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ABSTRACT

FINANCING MANAGEMENT AND VALUE
AT RISK

Financing management and value at risk become
increasingly important in the tide of globalization of
economy and finance today and has become an ex-
tremely challenging research project and manage-
ment task in the field of global finance and invest-
ment which is an emerging subject with rapid
speed and innovation. Financing management in-
cludes increment financing management mainly
project financing and financing management of
existing assets mainly M&A financing . In two
kinds of financing management above analysis of
value at risk is one of core problems of financing
management as well as the most advanced research
field. The book is a complete deep and systematic
monograph about financing management especially
which emphatically study financing of infrastruc-
ture analyze and study financing of M&A as well.

The development history of world economy
shows that the economy of a country can do noth-

ing without the construction of large - sized infras-



tructure. If the per capita of a country wants to in-
crease one percentage point the investment of in-
frastructure has to be enhanced one percent partic-
ularly to developing countries it will be more im-
portant. In many years large-scaled infrastructure
industries such as energy transportation and
telecommunication have been the bottle industries
that restricted economic development of our coun-
try and difficult to meet the requirement of sus-
tained and high-rate economic growth. There has
been short of construction investment in large-sized
infrastructure in our country for many years and
the direct restraint cause is the shortage of money.
Depending on finance input and traditional financ-
ing methods there is no way to solve the problem
of huge amount of fund needed by the large-scaled
infrastructure projects. Project financing emerg-
ing in 1980" s is a new-style financing method
with no-recourse or limited recourse different from

traditional ways. As a financing method suitable to



fund-intensive large-sized infrastructure it has suc-
cessful examples in China. However it has the
characteristics of complicated structure many par-
ticipants high difficulty in operation and a lot of
risk factors and it has a title of “one project one fi-
nancing method.” So it is the emphasis to study
financing mechanism and risk control deeply and
systematically.

M&A financing being another main kind of
financing has become new tendency of financing.
Recurring to M&A company can soon realize ex-
pansion and development with low cost. With the
intensification of competition between money de-
manders market which is not only for “ fund sell-
er’  but also for “fund buyer” is formed.

Whether project financing or M&A  there is
always going with risk management problem. The
innovation of financial instrument and financing
mechanism brings a revolution to financial risk

management which leads to the widespread appli-



cation of “ Value at Risk” VaR . The book tries to
use VaR — a new benchmark for financial risk man-
agement to discuss the problem of financing risk
management.

The main research work and innovation is as
follows

1 Study the economics and finance founda-
tion of project financing of large-sized infrastruc-
ture analyze the necessity of governmental reason-
able participation. Deeply analyze the development
tendency and feasibility of the transition from gov-
ernmental financing to privately financing.

2 Study the channels and mechanisms of
project financing under the conditions of open econ-
omy and market economy. On the basis of theoreti-
cal research conduct the study on financing mech-
anism combing the large-sized infrastructure exam-
ples such as track traffic Disney Amusement
Park and so on.

3 Study theory of financing structure ques-



