BNAFERR SR ELFAFALIFRLY

BRLH, BEDT

Xinxi jiegou
Zhidu bianqgian yu
Jinrong fengxian yanjin

WXH KR F




EREM.FIREE

I B 58 i

X KNE F

FHAAMGH &K 2



BEERRE (CIP) ¥

fREH., MEETES2MRRRE XK, KFEE. —i
B P E MBS AR, 2004.8 |
(ENAYERREBESEHEREERR)
ISBN 7 — 5005 - 7447 -9

L.fg 0.O#--O% - II.&M-AREH-HE
IV. F830.2

P E R A E B CIP BT (2004) 5 066617 5

FARKGH &K B HE
URL: http: //www.cfeph.com.cn
E - mail: cfeph @ drc.gov.cen
(ERFTE BEHBR)
i, EREEEKERET 285 BENTG: 100036
RITAETE. 88190406 WM& HIEHIE . 64033436
SEEPRAHEBATOR HABFEBEEY
880x 1230 2K 32JF 8.125 B 201 000 F
20044E 9 A%E 1/ 20044 9 HALRISE 1 WKEI
B 1— 1000 E4#: 20.00 7T
ISBN 7 - 5005 — 7447 - 9/F-6513
(BEHRPEE, FHaHAR)



guf-

AFIRFRUBHFEEHERR, ALBARETELNE
FrEkER, YARARER T THAEREFEH RAR G AL
FEAMER: BABKKENERX—LBHE A F LM
WERBREEAR, BHUAEESHBERNRE, BETHARA
ERWTE, ATRIREARELEANEY BR R L6
BEFEEM, FEURTRFEAENGEEE, UG REANE
ERBLHHERHERERAHALNER, ERASHENE
XE, hEATERTAREARRGHNEFEELFE ¥4 X,
FETRAENEL. HEET S AR ARS8 AR # X HAN
G, HEREE—HE—RABR—oBARNEERFER, Uk
HEM, AREANEFLEHELBEHNARTRAB BT TH
BHA, AEULETREBNNEL AR AR RETH A
BRI, HHXFEERG RS E T, SHETEA G ERERH
B&EH, RYEEFEN (E—MRBKUFEBEEN) HHEE
SHMEY, BER N TULRITEARGNRE, WAREABE
M, BARHES DB ELRTF .

EXEFREY, EEBEUBRAF Y OAE, BRALENE
B gl MR, FEX -BR WA KA 4 FEHFRAHL 2
EHBEESHEY, ANFLEUTAFERFAX —BR:

LA AR TR AR RPHEE RN T #,



2 ERSH. AEEISTRNMRH

FAETTUHEEERALANT ZR, VEFIWRETAHAAT
EFREFF (FEAER) WP 2FHLTER,

2 RREELBARXRNTELERAET LR RERN %
EFANECHEERERBBARTRAANEE, RHTHRERAR
ERERRE, BRTREINBEREE X,

BLRNBRELF LM GLRENNITRE- I RKkEF &
BEAATHAT, BRTRELFREBIRBEBALINEAY
o

4 HARKERLVEATRAEARN AT R ERREAERNER
:&o

S ERTRERETHRTIEANRERALZRAL, #AA T HH
EXE, A BFTREABRNEERE,

6. B THBBLEATRALERARERRTHERERLHRE,
FHBRARELEH, RHHEXIATERAPRAILA,

EHERETRE S, ERFTHRNSRBART) ARF KT
H, REAXKFRENR,

AR ‘BNMAYERLSRERFHAR WERKRNEX
—, RABNAFERZGRERFHNARN AL RN LB . £
. BERAEFP, RNBALFLERALBAAINRAL, KA
W, ERAFXNEERET LR P, ANBARANELRATHN
Wy, MR XEMmMNA¥MHEEANLKE Oliver Williamson # 3% .
FEEBHBREAH AFE Y Geoffery Hodgson H ¥ AT A¥WEL L HK
#®, UERBNA¥LBANWEAEE, ZXHEEFRLARF IR
¥, fEEGXERTIAAFNABNALREA. R1A¥ SR
APAEFRNBLIARACN N R T RBEER. EHRAB TR
PERRIEBFABRHEFAE A ER WAL XH, Eh—-HRTR
Wo



Forward

This paper is a theoretical study on Risks and Financial Risks based
upon Evolutionary Economics and Information Paradigm. We firstly gave a
systematical retrospect on two heterodox paradigms which are very promising
to challenge the mainstream Neo — classical Paradigm, namely, Darwin —
Veblen Paradigm describing cumulative and massive evolutions of society,
and Information Paradigm describing the nuances amongst microstructures.
Secondly, we went on from the start — point where Information Space Theory
(Boisot, 1995) stopped, explored the possibility of the establishment of a
brand — new framework embracing the two paradigms, which could give a
solid foundation to models of institution expansion and institution evolution,
and we did build two such models, not through censtructive methods, but
through simulative methods, thus, the modeling crisis of Institutional
Economics was solved, or at least released. With an economic history view,
we probed the informational and institutional contains of the concepts of Risk
and Financial Risk, and so brought the new framework into the study of
Risk. After some laborious analyses, we built a logic process among
information, institution, risk and financial risk. After satisfying ourselves
with such abstract framework establishment, we turned our attention to some
more realistic domains. We then started the research on China’s economic

structure and financial structure. We again gave an economic historical study
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on the process of China’s economic organization evolution and the influences
of such process on financial factors, pointing out that the path dependence
effect was the most powerful factor to determine the characteristics of
financial structure’s status quo. We went on examine two special types of
financial risk, which are the most urgent ones in China today, namely,
Commercial Banking systematical risk and Stock Market systematical risk.
After some intellectual efforts we drew conclusions as followed: these two
types of risk were process the same essence that they were both rooted in the
macro structure and circumstances, though they showed quite different
characteristics, and they were both the products of the diachronic (over a
fairly long period) evolution of economic structure. At last, we discussed the
approach of releasing the two types of risk, pointing out that it must be the
only outlet to breaking the path dependence effect and pushing the
institutional bifurcation.

During the four - year — long research and two ~ year — long composing,
we always held it as our faith to make some discovery and do some
innovation. We hope our efforis were not completely go to waste on the
following aspects:

* A brand - new framework was established by embracing Institution
Paradigm and Information Paradigm, and by modeling the institutional
factors through cumulative methods. Such a framework is completely
different from the main — stream economics (Neo — classical Paradigm) .

* The concepts of risk and financial risk, especially their information
and institutional contains, were expatiated under the framework. By doing
so, these two concepts that were usually considered in technical domain were
then taken back into the theoretical field. Moreover, the endogenous risk
and exogenous risk were clearly differentiated, and their respective

information contains were explored.
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e The characteristics of China’s economic structure and financial
structure and their theoretical meanings were well concluded by being
examined with a long — term perspective. The influences by the fief economy
factors and the logic of transitional economy were thoroughly discussed.

* The duel — accumulation paradox and the duel — characteristics of
the systematical risks of China’s commercial banks were well discussed.

* The evaluation risk and the systematical risk of China’s stock market
were clearly differentiated, and their relationship was well discussed.

¢ The solutions to seolve the two above — mentioned risks were
carefully explored, and some theoretical breakthroughs were made.

In short, the main objective of this paper is theoratical innovation. We
tried our best to supply an alternative framework to economics, an alternative
direction to explanation, and an alternative explanantion to real world. How
much the authors succeeded is now right here to be judged by minded
readers. Therefore, we sincerely hope to hear your feedback.

The paper is based on Xu’s dissertation, and the authors would like to
thank the generous support of the Finance Depa;tment of Xiamen Universtiy
and the unselfish help of Professor G. Hodgson ( of Herfordshire
University) , Professor O. Williamson (of U.C. Berkeley) and Professor
Qinxian Bai (of Liaoning University) . The advices of the falculties and
docterial students and candidates of the department are equally important.
Last but not the least important, we would like to give our thanks to China
Financial & Economic Publishing House.
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Abstracts

The dissertation is a theoretical study on Risks and Financial Risks
based upoﬂ Evolutionary Economics and Information Paradigm. In the
dissertation, the author firstly gave a systematical retrospect on two heterodox
paradigms which are very promising to challenge the mainstream Neo —
classical - Paradigm, namely, Darwin -~ Veblen Paradigm describing
cumulative and massive evolutions of society, and Information Paradigm
describing the nuances amongst microstructures. Secondly, the author went
on from the start — point where Information Space Theory (Boisot, 1995)
stopped, explored the possibility of the establishment of a brand — new
framework embracing the two paradigms, whick could give a solid foundation
to models of institution expansion and institution evolution, and the author
did build two such models, not through constructive methods, but through
simulative methods, thus, the modeling crisis of Institutional Economics was
solved, or at least released. With an economic history view, the author
probed the informational and institutional contains of the concepts of Risk
and Financial Risk ,' and so brought the new framework into the study of
Risk. After some laborious analyses, the author built a logic process among
information, institution, risk and financial risk. After satisfying himself with
such abstract framework establishment, the author tummed his attention- to

some more realistic domains. He then staried his research- on China’s
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economic structure and financial structure. He again gave an economic
historical study on the process of China’s economic organization evolution
and the influences of such process on financial factors, pointing out that the
path dependence effect was the most powerful factor to determine the
characteristics of financial structure’s status quo. The author went on
examine two special types of financial risk, which are the most urgent ones
in China today, namely, Commercial Banking systematical risk and Stock
Market systematical risk. After some intellectual efforts the author drew
conclusions as followed; these two types of risk were process the same
essence that they were both rooted in the macro structure and circumstances,
though they showed quite different characteristics, and they were both the
products of the diachronic (over a fairly long period) evolution of economic
structure. At last, the author discussed the approach of releasing the two
types of risk, pointing out that it must be the only outlet to breaking the path
dependence effect and pushing the institutional bifurcation.
. The innovativeness of the dissertation was manifested in the following
facets ;
* First, the two heterodox paradigms were concluded after a thorough
and systematical retrospect.
. ¢ Second, a brand - new framework was established by embracing the
two paradigms.
* Third, the concepts of risk and financial risk, especially their
information and institutional contains, were expatiated under the framework.
¢ Fourth, the characteristics of China’s economic structure and
financial structure and their theoretical meanings were well concluded.
* Fifth, the Commercial Banking systematical risk and the Stock
Market systematical risk of China were well explored and explained, and

some ‘solutions were reached.
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