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Abstract

In order to overcome the social and economic problems
caused by market failures, after the 2°¢ world war the
governments 1n western countries began to use law and
administrative rules to regulate large enterprises and
factories according to the requirements of market economy.
In such a circumstance Economics of Regulation developed
into a new branch of economics and began to be one of the
areas attracting more and more attention.

In the area of economics, regulation in a broad sense
means to regulate and restrain the behaviors of economic
entities according to specific criteria. But since the
regulating entities have two types: private and public,
therefore, regulation is sorted into private regulation and
public regulation. This dissertation focuses on public
regulation, which refers to regulation by government,

The theories of regulation research on the main 1ssues
below: why government should regulate? Whose interest’s
regulation should represents on? What kind of industry
should be regulated? Who regulates the regulators? In
addition the measures of regulation and 1its effect on
resource utilization are also being discussed.

Regulation theories can instruct the regulating
behaviors of government 1n the reality, improve its
efficiency and effectiveness. Furthermore, regulation
theories can play a role in boosting the establishment of
competitive and healthy market in which resource can be
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utilized effectively. Nowadays, china is on the way
transforming from a planned economy to a market economy,
and being challenged by the accession to WTO. Current
administrative methods derived from the former planned
economy can’t work well 1n much changed situation,
Moreover they violate WTO requirements and China’s
commitments under WTO. Therefore it is really urgent to
analyze how to insure China’s regulatory system to satisfy
the requirements of market economic system and WTO. This

1ssue is just what the dissertation focused on.

1. Background & Significance of Thesis

The goal of China’s economic system reform is to
establish the socialistic market economic system. China
planned to set up mature market economic system around
2010.In order to achieve the goal, China’s is speeding its
reform now. Therefore, any institution, organizations and
activities which aren’t consistent with this goal, will retreat
from the reality gradually. At the same time, China got its
WTO membership on December 11" 2001.That means
China’s economy had completely been integrated into the
world economy. It 1s expected more and more foreign
investment will enter china’s market. At the meanwhile
China’s enterprises will step cn the world stage either.

In such a circumstance it 1s urgent to reform China’s
economic system according to reform goal and WTO
requirements. During the reform it is essential to ensure
China’s law system and regulation can be consistent with
WTO requirements and international practices.
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The significance of thesis rests on:

Provided a new angle of view for regulation research
with the introduction of regulation theories into China’s
governmental reform under WTO.

Disclosed the weakness of China’s regulatory system by
analyze comparatively with WTO requirements.
Contributed to the relatively new area of
regulation-social  regulation by analyzing one
representative industry positively.

Developed one model of China’s regulatory reform
under WTO including strategic philosophy, strategic
principles, strategic priorities and organizational
planning.

2. Basic assumptions, research goal and methods

Basic assumption includes:

The goal of regulation 1s to promote industrial
development and efficient utilization of resources,
furthermore to achieve important social objectives,
such as environment protection, customer protection
and safety. In one word, this assumes government 1s
responsible and work to serve the public, instead of
snatching its own interests.

The impact and effectiveness of regulation can be
verified by the evaluation of who is regulated.

WTO rules system is mature and relatively perfect. The
process to meet its requirements is to consummate the

market economy.

The research goal 1s to develop one strategic model for
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Except methods mentioned above, other elementary methods

such as dialectical method integrating method of theory and

practice, systematic analysis and inferring method are also

be used in the research.

3. Research contents

The dissertation 1s composed of seven parts, including

introduction five main texts and conclusion. Several

important 1ssues were discussed in the dissertation.

Regulation and deregulation. In order to research
China’s regulatory reform, it is essential to retrospect
the development of regulation theories. The process of
evolvement of regulation and deregulation can reveal
many important concepts of regulation and clarify our
minds.
China’s regulation status quo and peculiarity. China’s
regulation has its own peculiarity, that is it didn’t arise
in a market economy, and instead it arose 1n a planned
economy. Therefore it is obvious some theories can’t
fit China’s circumstance.
China’s commitments under WTO and its impact on
regulation. Accession to WTO means government’s
accession to it because WTO rules are members’
governmental duties and request every member’s
government to accept and implement them. Therefore
China’s accession also requires the adjustment of
governmental behaviors and administrative structure.
Problems in China’s regulatory system. By analyzing
the regulatory system of cosmetic industry, concluded
5
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