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CONTRACT

NO. 92D-93BNV
Date :Feb. 8,1992 Shanghai
This contract is made and entered into by and between
China National Grain Trading Centre (hereinafter called the
Sellers) and Japanese Import & Export Co. LTD. C(here-
inafter called the Buyers) whereby the Sellers agreed to sell
and the Buyers agree to buy the undermentioned goods with
the following terms and conditions subject to clause for
Agricultural Chemical Residue attached herewith.
1. COMMODITY :
Chinese non-glutinous Brown Rice, Round-shaped,
1991 crop.



2. QUANTITY .
100, 000 metric tons of 1000 kilos net each, with 5%

more or less allowed at the Buyers’ option for chartering

purpose.
3.SPECIFICATIONS:
Brokens 5% Max

Broken kernels shall mean the rice kernels (except

paddy) with length less than two thirds of whole kernel.

Moisture 15.5% Max
Total Foreigh Matters 0.5% Max
Convolvulaceous Seeds 0. 009%Max
Paddy 80 Kernels per 1 kilo Max

Total Damaged Kernels 8% Max, allowing 1. 00%
Max for coloured
Kernels therein.

Total damaged Kernels shall mean rice Kernels other
than paddy which are damaged by insect, Water, Heat,
Fungus,Bacterium, etc, including insect-damaged Kernels,
Spotted Kernels, Black spotted Kernels, Stained Kernels,
Coloured kernels, etc.

Coloured kernels shall mean rice kernels except paddy
with yellowish yellow-brownish or brownish surface.

Red kernels 1% Max

Red kernels shall mean the rice kernels (except
paddy), on which the red or reddish purple bran layers are

discernible.



Immatured Kernels 15%  Max

Kernels of other classes 10% Max

Kernels of other classes shall mean rice kernels which
belong to other kinds or classes of rice than Chinese round
shaped non-glutinous rice.

4. UNIT PRICE:

USD558. 00 per mertic ton of 1, 000 kilos FOB
STOWED (including USD 4. 30 pmt as expenses to be in-
curred on CCIB for inspection, sampling and airmailing sam-
ples), one safe berth at one safe port out of China main
ports including Dalian, Tianjin, Qinhuangdao, Yingkou,
Lianyungang, Shanghai, Zhangjiagang, Zhenjiang, Nan-
tong, Nanjing, Wuhu and Dandong, net shipped weight.
Sellers may use the second berth at one safe port, in case
quantity to be loaded is over 5,000 mts (the port of Nanjing
and Wuhu is subject to the Buyers’ confirmation).

5. TOTAL VALUE.:

USD 55,800,000 (U. S. Dollars Fifty-five Million Eight
Hundred Thousand Only).

6. TIME OF SHIPMENT

100, 000 metric tons, from April 1st, 1992 to May
15th, 1992.

7. LOADING PORT AND DESTINATION.

From one safe port at one safe port out of china main
ports including Dalian, Tianjin, Qinhuangdao, Yingkou,
Lianyungang,  Shanghai,  Zhangjiagang, Zhenjiang,



Nantong,Nanjing, Wuhu and Dandong to Japanese port(s).
The Sellers may use the second berth at one safe port in case
quantity to be loaded is over 5,000 metric tons (the port of
Nanjing and Wuhu is subject to the Buyers’ confirmation).

8. PACKING :

In new single gunny bags of about 50 kilos each with
double machine sewn at the mouth, net weight.

9. INSURANCE;

To be arranged and covered by the Buyers.

10. MARKING:

At the Buyers’ specimen, however no marking shall be
printed on bags until the both parties reach an agreement on
specifications of ink to be used for printing marks and identi-
fication numbers. The Sellers agree to put every bag a tag
indicating origin of rice and identification numbers of rice
mill(s).

11. LOADING TERMS:

(A)Partial shipments are allowed.

(B) The Buyers shall furnish ocean vessels for the
transportation of the rice under this contract.

(C) The Buyers shall give Sellers ten days notice of
vessel’s name, flag, nationality of captain and expected time
of arrival at the port of loading.

(D) Loading shall be made at Customary Quick
Despatch, where neither demurrage nor despatch money is

called for. If ship’s owner calls for dead-freight owing to the



quantity actually shipped being less than the quantity agreed
to ship beforehand, due to the fault of the Sellers, such
dead-freight shall be for the account of the Sellers and shall
be settled between the Sellers and the Buyers.

(E)PENAVICO handling fee to be paid by ship (s)
Owner (s).

(F)Dunnége and mats are all on the Buyers’ account.

(G)1f the Buyers fail to furnish vessel (s) within the
specified shipment period the Buyers should pay the carrying
charges of U. S. Dollar 1. 00 per metric ton per week or part
thereof on mean contract quantity.

12. FUMIGATION ;

No fumigation is required. However, in case the Buyers
or their agents judge fumigation at loading port is neces-
sary, the Buyers may order fumigation at the Buyers’
expenses.

13. PAYMENT.

The Buyers shall open irrevocable, transferable at Sight
Letter of Credit in favour of the Sellers 20 days before the
commencement of loading for the total value of goods'in
U. S. Dollars allowing 5% more or less both in amount and
quantity. The Letter of Credit shall be negotiated after com-
pletion of each shipment against first presentation of ship-
ping documents stipulated in the below with Bank of China.
The Letter of Credit is to remain valid in China until the
15th day after the date of Bill (s) of Lading, with T/T



reimbursement clause.

(A) Full set of Seller’s Commercial invoice. (one origi-
nal and three copies)

(B) 2/3set of negotiatable clean on-board ocean Bill(s)
of Lading, freight to be collected, made out to order and
blank endorsed.

(C) Certificate of weight, quantity and packing by
China Import and Export Commodity Inspection Bureau on
quality, quantity and weight of the rice and the condition of
the gunny bags.

(D) Phytosanitary certificate issued by China Animal
and Plant Quarantine services.

(E) Copy of certificate issued by China Import and
Export Commodity Inspection Bureau stating to the effect
that the Shipping Samples, collected and forwarded to the
Buyers’ nominee in China, represents the entire cargo of
each shipment. The shipped quantity and weight on this cer-
tificate does not have to be same as one on B/L and the
other documents as it’s approximate tonnage.

(F) Certificate of Origin issued by CCIB or CCPIT
(CHINA COUNCIL FOR PROMOTION OF INTERNA-
TIONAL TRADE).

(G) Certificate issued by China Import and Export
Commodity Inspection Bureau certifying that the rice
shipped is freshly milled, free from infestation and free from

P. Citreo-Virde, P.Citrinum and P. Islandicum at time of



shipment.

(H) Certificate issued by China Import and Export
Commodity Inspection Bureau certifying that the rice
received by warehouse(s) at loading port is consisting of the
same lots of rice from which per-shipment samples were col-
lected by them at rice mill(s) and/or inland warehouse (s).
The Sellers may submit copy of certificate of sample drawn
from the mill/warehouse issued by CCIB.

(1) Certificate of agri-chemical residue by CCIB certify-
ing that pre-shipment samples, collected by CCIB, conform
to the standard of agri-chemical residue set by the FOOD
SANITATION LAW OF JAPAN and THE FOOD AGEN-
CY OF JAPAN, together with 53 items list of agri-chemical
for analysis and the standard limits.

(J) Shippers’ certificate stating to the effect that one
set of original shipping documents of commercial invoice &.
B/L and one copy of the other documents has been sent by
the Shipper directly to the Consignee, accompanied by a
receipt of the documents issued by despatch-courier.

14. LOADING ATTENDANCE;

The Buyers and/or their agent may attend loading rice
at port(s) of shipment.

15. QUALITY AND WEIGHT .

Quality and weight certified by China Import and
Export Commodity Inspection Bureau at the time and place

of shipment as per their respective certificates are to be



taken by as final.

16. AMENDMENT OF LETTER OF CREDIT .

The Buyers shall open Letter of Credit in accordance
with the terms of this Contract. If any discrepancy is found,
amendments of Letter of Credit should be made immediately
by the Buyers upon receipt of the Sellers’ advice, failing
which the Buyers shall be held responsible for any losses
thus incurred as well as for the late shipmenf thus caused.

17. FORCE MAJEURE:

Should the Sellers fail to deliver the contracted goods or
effect the shipment in time by reason of war, flood, fire,
storm, heavy snow or any other causes beyond their
control, the time of shipment might be duly extend or alter-
natively a part or whold of the contract might be cancelled,
but the Sellers shall notify the buyers by cable or telex and
furnish the letter within 15 days by registered airmail with a
certificate issued by the China Council for the Promotion of
International Trade attesting such event or events.

18. ARBITRATION;

Should there be any desputes between the contracting
parties and no agreement could be amicably reached, they
shall be settled by arbitration, which shall take place in
country where the defendant resides. Each party shall
appoint an arbitrator, the two arbitrators thus appointed
shall select a third person as chairman to form an arbitration

commitee, In case the claim is made on the Chinese party,



" the arbitration shall be held by the China International
Trade and Economic Arbitration Commission in accordance
with its Rules of Arbitration. The award given by the
arbitration commission shall be final and binding upon both
parties, the fees for arbitration shall be borne by the losing
party.
19. This contract is made in two original each drawn

upon in the Chinese and English languages. Each party

keeps one original.

SELLERS BUYERS
CHINA NATIONAL GRAIN FOR AND ON BEHALF OF
TRADING CENTRE JAPANESE IMPORT & EXPORT
CO.LTD
O O (Signature) 00 (Signature)

ATTACHMENT NO. 1 TO CONTRACT NO. 92D-93BNV
AGRICULTURAL CHEMICAL RESIDUE

A. INSPECTION OF AGRICULTURAL CHEMICAL
RESIDUE;

The inspection of agricultural chemical residue on the
rice for export shall jointly be made by the China Import and
Export Commodity Inspection Bureau and the Japan Grain
Inspection Association before shipment.

Excepting extra labour cost and storage at warehaouses



and demurrage of lighter, the inspection fee and any other
charges which may occur in connection with the inspection,

shall be borne by the Buyers.

B. REJECTION, REPLACEMENT OF RICE AND
CANCELLATION OF CONTRACT:

The rice shall be in good condition, freshly milled and
free from infestation and satisfies the standard of agricultur-
al chemical residue regulated by the Food Sanitation Law of
Japan.

Rice which does not conform to the rice specifications
and the standard of Agri-cultural Chemical Residue attached
herewith, shall be rejected or replaced. In case the Sellers
fail to supply rice which satisfies the specifications and the
standard of Agricultural Chemical Residue, the Buyers
reserve the right to cancel such lot of cargo under this con-

tract.

C. SAMPLING FOR ANALISIS OF AGRICULTUR-
AL CHEMICAL RESIDUE;

1) Sampling at rice mills and/or inland warehouse;

a) Sampling shall be made by China Import and Export
Commodity Inspection Bureau (here in after called the
CCIB) at rice mills and/or inland warehouses where 3 kilos
each or samples are to be collected basically from each

1,000-2,5000metric tons as one lot at seller’s option.



