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Foreword

Ownership is the most fundamental component of social eco-
nomic system determining the nature of the latter. As ownership
theory is the crucial component of Marxism, the rebuilding and
transition of ownership structure comprises a significant part of
the practical work in building the socialist economy.

Before the Third Plenary Session of the 11th Chinese Com-
munist Party National Congress in 1978, there was a fairly long
period during which China’s ownership structure took the form of
“the coexistence of a public one and two community ones”,
namely, there was exclusively public ownership and no existence
of any other types of ownership at all. However, since the o-
pening — up and reform policies were introduced in 1978, the
merchandise economy has exhibited a remarkable pace of growth.
China’s socialist economic structure thus saw the springing out of
various non— public ownerships and sorts of cooperation as well
as their combination with public ownership. The increasing role
of this new theoretical area invited the further research into the
practical area of the theory. In the early 1980s, Prof. Wang
Yongxi, my tutor, launched a research on the object studied in

Capital. He proposed that the production relationship in a socie-



ty include a major production relationship and a subordinate one,
and it was the major production relationship of capitalist society
that was studied in Capital. As is well known, the late leader
Deng Xiaoping once proposed the theory, Two Bases., which
means developing various types of ownership based on public
ownership, and meanwhile, adopting different sorts of alloca-
tion systems on the basis of distribution according the work.
Based on that proposition and the fact that various types of own-
ership emerged in the socialist economy, we initiated a research
on the Marxian major economy theory under the guidance and as-
sistance of our tutor. In the mid 1980s, we intended to study
the nature, the role, the mutual relations, and the development
and transitions of the public and non— public ownerships in the
preliminary stage of socialism in a relatively intensive way. We
carried out the research anddid analyses from both the theoretical
and the practical perspectives, through which we summed up the
Marxian major economy theory systematically.

From the mid 1990s, the national economy graduallyentered
a phase of “soft landing”, in which the ownership reform was
fulfilled by restructuring state economy, strategically reorgani-
zing state — owned enterprises, and establishing and improving
the modern enterprise system. The striking development of so-
cialist economy verified the significance of studying and develo-
ping the Marxian major economy theory.

This article is dedicated to furthering the research on Marxi-
an ownership theorr, especially the major economy theory, from
the following four aspects. First focusing on the transitional

process of China’s ownership structure since the foundation of the



People's Republic of China. It is based on the research of the mu-
tual relations between the ownership structure transition in mod-
ern China and the development of social economy. This part is to
prove the basic principle that “None of the social economy is
pure. Rather, there is always a complex economic structure in
which major economy and subordinate economy coexist.” Sec-
ond, summing up and generalizing the ownership reform since
the mid 1990s from both theoretical and practical perspectives,
with the purpose of improving and developing the Marxian major
economy theory. Third, attempting to study the characteristics,
methods, and results of the ownership structure transition in dif-
ferent stages by employing the “institutional analysis” method.
Finally, carrying out an initial analysis on the ownerwhip transi-
tion in the background of knowledge economy.

Chapter 1 A Brief Introduction to Marxian Ownership
Theory

This chapter is devoted to illustrating the Marxism Owner-
ship Theory, which serves as the theoretical basis of analyzing
the ownershipnstructure transactions in China. From Marxis
we can learn that the ultimate aim of society is to realize the pub-
lic ownership of productive resources. Based on this principle,
the essay tries to study and explain the coexistence of major econ-
omy and subordinate economy in the social economy. In Marx
and Engle’s study of capitalist economy, they agreed that none of
the economies is of a single type. Instead, all of them are com-
plicated and take the form of several types. Furthermore, there
must be a certain dominant economic type, which decides the na-

ture of the social economy. For a long period of time, theses



fundamental principles of Marx and Engle have been neglected.
This may well explain why there was along period in china in
which we pursued an ownership structure characterized by an ab-
solute socialist style. From this we can see both theoretical and
practical importance of carrying out a further study of and apply-
ing this basic principle while we are studying Chinese ownership
structure.

Chapter 2 Changes in Ownership Structure during Neo —
democratism Period

Starting from the actual process of ownership structure tran-
sitions, this chapter describes the characteristics of Chinese own-
ership structure before 1949, records the means through which
the ownership structure in neo — democratism period came into
being, and also explains the significance and characteristics of
the transfer from feudal economy to neo—democratism economy.
In the years following the founding of the People’s Republic of
China, the transfer of social economic regulations, which were
closely related to the recovery and development of economy,
turned out to be compulsory. What's more, the transfer of eco-
nomic regulations was reinforced through political means. Re-
garded as an innovation of the fundamental regulations, the
transfer in general has been proved successful.

Chapter 3 Transition of Public Ownership Economy in So-
cialist Period

This chapter is mainly concerned with the transfer of roles of
public ownership in social economy, that is, the process and
characteristics of the change from original subordinate economy

to major economy, the transfer from multiple ownership to sin-



gle ownership after the socialist reform of production factors,
and the modification and reform of public ownership during the o-
pening up and reforming period. Since the socialist reform, the
ownership structure as a whole took on a favorable look and facil-
itated the development of production force. However, due to a
incomplete knowledge of the national situations and the inappro-
priate guiding principles, we were then impatient to upgrade or
to transfer the ownership, which resulted in the complete denial
of non — public economy and cost the national economy a great
deal. Fortunately, the Third Plenary Session of the 11th Chi-
nese Communist Party National Congress in 1978 initiated anoth-
er turn of transfer, and China once again saw the coexistence of
various types of economy.

Chapter 4 Analysis of Changes in State— Owned Enterpri-
ses System

This chapter is devoted to the state — owned enterprises in
planned economy, the reform of them. as well as the regulation
innovations in them. As we know, the state—owned enterprises
in China were established and developed in a highly centralized
planned economy. In the early stage of their development, these
state—owned enterprises made great contributions to the devel-
opment of China’s economy. However, the panned economy was
further strengthened in the meantime. Consequently, the devel-
opment of these state— owned enterprises was hampered on the
one hand. And on the other hand, the development of national
economy was also impeded. During the period of open—up and
reform, great progress has been made in the reforming of these

state—owned enterprises. We are glad to see great changes that
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match the market economy have taken place in these enterprises:
power transferred to lower levels, profits distributed in a much
larger area, regulation innovations made from time to time, and
more enterprise economic structures being established successful-
ly.

Chapter 5 The Development of Non — public Economy in
China

This chapter analyzes the development of private economy,
individual economy and national capitalist economy, and the ne-
cessity, functions and characteristics of their existence in the
preliminary stage of socialist society of China.

Chapter 6 The Development of Marxist Theory of Major E-
conomy

This chapter summarizes the results and achievements ob-
tained through theoretic research and practice based upon the dis-
cussions of chapters 2, 3, 4 and 5 and upon the analysis of the
process of the changing ownership structure in China. It defines
and distinguishes several basic concepts, such as the major and
auxiliary economies of socialist society, the socialist economy,
and the economy of socialist society. It releases the restrictions
that the coexistence of multi-ownership structure can only occur
in the transitional period. It also distinguishes the major produc-
tion relations and major distribution relations, and the economy
of major regions and that of non — major regions. It maintains
that the theory “one country, two systems” is Mr. Deng Xi-
aoping’s innovation to Marxist theory of major economy, and
that the strategic adjustment to the ownership structure of Chi-

na, which is based on a thorough understanding of the economy
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of public ownership and the exploration of the various forms of
realizing public ownership, is a theoretical innovation of the 15
CPC Congress.

Chapter 7 The Historical Trend of Production Relations
Transition in Knowledge Economy

This chapter focuses on the crucial impact of dramatic chan-
ges of social productivity on the production relations under the
condition of knowledge economy. It concludes that the capitali-
zation of human resources and knowledge is an impetus of the de-
velopment of knowledge economy, that the changing position of
production factors in the production activities is ascribed to the
changes of production relations, and that the combination of
knowledge economy and market economy reinforces the social
characteristics of ownership structure, which implies that the

the coex-

changing tendency of ownership structure of China

istence of multi—ownership with the public ownerwhip as domi-

nation remains the same under the condition of knowledge e-

conomy.
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