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FOREWORD

In 2023, the Russia-Ukraine conflict persisted, and a new round of conflicts erupted between
Palestine and Israel. Trade protectionism disrupted the international economic and trade
order, leading to increased risks of economic fragmentation and decoupling. Developed
economies continued to raise interest rates, impacting global demand, weakening direct
investment momentum, and increasing debt pressure on some developing economies. The
world economy struggled to return to pre-pandemic growth trajectories. Amid various
uncertainties, Asian countries experienced heightened economic volatility, but they also
demonstrated tremendous resilience. By steadfastly advancing regional economic
integration and firmly upholding multilateral economic and trade rules, Asia has proven
capable of adapting to historic changes never seen before, emerging as a stabilizing force in
this turbulent world.

Asia stands as a cornerstone for global economic growth in the post-pandemic
era. The International Monetary Fund (IMF) estimates that the world economy will grow by
3.1% this year, remaining consistent with the previous year, while developing Asian
economies are expected to achieve a growth rate of 5.2%. Asia’s share of global exports
exceeds 35%, and 43% of global trade of value chain products, particularly intermediate
goods, relies on Asia. Digital service export from Asia constitutes 27% of the global total, with
the highest growth rate among all continents. Asian economies, including China, India,
Indonesia, Malaysia, the Philippines, Thailand, and Bangladesh, are set to achieve economic
growth rates of over 4%. China will remain a major contributor to global economic growth,
with the entire world benefiting from its massive market. India is expected to sustain rapid
growth and has the potential to surpass some major economies. Most ASEAN economies are
steadily recovering, driven by domestic consumption, increased tourism, and foreign
investment. Western Asian countries like Saudi Arabia and the Untied Arab Emirates are
accelerating economic diversification, to actively seize new growth opportunities.

Asia will play a crucial role in advancing equitable and orderly multipolarity and

inclusive economic globalization. In a changing global landscape, Asian economies are
pragmatically promoting regional economic integration and supporting economic
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globalization through both physical and soft connectivity. Various regional strategic
initiatives are brought into alignment, such as China’s Belt and Road Initiative, the Master
Plan on ASEAN Connectivity, the efficient transport corridor concept of the Shanghai
Cooperation Organization member states, and the green development agendas of Gulf
countries, The China-Europe Railway Express now functions as a vital international
transportation artery bridging Asia and Europe. The China-Laos Railway is flourishing in both
passenger and freight traffic, and the Jakarta-Bandung High-Speed Rail maintains high
ridership. The Laos-Thailand-Malaysia-Singapore Power Integration Project has been officially
launched, and the regional power cooperation in the Lancang-Mekong River region has
made steady progress. In response to economic fragmentation, new trade agreements such
as Regional Comprehensive Economic Partnership (RCEP), Comprehensive and Progressive
Agreement for Trans-Pacific Partnership (CPTPP), and Digital Economy Partnership
Agreement (DEPA) are being put into action. These agreements have promoted the
liberalization and facilitation of digital and green trade and investment in goods and services
within and outside the region. They have also lowered market thresholds and unlocked
potential for economic growth, allowing more people to benefit from economic
globalization. The recently concluded 13" WTO's Ministerial Conference resulted in the
Investment Facilitation for Development Agreement, the world’s first multilateral investment
agreement. This agreement has significant implications for developing and the least
developed countries in need of sustainable investment flows. The Asian approach is an
important contributor to facilitating negotiations and achieving outcomes in the process.

The Asian Economic Outlook and Integration Process Annual Report is a traditional flagship
report of the Boao Forum for Asia. This year’s report provides a panoramic scan of economic
prospects in Asia, conducting in-depth analyses of the processes of trade and production
integration, as well as the mutual fusion of services, investment, and finance in Asia, despite
the risks of economic fragmentation. The report places special emphasis on hot issues such
as economic governance in the Global South, global value chain interdependence, new
trends in foreign direct investment, the prospects of upgrading RCEP, and the proliferation of
artificial intelligence. We hope that this annual report will continue to inspire readers with
our in-depth thinking on Asian economic issues and provoke attention and discussions from
various communities on related matters.

A Crbngs”™

Secretary General of Boao Forum for Asia
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