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Text 1  The Economit

The more than 13m tourists who visit Nara, an ancient capital of Japan, each year tend to
follow a well-worn path. On their way into a park at the edge of the city, they pass Kofuku-ji
and Todai-ji. And finally they feed shika senbei, a special kind of rice cracker, to the sacred
deer, some 1,300 of which live in the park.

The deer, though wild, have come to love the crackers. With tourism reduced to a trickle
because of the pandemic, they are hungry. Many have begun wandering far from home in search
of food. A recent study by the Nara Deer Preservation Foundation and Tatsuzawa Shirow of
Hokkaido University shows that 20% fewer are spending their days in the park; incidents of
damage caused by deer in town have shot up. The less enterprising ones, apparently accustomed
to eating only crackers, have become emaciated.

The deer are not the only ones going hungry. So are businesses in places like Nara, which
have come to rely ever more heavily on tourism in recent years. Fewer than 7m foreign tourists
visited Japan in 2009; last year some 32m did. Revenue from tourism hit a record ¥4.8trn yen
($46bn). With the Olympics scheduled for this past summer, Japan had hoped to welcome 40m
foreigners this year. Instead, after a near-total closure of its borders because of the pandemic,
arrivals have dropped by 99.4%.

The government has tried to cushion the blow by encouraging its own citizens to get
out more. The Diet allocated ¥1.35trn ($12.9bn) for “Go To Travel” subsidies, which provide
discounts of up to 35% at domestic hotels and inns. The ministry of tourism says nearly 40m
nights have been booked under the programme since it was launched in July. That is a pyrrhic
victory: the campaign is thought to have contributed to a recent uptick in covid-19. Daily cases
reached a record of 2,680 on November 28th. Suga Yoshihide, Japan’s prime minister, recently
announced that the subsidies would be suspended in areas with high caseloads.

Japan is reluctant to give up on tourism, or to let the infrastructure that supports it wither.
Officials see spending by foreign visitors as a means to compensate for Japan’s own shrinking
population. Tourism may also help make Japan more open to foreign migrants in the future, says
Saito Jun of the Japan Centre for Economic Research.

Meanwhile, the more resourceful deer in Nara have reverted to a healthier diet of plants
and nuts, which has been good for their insides. Their droppings, made pale and loose by the
crackers, have become firmer and darker again. If only belt-tightening were as good for the
economy.

(442 words)
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1" The more than 13m tourists who visit Nara, an ancient capital of Japan, each year tend to

follow a well-worn path.

' Instead, after a near-total closure of its borders because of the pandemic, arrivals have
dropped by 99.4%.

W)

Their droppings, made pale and loose by the crackers, have become firmer and darker again.
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The New York Times

For the first time on record, the 400 wealthiest Americans last year paid a lower total tax
rate than any other income group.

This depressing situation has two main causes: the president’s 2017 tax cut and the long-
term rise of tax avoidance by both companies and individuals. The average tax rate on the
richest 400 households last year was only 23%, down from 70% in 1950 and 47% in 1980.
Why? In recent decades, the top income-tax rate and the estate tax have both fallen, and corpo-
rate taxes — which are effectively paid by shareholders — have decreased dramatically. Middle-
class and poor families, on the other hand, haven’t benefited much if at all from the falling cor-
porate tax or estate tax, and they now pay more in payroll taxes than in the past. Over all, their
taxes have remained fairly flat.

The data here come from a book written by two economists, Emmanuel Saez and Gabriel
Zucman. They have constructed a historical database that tracks the tax payments up and down
the income levels since 1913, when the federal income tax began. Zucman said the view many
people have that nothing can be done is wrong. When the United States has raised tax rates
on the wealthy and made great efforts to collect taxes, it has succeeded in doing so, and it can
succeed again.

Saez and Zucman describe tax history as a struggle between people who want to tax the
rich and those who want to coddle the rich. By the middle of the 20th century, the high-tax
advocates had prevailed. But the second half of the 20th was mostly a victory for the low-tax
side. Companies found ways to avoid taxes. Politicians cut every tax that fell mostly on the
wealthy, with the justification that the economy would benefit. The justification turned out to
be wrong. The wealthy, and only the wealthy, have done very well over the last several decades.
The American economy just doesn’t function very well when tax rates on the rich are low and
inequality is sky high. It was true in the lead-up to the Great Depression, and it’s been true
recently, which means that raising taxes isn’t about punishing the rich. It’s about creating an
economy that works better for the vast majority of Americans.

Saez and Zucman point out that the overall tax rate on the richest 1% would roughly
double, to about 60%. The tax increases would bring in about $750 billion a year, enough to pay
for universal pre-K, an infrastructure program and much more. Those are the kinds of policies
that do lift economic growth. History shows that serious attempts to collect more taxes usually
succeed.

(446 words)
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| Middle-class and poor families, on the other hand, haven’t benefited much if at all from the

falling corporate tax or estate tax, and they now pay more in payroll taxes than in the past.

2 They have constructed a historical database that tracks the tax payments up and down the

income levels since 1913, when the federal income tax began.

" When the United States has raised tax rates on the wealthy and made great efforts to collect

taxes, it has succeeded in doing so, and it can succeed again.
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