. Chapter one
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introduces the backgrounds of the theme and the significations about
the studies. The aims content and methods about the studies are
enunciated in it. Chapter two clarifies the frontest theoretical points
and variances in the field of venture capital through deeply analyzes
and comparative studies the venture capital in our country and
foreign countries it will make us to grasp the perspectives of
theoretical researches in venture capital correctly. Chapter three
analyzes and researches comparatively the features and differences
about international venture capital on the sides of improving
processes  constitutional models monetary resources capital
markets investing projects governmental functions managing
mechanisms exit forms and law policies etc it also analyzes the
causes of differences which have formed on the basis of
comparative analyses it reveals the improving new trends about the
international venture capital of the day. Chapter four analyzes the
immanent meanings about the theory of venture capital it
summarizes and generalizes the basic characters functions
principles and sorts of venture capital represents the composing
factors of venture capital and the reciprocal impacts between them
and also analyzes the differences comparing venture capital with the
general investment and the security investment in this part. It also
researches and analyzes the mechanisms and models about the
operations of venture capital and reveals the basic dealing processes
of venture capital analyzes the status and function of the medium
organizations in venture capital and also analyzes the evaluating
decision procedures in venture capital in the part. By appling to
theorem of information economics in Chapter five it researches the

principal-agent relationship produced by the asymmetric information



in venture capital market expounds the double layers two types

of principal-agent relationships which the one is between investor
and venture capitalist the other is between capitalist and
entrepreneur designs and analyzes the principal-agent models

reveals the expectation avail model of guarding against the risk from
the agent for the venture capital. Basing on these researches

Chapter five also analyzes the asymmetric information in venture
capital studies the causes and affections explicates the problems
about the moral hazard and adverse selection which all are produced
by asymmetric information and then presents the methods of
solving the moral hazard and adverse selection problems. In the
meanwhile it also analyzes and researches these questions such as
venture capital projects evaluation pricing methods venture
capital contracts and micro-mechanisms etc. Chapter six analyzes
and reseaches all kinds of risk factors in venture capital explains
the functionalism and means avoiding risks in venture capital it also
rectifies and demonstrates the risk problems in venture capital with
appling to the theory of the capital asset pricing model and CEU
decision model under uncertainty establishes the evaluation index
system of venture capital projects analyzes positively the fuzzy
comprehensive evaluation model of venturce capital projects and
studies the fuzzy comprehensive evaluation model of new and high
technology innovation risks. Chapter seven represents the
significations about developing venture capital in China at first it
recalls the journey of developing venture capital in our country

then analyzes the status in quo about venture capital development

and points out quite a few of existing problems and delves the

causes in the improving and enhancing process of venture capital
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industry in China. In the chapter it also describes the future land
scapes about developing venture capital and studies and designs the
venture capital system which will be established and improved in
future days in our country. Chapter eight has an analysis connecting
with facts about the status and situation of improving and enlarging
venture capital in Hunan province it diagnoses the problems
existing in improving venture capital industry puts forwards to
some strategies and countermeasures in improving venture capital
industry speedly and fastly in Hunan province. Chapter nine has
some summarizations and conclusions to the essay.

For the needs of research train of thoughts and research
content appling to the theories and methods in many sciences this
essay adopts the research method of combining the norm analysis
with evidence studies comparative analysis with typical
investigation  qualitative analysis with quantitative analysis
macroscope analysis with microscope analysis in order to make the
research content more compactly and logically to make the research
achievement more scientific quality  systematical quality

innovative quality and operational quanlity.
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