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Abstract

Solvency of life insurance companies is the ability of the insurance com-
panies performing their contracts at anytime. To insurance companies, insol-
vency risks refer capital risks, underwriting risks, interest risks and other
operating risks, which lead to the bad financial result. Based on the risk man-
agement theory and the operational characteristics, this dissertation analyzes
insolvency risks of Chinese life insurance companies and discusses both inside
and outside control measures. The main contents are enclosed: (D This disser-
tation analyzes the factors affecting solvency of life insurance companies both
from inside and outside the companies, and discusses the mechanism of the
most important risks occurring, @ Classifies the evaluation system on sol-
vency and analyzes the solvency condition of life insurance companies in China
in 2001 - 2002 by means of evaluation on capital sufficiency. The results show
that there are insolvency risks in Chinese life insurance industry. @ Discusses
the insurance companies’ inside methods of solvency risk management. from
the angles of liabilities. assets, the interaction of assets and liabilities, cap-
ital, risk management system. @ Discusses some direct or indirect manage-
ment measures enforced by other relative bodies such as government, credit

rating institutes and competitors.
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