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Chapter 1

International Trade
Theories and Policies

1] B 5 5 BV B UK

Lesson 1 Basic Concepts of International Trade

EfRRZNERER

1. International Trade, Foreign Trade and Overseas Trade [E PR

Re. WINRZINFINR
1.1 International Trade E =% 5

International trade (also named world trade), is the exchange of goods and services
happening between the countries or regions across world, including visible products
(substantial products) and invisible products (such as labor, technology, consultation etc.).
For the traditional international trade, it only refers to the exchange of the goods in variety
between countries and regions, not including services; in a modern international trade, the
exchange covers the goods as well as services of different countries and regions over the
world.

H R 5 5 LR AR 5, Rt RSE (alhX) Z @RS M2 HiEs. &
BEE &A= e CSEP/™ah) 228, e ERM™a (975 B8R, HilEE) Mg,
G EBR 5, G E K6 5 2R E MR LM, AEIFERS: BACHEER T 5 245 i 57
1 CElCHLX ) 22 1) B 4 AR 55 1) 22 4

1.2 Foreign Trade *4}% 3

Foreign trade (also named import and export business), refers to the exchange activity
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about the goods and services operated by one country or region with other countries or
regions.

Foreign trade means the business activity regarded on the side of one country. For
example, the trade between China and other countries, is usually called Chinese Foreign
Trade. International trade is the business activity regarding all over the world.

AFAN S Ty, SORREE TR B, AR E B 5 5 i A v i — [ (e O A A E 5K (R
Hu DX ) Ptk AT (1) B PR R 55 B4 28 e 3% 81

AN Sy N — AN B AL E e S HAh E S e X A7 6 5% SRR 5 iE
. b ESHE AT S, WHOhEX S . EERT SR EH R A, WEAD
V] s 91 ] SF A 3 o i o TR 55 1) 22 #8205 B

1.3 Overseas Trade & 4% 5

The foreign trade developed by the insular countries such as Japan, UK is named as

overseas trade.

LMoy Ny A, A, O (S AR 5 W AR RS .
2. Export Trade, Import Trade, Transit Trade tHO %2 5. # O %A

According to the different movement directions of the goods, international trade is
classified into export trade, import trade, and transit trade.

WA ST R 8 Oy AR R R4y B BRSL 5 ] 2r 0B B . i 0B B At 5 B
Yro NS S5HON YR -FALMWATME, X205 5, XETnE
O 5.

2.1 Export Trade &£ 2 % 5

The business of selling the merchandise including services produced or proceeded in
domestic market to abroad market is called export trade or output trade.

H 1B ) A AR [ i A s T A R CRLEG 55 55 ) i A (] A 7l gl A7 6 45 00 7 A
A B, RO 05 By 5 R 5 .

2.2 Import Trade # 0 % 5

The business of buying the merchandise (including services) from overseas market, and
inputing them to domestic market is called import trade or input trade.

A VB 5 R A A A (LG IT 55 ) W RE AN AR [ T g 4T 6 4 00 5T 5 65 A
FROMIEE R 5 ol A 5
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2.3 Transit Trade i3 % 5

During the business between the country of production and the country of consumption,
the transportation will be carried out usually through a third country while the third country
charges for the transportation. Then the business is regarded as the transit trade by the third
country. For instance, the business trade between the inland country and the non-neighboring
countries has to be completed through the third country’s frontier, and consequently the kind
of business will be classified as the transit trade by the customs of the third country.

el it 2 7 T 5 o 9 0 [ 2 (8] R AT A R O K SEVE S, T Ynas o R 0 A 5
= [ AL 5 = L U At B O — S A S A, 3R B = TR R U A H T 1% ) i
WS 5. betn, oA Bl S AN AR Q6 R B A2 (R A A8 5, ke A0E B = IR R, A
SEE KU, WS HIX AT NS BT 5

3. Direct Trade, Indirect Trade, Entrepot Trade Hi£2 5. 8%
2o BEORS

Depending on whether the third party gets involved in the trade, international trade is
classified into direct trade, indirect trade and entrepot trade.

K ETEB =" 5k, HEHS T NEEAS . WES SN 5.
3.1 Direct Trade A 4% 5

The direct trade is the business trade happening between the country of production and
the country of consumption without the involvement of a third country. Both parties of a
direct trade make negotiation, conclude a deal and make settlement directly. When the
merchandise is exported directly to the country of consumption from the country of
production, it is direct export for the producing country and direct import for the consuming
country.

L4 B0 B S A T ol A 7 [ 5 R ol V9 AN 3 0 5 < [ A 3 S a0 B B el .
HAET H B007 BAER A HIR%L . HIRGH . W EEEN. A B & 03] 9%
B, AP ERE, AL AH R, R,

3.2 Indirect Trade 153 % 4

The indirect trade is the business trade made by the producing country and the
consuming country through a third country. For some reasons such as political reasons and the
inconvenience of communication between the two countries, when the negotiation, contract
conclusion and settlement in the business cannot be carried out directly between the export
country and the import country without the involvement of the third country, the indirect trade

is necessary.

(6 45 5 B R 435 7 o 2 7 (] 5 o 9 20 L Ok 5 < [ ik A A R A SR AT . SRR )
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R &R IR, H 0 E S O 2 () AN RE L AT iR LRSS 5, i B TR
. [8)4% 51 5 A1 2 et T B0 J7 1 A RN, A3 202 h T A2 B U5 1945 B AN I 8538 R A -

3.3 Entrepot Trade 44 2 % 5

The Entrepot Trade is the business involving three parties which are the country of
production, the country of consumption and the country of making entrepot trade. Sometimes,
the merchandise is transported to the country of consumption from the country of the
production, though the two countries are not in direct business relationship, as a third country
has business relationship with the two countries respectively.

The countries or regions engaged in entrepot trade usually boast the advantages of
superior geographic location, well-developed traffic, convenient settlement instruments and
free trade policies, which are suited to being distribution centers such as Hong Kong of China,
Rotterdam of Holland and the like.

The difference between entrepot trade and indirect trade originates from the different points
of view: so far as the country of production or the country of consumption is concerned, the trade
made through a third country is indirect trade, and for the third country it is entrepot trade.

The difference between entrepot trade and transit trade is as follows: for entrepot trade,
the ownership of the merchandise is firstly moved to the party of a third country or region
from the country of the production, then to the party of the country of consumption; for transit
trade, the ownership of the merchandise is not moved to the party of a third country. Entrepot
trade takes making profits as its main purpose and usually has an addition to the price while
transit trade usually takes a bit of extra charges.

% 1157 Byt A v o 2B 7 T o o RO O = R AT R RS, A R R 2
U . YOS5 R FAR O, BIRE & BN Eiz i e, ERE RS
RKAEBHRA G KR, MERB=EH2ANESMEREN S KR

MEH DT 5 RL LM EIOE., EER . G55 E. 7 5 MR 1 E X
X, &G TR RS AERG D, Bl EEFE. 2R

¥V 5 51 8 5 5 09 XA TE TG ) BEAY f BEANTR] = 7 e A ™ 0 0 (0 i o
= EEAT A S A E A A W S 2 E R S M EE (XD mE, MR
%5 .

HORSSAEHSHX M. EFO% S, B s E 0
PR =E (B AT, R RSO T A ik O E T e
Hoth, BMPTAREAR S =E ANE®. ROH SEFNER, BEA - 1EE
e A, i e 5 5 B SIS A B TR R

4. General Trade and Special Trade 22 S5 ME|1R 5

According to the different standards of import and export, international trade may be
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divided into general trade and special trade. Both are statistical systems.
A AR HERI A, B S NSRS METIH S . SR 5ETH 52
[ fy 5% 90 51 5 i) G0t 7 i .

4.1 General Trade % % %

It is a statistical method to classify import and export by country’s border. General trade
is divided into general import and general export. All the merchandise moving into the border
of a country counts toward the general import including what are consumed in domestic and
what are transited or passed through the territory of the country; all the merchandise moved
out of the border of a country counts toward general export including the export of the
home-made products, the re-export of foreign merchandise and transited goods or the goods
passing through the border. The total sum of general import and general export is general
trade. Currently, there are more than 90 nations and regions adopting general trade as the
statistical method, covering the United States, UK, Japan, Canada, Australia etc. China also
adopts general trade system as the statistical method.

851 By DA RSB bR e R e HE OV S5 H O — R ge i k. BB Bl 4 o SR DR
S E o LA AN — (] ] 58 0 i AN S O, LR R S O (] A 2 0 4 A
PG RO EE D BGE BE 038 2. U BT — [ B B AR dh — PN H E, B AR E =
f 1 A0 RS O B O R T ERGE BE  ER r. EEE CVAS R VR R R R B 5 L
Hal, KSR S iEmARE, EE, A, ISR, HERFESE 90 24~ 500
X . RKERKHAFARZEHSER.

4.2 Special Trade % 1% %

It is a statistical method to classify import and export by a country’s customs frontier.
Special trade is divided into special import and special export. Special import is the goods
moving into the customs frontier after paying tariff and making customs clearance; according
to the standard, the goods which are moved into the border of a country but kept in the
bonded warehouse, or in the duty-free export processing zone are not taken as the import.
Special export is the home-made goods moved out of the customs area and the re-exported
goods which are moved out of the customs area after being imported and processed. Therefore,
the exported goods within the border but out of the customs area are not taken as the export of
the country. Special trade of a country consists of special import and special export. For the
time being, there are more than 80 nations and regions adopting special trade system,
including Germany, Italy, Switzerland, France and so on.

The customs area and country’s area are usually consistent entirely. However,
occasionally there are inconsistency, such as the countries with special economic zone in
which the customs area is smaller than the country’s area because the special economic zone

is out of the customs area but within the country’s border. In case that several countries are
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allied into a customs union, the territories of the countries are united into one unified customs
frontier. In this case, the customs area is bigger than any country’s area.

BT By 2 4i VAR HEAE Rl o adk OO Db iR Ge it ik, LT 5% a0 RET)
HECURE T O A Tk 0 35k N SR 15 JF 1) i QB0 4 O B ! il G BT A AR E i s AR
WX A brdE, BARMENTREE, EnREHEBAEREXHERBCELZN, 5308 R ZiEAF
B PN T XTI, WA Gty . T DR R A E A EE R ) A
PR BGEE T JE 8N T 3GE ORI R & TR dhe vl L, MG AR B P H 0 3 At [H] 5
AR S, ARG A O BT IEEOEME I OFE R — L] 88, Hil,
FHREMNHA GG TiEMEFKEEE. SR, &t iEES% 80 £ E AKX,

RGO E, —EXBSEEESES, HEGA-BHHER, 025X N E
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] 55 R S BLE B, 2 5CH0 [A] B i B S Wl & IO — AN G — iR HE, IXRF, SKE
Vo B KT Irh 3 — A 8.

5. Visible Trade and Invisible Trade BT 2 SN L2 5

According to the forms and contents of merchandise, international trade may be
classified into visible trade and invisible trade.

A i a1 XS BB F KRGy, BB 5 a0 AT S S MRS 5 .
5.1 Visible Trade A % % 5

It is also named as cargo trade, referring to the trade of substantial merchandise in import
and export, in which the goods are visible and touchable. The import and export of visible
merchandise have to go through customs, and to be indicated in the statistical data of import
and export, constituting the total amount of the foreign trade of a country for a period of time.
At the same time, for convenience of statistics, UN makes a classification of visible
merchandise, which can be categorized into 10 sorts. The No.0—No.4 are named as primary
products, and No.5-No.8 are named as manufactured products. No.9 is named as other
articles unclassified.

HIEAGWMBEMA S, RBEEL O S HETMSemEmsg s, FAXLs
VAN, BEE, SECOMVERE S . GG &R D AW O g T4,
FEAE R A HEH D G vt b Rt R, AT #4 B — A [ 5 — 5 B30 A 0 A0 51 B . (R
A EOE F4eit, EATERMMS N 10 K. 0—4 KRBV 6, 5—8 FKr MK
R AR o 9 FEONEAT 43 ZE 0 LAt i o

5.2 Invisible Trade %% % %

It refers to all the trades of non-material merchandise in international business, including
trade of service and trade of technology. Usually, the invisible trade is not indicated in the

statistics of customs as it needn’t go through customs, but instead shown on the international



