Unit 1

Globalization Trend
EIkLBER

Learning objectives

1. In this unit students will learn words and expressions related to
globalization trend and WTO.

(R}

Students will be able to argue either in favor of or against

globalization or WTO.

Background reading

WTO Agrees to a New Round
of Trade Talks

DOHA, Qatar — The delegates at the World Trade Organization
conference formally agreed Wednesday to start a new round of

negotiations to further lower trade barriers.
It will be a years-long process aimed primarily at reducing tariffs on
goods and services as well as opening markets and setting trade rules

for rich and poor countries alike.

Two years after an attempt at the same task collapsed amid riots and
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tear gas in Seattle, diplomats were jubilant at successfully completing this session, which also

included approval of membership for China.

“This has been a historic time,” said the WTO’s director-general, Mike Moore, “In a world
often divided, we have done something important. ” U. S. Trade Representative Robert
Zoellick said the WTO sent a powerful signal *of growth, development and prosperity

throughout the world. ... We’ve removed the stain of Seattle. ”

Beyond the achievement of launching talks, delegates also hope their agreement will inject
optimism into a gloomy global economy and send a message of unity and determination to a

world shaken by the Sept. 11 attacks.

“The attacks encouraged us all to look beyond our narrow horizons and to think about the bigger
picture,” Pascal Lamy, the European Union’s trade commissioner, said. Besides the agenda for
new talks, officials from 142 WTO members adopted separate statements focusing on the needs of

developing countries, which Moore said were “not listened to enough” in Seattle.

Early concessions from Washington and a late one from the European Union helped bring the

developing countries on board, officials said.

The US agreed to a review of rules that allow penalty duties on goods that are “dumped” on
a market at below cost. Zoellick, however, won assurance that rules on subsidies behind

low-cost goods also will be scrutinized and tightened.

An equally crucial compromise was reached Wednesday after all-night talks with the EU on farm
export subsidies, which almost everyone except the Europeans wants to eliminate. In return, other
countries accepted EU demands that the new talks take into account some environmental issues.
For example, the EU wants to clarify how agreements like the Kyoto accord on greenhouse gas

emissions relate to the WTO and whose rules take precedence in case of conflict.
(USATODAY. COM By Paul Geitner, The Associated Press)

Comprehension questions:

1. What does a new round of negotiations aim at?



Unit1 Globalization Trend ® ® =) 3

2. What can you infer from U. S. Trade Representative’s saying:
“we have removed the stain of Seattle” ?

3. Beyond the achievement of launching talks, what else do delegates
hope to achieve?

4. What issues will be the primary focus for a new round of talks?

Loose-leaf selective listening

Part A Business News
Directions: In this news report, you'll hear two news items. One is
about globalization facts report. The other is about a new round of

WTO talks.

1. Read after me for new words and expressions

1) economic integration ZF—Re

2) poll B, & ge

3) poverty and inequality RAFR-F5F

4) anti-globalization activists R A A BRAL B R 5T

5) contradict R EIA

6) Sub-Saharan TSI R E |
PoA 351 B VA dy 69 3E N

7) complacency B i Fr

8) optimistic FRULAY

9) framework agreement HE R Pl

10) pragmatic %58y

11) consultation R

12) ministerial meeting KA

13) emerging consensus I — B E N

14) modality 75 2, B A

15) launch B A T b

16) make compromises and concessions & & -Z4hFe ik F



4 @OO® upsxET

17) warrant A (EL)RE, RA--- 0GR

. Background notes

WTO (World Trade Organization) -3 % 52047

International General Meeting of the Pacific Basin Economic Council K -F# & 2%
HEFELEGFL

OECD ( Organization for Economic Cooperation and Development) 22 5-&-1F & & 41 4%

APEC ( Asian Pacific Economic Cooperation) I K ZF&4F4147

G20 (Group 20) 20 B&H ,#R T HA LR+ 20 NE 5% E AR EH

Chile % #)

Sao Paulo &% (L HIRT )

DDA (Doha Development Agenda) 2001 /& ( FHRBEAR) Sobk T #H—40 5
PR H AL

. Exercises
1) Listen to the first news item carefully and complete the following passage by filling the

missing information.

Contradicting the anti-globalization movement’s claims, Dollar says that most “striking
in the survey is that views of globalization are distinctly more positive in low-income
countries than in rich ones. " For example, in Sub-Saharan Africa (1) of
households thought that multinational corporations had a positive influence on their
country, compared to only (2) in rich countries. Of the (3)

people in (4) nations surveyed, those in the developing world generally
blamed their local governments, not globalization, for their country’s ills. There is,
however, no ground for complacency. With (5)__ people still living below
the poverty line, Dollar says, the world needs more *international and national actions
— including enhanced market access for developing countries, improved investment

climates, and effective delivery of health and education. ”

2) Listen to the second news item carefully and decide whether the following statements
are “T" (true) or “F" (false).
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( ) (1) China is optimistic that a framework agreement on
the new round of WTO negotiations would come
out by the middle of July.

( ) (2) Yi himself participated in a total number of 4 con-
sultations among WTO members.

( ) (3) And the emerging consensus coming out from those
meetings is that none of them want framework
modalities by the end of July.

( ) (4) The Doha Development Agenda refers to the WTO
talks named after the Qatari capital of Doha where
the new round was launched in 2001.

( ) (5) “To me, it is a mission impossible to reach an
agreement, which is 100 percent satisfactory to
all WTO members,” he said.

Part B Who Benefits from Globalization

Directions ; In this part you are going to hear an interview. An expert

will talk about globalization.

1. Read after me for new words and expressions

1) inevitable FNEIBLE R

2) irreversible FNURCE D)

3) hostility B, 234

4) dimension 75

5) tap into 2 XEXHEANTHHEE

6) access (1R XM R4 EAN) L
KALA

7) unparalleled T hy T3

8) per capita GDP A E AL~ BE

9) liberalization AR, B ik

10) dispersed A, KA

11) fare B AT
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12) volatile E X899k Zh

13) composition %,

14) integral R EAR P 96 IR 89 7Y
15) overlooked & g0

16) constraint PR 25 R

17) be conducive to AT, HHET

18) debt relief fiv %518 2.

19) governance B e

Background notes

GDP ( Gross Domestic Product) E R4 = 244

NICs (Newly Industrialized Countries) #7>% Tk B | L3547 ek $HE A &4 5 473
E R

Exercises

1) Listen to the interview and fill in the following table to make a summary of the talk.

It refers to

Globalization 1s a

It also refers to

historical process

There are also

On the one hand

People are worried
because
On the other hand

Poor countries can | Unparalleled economic growth was not

not benefit  from

markel opportunities The progress was not
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( continued )

Poor countries have
not fully benefited
from globalization in

four aspects.

1. Trade:

]

. Capital movement .

3. Movement of people.

4. Spread of knowledge:

What can developing

countries do?

Components of a package.

L. :

Ll

6.

2) Listen to the interview again and answer

the following questions.

(1) What are the two opposing views with regard to globalization?

(2) Why are people so worried about globalization?



s @mMO® ZupsrEviy

(3) What are the per capita GDP increases for the whole world, for the richest quarter

and for the poorest quarter respectively?

(4) Of all the factors contributing to a country’s catch-up in globalization, what

matters most?

Part C The Poor Like Globalization

1. Read after me for new words and expressions

1) coverage iRiE

2) striking EAGER M I AEEN

3) Vietnam CORES)

4) Uganda B Fik (A E)

5) respectively B M, 57

6) pro-globalization (pro 5 %@ fe W 219345 A £ FL") LHF4HAA
7) conversely A8 R R

8) negligible REEE RMARFE IR

9) respondent A F )

10) anti-globalization (anti 55 %18 Fo T 2293 1% A &7 BT ) ROAA AL

2. Background notes
The Pew Center for the People and the Press XX G5 HBEMALHFZ PO (EH)
World Bank {4k AT
IMF (International Monetary Fund) B FR4f f 244048

3. Exercises

1) Listen to the news coverage and fill in the blanks with the appropriate words you hear.

(1) The Pew survey found that the general attitude towards globalization in poor

countries was
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(2) There was more for foreign trade and investment
in developing countries than in rich ones.

(3) The Pew Center surveyed people in nations.

2) Listen to the news coverage and complete the following table

with figures.

Very Good

U. S. and .

W Vi Usiiid Developing |Sub-Sahara
= i estern ietnam Jganda . -
Economic i © Asia Africa
integration Europe

o G e Y G

Positive effect
View on - . .

) i sub-sahara Africa Rich countries
institutions
of globali-

; G G
zation
View on ik - )

Africa U.S. and Western Europe
anti-globa-
lization
% %

protestors

Acting out

Interview: Students should mimic the interview in Part B. One
will be the CCTV host and the other will be IMF representative.
Ask questions below .

— What is “globalization” after all?

— But why are people so worried about globalization?

— If poor countries do not have the correct policies they can
neither enjoy the market efficiency nor benefit from the market
opportunities. Is that right?

— Can you give specific examples to illustrate in what way poor
countries have not fully benefited from globalization?

— How can developing countries catch up more quickly in the

process of globalization?
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2. Group work: Students should form into groups of four and make a presentation on one of
the WTO issues.
— A brief introduction on GATT and WTO.
— Eight round of talks in GATT and WTO.
— The historical efforts of China’s accession into WTO.

— Opportunities and challenges brought about by China’s entry into WTO.

Reference or library

“Globalization and Civilizations™ edited by Mehdi Mozaffari Routledge (UK)

“Globalization and Progressive Economic Policy” edited by Dean Baker, Robert Pollin, and
Gerald Epstein, Cambridge University Press (UK)

Publications and surveys on the websites of UNCTAD, IMF, WB, and WTO

www. findarticles. com/p/articles/

www. globalization. about. com

www. thirdworldtraveler. com/Globalization/Globalization_FactsFigures. html

www. unctadxi. org/templates/webflyer_1408. aspx

www. USATODAY. COM by Paul Geitner, The Associated Press



Unit 2

Hot Issues in

International Trade
= PR 72 5 % = (0] /%

Learning objectives

1. In this unit students will learn words and expressions related to

international trade.

§9]

Students will be able to talk about the hot issues related to
international trade such as trade relations, trade deficit, trade

barriers, and trade disputes.

Background reading

What Is International Trade?

International trade is the exchange of goods and services across
international borders. In most countries, it represents a significant share
of GDP. While international trade has been present throughout much of
history, its economic, social, and political importance have been on the
rise in recent centuries, mainly because of industrialization, advanced
transportation, globalization, multinational corporations, and

outsourcing. In fact, it is probably the increasing prevalence of
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international trade that is usually meant by the term “globalization”.

Traditionally international trade was regulated through bilateral treaties between two nations. For
centuries under the belief in Mercantilism most nations had high tariffs and many restrictions on
international trade. In the nineteenth century, especially in Britain, a belief in free trade became
paramount and this view has dominated thinking among western nations for most of the time since
then. In the years since the Second World War multilateral treaties like the GATT and World

Trade Organization have attempted to create a globally regulated trade structure.

Communist and socialist nations often believe in autarchy, a complete lack of international
trade. Fascist and other authoritarian governments have also placed great emphasis on self-
sufficiency. No nation can meet all of its people’s needs, however, and every state engages

in at least some sort of international trade.

Free trade is usually most strongly supported by the most economically powerful nation in the
world. The Netherlands and the United Kingdom were both strong advocates of free trade
when they were on top; today the United States, the European Union and Japan are its
greatest proponents. However, many other countries — including several rapidly developing

nations such as India, China and Russia — are also becoming advocates of free trade.

Traditionally agricultural interests are usually in flavor of free trade while manufacturing
sectors often support protectionism. This has changed somewhat in recent years,
however. In fact, agricultural lobbies, particularly in the United States, Europe and
Japan, are chiefly responsible for particular rules in the major international trade treaties
which allow for more protectionist measures in agriculture than for most other goods and

services.

During recessions there is often strong domestic pressure to increase tariffs to protect domestic
industries. This occurred around the world during the Great Depression leading to a collapse

in world trade that many believe seriously deepened the depression.

The regulation of international trade is done through the World Trade Organization at the

global level, and through several other regional arrangements such as MERCOSUR in South
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America, NAFTA between the United States, Canada and Mexico,
and the European Union between twenty-five independent states.
There is also the newly established Free Trade Area of the Americas
(FTAA) , which provides common standards for almost all countries

in the American continent.

Comprehension questions;

1. What 1s international trade?

2. How was international trade traditionally regulated and how is it
regulated now?

3. What is agricultural interests’ attitude toward free trade?

4. When is there often strong domestic pressure to increase tariffs?

Loose-leaf selective listening

Part A Business News

Directions: In this news report, you'll hear two news items. One is
about anti-dumping disputes. The other is about trade negotiations

between China and the U. S. .

1. Read after me the new words and expressions
1) anti-dumping disputes BAR4E 536

2) consecutive
3) be subject to
4) anti-subsidy

% 5204
SE T % EACIE W
B AN IS

5) special safeguard 4% 5 4R g 45 56
6) on the rise Vel

7) launch B AL TR

8) tremendous E X a9

9) break down 0 AR

10) surge P
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11) quota system B A )
12) amid foerntl
13) trade deficit R 5k £

. Background notes
Bureau of Fair Trade for Import and Export #t & @ F 7 7, &
The Ministry of Commerce 7 4-3F

. Exercises

1) Listen to the first news item carefully and decide whether the following statements are
“T" (true) or “F" (false).

( ) (1) China has been undergoing increasing anti-dumping, anti-subsidy, protection
measures and special safeguard investigations since its accession to WTO.

( ) (2) China has suffered the most in anti-dumping investigation in the world for
nine years running.

( ) (3) 56 anti-dumping, anti-subsidy, protection measures and special safeguard
investigations were launched by 12 countries and regions against China in
the first three quarters of this year.

( ) (4) The amount of money involved in the anti-dumping investigations against
China reached US $1. 1 billion, 5 per cent more than that of last year.

( ) (5) From 1979 to end-September 2004, 34 countries and regions launched
594 anti-dumping disputes, 2 anti-subsidy disputes, 58 protection
measure disputes and 11 special safeguard disputes against more than
4000 Chinese commodities.

2) Listen to the second news item carefully and complete the following passage by filling

the missing information.

A second (1) of negotiations between China and the United States aimed at

(2) a dispute over textile trade broke down Thursday, said a statement from
the U. S. Embassy.
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“Despite our best efforts we were not able to reach a
(3) agreement,” U. S. negotiator David Spooner was
quoted as saying. “We will be (4) the Chinese over

the next few days on the date and location of the next round. ”

Washington has been (5) on Chinese-made textile
imports under pressure from U. S. manufacturers who say
Chinese clothing imports, which (6 ) after a
worldwide quota system (7) on Jan. 1, are costing

them profits and jobs.
The dispute is especially sensitive amid rising (8) at
the country’s (9) _ trade deficit with China, which

reached a record (10) last year. Washington says the

trade deficit this year is running (11) above that level.

Part B Central Bank Governor on RMB Exchange Rate

Directions . In this part you are going to hear an interview, in which an

expert will talk about RMB exchange rate and Chinag’s trade balance.

1. Read after me for new words and expressions

1) fixed exchange rate B e iC &

2) managed floating exchange rate regime & 2% 3h JL 4
3) appreciate A

4) floating band F 3 X ]

5) dispel IR 4%

6) devaluation nz{a

7) formation mechanism % R ALY

8) consensus a7

9) trade surplus R IR %=

10) foreign exchange reserves I IC A% R
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11) compatible Eoeveens ABIE ' 89
12) overhaul (g &2

13) entail WA e
14) outgrow ¥R e T
15) undervalue &AL

16) overvalue 215

Background notes

RN g P e 1

% BB K

current account ( It refers to the current account of the balance of payments ( BOP) and
ZWMA e R X

International Monetary Fund ( IMF)

treasury secretary of the United States

contains the import and export items of goods and services )

P E P — AR Rt OB 5Bk L,

Exercises

1) Listen to the interview and fill in the following table to make a summary of the talk.

Between 1994 and 1997

The exchange rate .

reflecting

At the end of 1997 | at the

request of neighboring
economies and

international institutions

China substantially to help reduce

the shock of the Asian financial crisis and

As a central bank, we are

clear that

the Chinese government does not , but rather

The outbreak of the Asian
financial crisis in 1997 led

o

reconsideration of among Asian countries and

was thought to be desired. China’s foreign exchange reserves

2001 that

It was not until the end of

. which

China was accepted as

In the five years following

the accession to WTO,

China will continue to

International trade

theories and WTO spirit

call for

The US trade deficit

may be attributable to rather than
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2) Listen to the interview again and answer the following

questions.

(1) Will China continue to maintain large trade surplus and

high foreign reserves growth?

(2) Will China be able to achieve a rough overall trade

balance as a policy objective?

(3) Is it possible to address Sino-US trade imbalance by

means of exchange rate?

Part C U. S. -China Trade Deficit Travels
Down Two-way Highway

1. Read after me for new words and expressions

1) edge T 4% B

2) dent AR,

3) shortfall £

4) scrap AF, ok

5) peg 4T1E

6) daily trading ranges B StakE

7) slap 5% Aa ;15 5

8) leverage HA, #va

9) compromise RE LA

10) marketable o )

11) outstanding RAZAT 68 ; LR AT 0, £ 9h
b (A F)

12) prop up i

13) line of credit 1351 8



