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FORWARD

This wolume contains some of the research completed during 1993
— 1996. with the support of the South China Sustainable Economic De-
“velopment Research Group(SCSEDRG). SCSEDRG was established in
1993 with the assistance of a Four — year grant from the International
Development Research Center of -Canada (IDRC) te provide research
and institutional  support- to related economics research institutes be-
longing to the Academies of Social Sciences in ten”Provinces( Anhui,
Guangxi, Guizhoy, Hubei,. Hunan, Jiangsu, Jiangxi, Sichuan, Yun-
nan, and Zhejiang) and two Municipalities ( Chongqing dnd Wuhan) in
south China. To date, SCSEDRG is the only research network of its
kind in -the social sciences in China.

... The idea of creating an.economics research network to support and
encourage applied and policy oriented research at the local level in Chi-
na was first discussed with IDRC and the Jiangsu Provincial’ Academy
of Social Sciences in 1989. After nearly two years of discussions within
IDRC and with various local Academies in south China, an IDRC con-
cept paper was prepared and circulated in October 1991. The paper
formed the basis of a project development meeting in 1992 chaired by
Xu Fuji (then the Acting President of the Jiangsu Provincial Academy
of Social Sciences) that brought-together the directors of 22 Economics
Institutes from ten Provincial and two Municipal Academies of Social
Sciences in south China. This eventually led to a formal project propos-
al to IDRC for a start — up grant and the formation of SCSEDRG.

The reason for creating SCSEDRG was the recongnition that,
with the devolution of authority to localities and with increased marke-
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tization of the economy, local governments and institutions needed
more specialists with the necessary training, experience, and skills to
analyze the process of economic and social change and to offer policy
advice. The decision to focus on Provincial and Municipal Academies of
Social Sciences rather than other local research institutes was because
of their research abilities and potential policy impact. The rationale for
limiting SCSEDRG to ten Provincial and two Municipal Academies in
south China was largely pragmatic

logistics and cost made it im-
practical to involve more local academies.

The general objectives of SCSEDRG are to enhance the research
capacity of the participating researchers, to support policy oriented re-
search, and to encourage collaboration among the participating institu-
tions. Specifically, SCSEDRG provided researchers with new knowl-
edge, methodologies and research tools through technical workshops,
the supply of computers and purchase of English language library mate-
rials. Technical workshops which were conducted in Chendu and Nan-
jing in 1993 on five broad topics: “basic economic concepts and meth-
ods”, “agricultural and rural development”, “resource economics and
social benefit — cost analysis”, “macro — economic management and

"

trade”, and “ market failures, government regulation and social
policy”. In total, some 215 researchers from the participating a-
cademies attended these workshop. In 1994, SCSEDRG sponsored a
more specialized workshop on applied econometrics and the computer
program SHAZAMN for about 25 researchers.

To support independent or joint research by individual researchers
and small research teams, SCSEDRG instituted a competitive small -
grants program in 1993. Researchers from the participating academiés
were encouraged to apply for research grants within the framwork of
21 economic, environmental and social research topics. A “Committee
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of Experts” was formed to review the applications, and proposals were
selected for funding on the basis of fair peer review according to quality
of applications. During 1993 — 1994, SCSEDRG received a total of
298 applications, of which 91 were selected for funding. Selection of
papers for publication was also competitive, based on fair peer review.
Completed research reports were reviewed by anonymous referees se-
lected for their expertise from universities and research 'institutes in
China and by SCSEDRG’ s own “Committee of Experts”. Seventy —
three papers were selected for publication in three volumes as Economic
Research on Seuth China, V. 1-3.

One of the great pleasures of seeing some of the research funded
by SCSEDRG published is the opportunity it provides to express pub-
licly our gratitude to those individuals and organizations who have sup-
ported the research network. Most of all, we are grateful to the Inter-
national Development Research Centre for its generous financial sup-
port. Dr W. R. Spence, IDRC’s Regional Direétor in Asia, guided
the project patiently through the development phase; and gave us the
benefits of his experience and wise counsel through the duration of the
project. We are also grateful to the State Science and’ Technology
Commission and the Jiangsu Science and Technology Commission and
the leaders in 12 local academies for their support and encouragement.
Liu Guoguang ( Senior Researcher, Chinese Academy of Social
Sciences) served as a Spacial Consultant to SCSEDRG.

The research network was skillfully administered and coordinated
by Jia Zhen (Senior Researcher and Executive Vice — President, Jiang-
su Provincial Academy of Social Sciences) and Gu Jirui ( Senior Re-
searcher, - Jiangsu Provincial Academy of Social :Sciences). Without
their leadership; tact and persuasion, the SCSEDRG would not have
been effective as a research network. Jia Zhen and Gu Jirui were ably
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assisted by Zhang Shourong ( Associate Researcher), Tan Wengqi(Se-
nior Researcher) and Zhong Ming( Associate Researcher), all members
of the Jiangsu Provincial Academy of Social Sciences. |
The {following scholars served at different times on the Committee
of Experts: Y. Y. Kueh, Professor of Economics, Lingnan College
(1993 - 96); Sieh Meiling, Professor of Economics, University of
,Malaysia (1993) ; Zhou Zhixiang, Professor of Agricultural Economics
and Land Management, People’ s University of China (1993 — 95);
Gu Jirui, Senior Researcher, Jiangsu Provincial Academy of Social Sci-
ences(1993 — 96); Shen Liren, Senior Researcher Emeritus, Jiangsu
Provincial Academy of Social Sciences(1995 —96); Xu Guihua, Pro-
fessor of Economics, Fudan University (1995 — 96) ; Chen Binggqing,
Senior Researcher, Zhejiang Provincial Academy of Social Sciences
(1993 - 94), Liao Danging, Senior Researcher, Hubei Provincial A-
cademy of Social Sciences (1993 — 94), Tan Honggian, Senior Re-
searcher, Sichuan-Provincial Academy of Social Sciences(1993 — 94),
Pen Juxian, Senior Researcher, Jiangxi Provincial Academy of Social
Sciences( 1994 —.95), Zhan Hongsong, Senior Researcher, Guangxi
Provincial. Academy of - Social Sciences, Zhang Huaiyu, Senior Re-
searcher, Yunnan Provincial Academy of Social Sciences(1994 —95).
They were all unusually generous with their time, and the project
would not have succeeded without their assistant and advice.
Professors Richard R. Barichello, Paul Bradley, Ashok Kotwal,
David B. Nickerson, Angela Redish, and Kenneth J. White, took
time from their busy schedule to participate in the technical workshops
in 1993 and 1994 Their lectures were much appreciated by the work-
shop partcipants and helped to raise the quality of the subsequent re-
search. The 1994 technical workshop also benefited from the assistance
-of Yuan Lasheng, then a Ph.D. candidate at the University of British
4




Columbia.

We are also grateful to the many referees: Chen Dongshen, Pei
Shuping, Jin Pei, Jia Lurang, Yang Shengming, Li Yiyuan, Zhang
Xiaoshan, Ke Bingsheng, Lu Mingzhong, Wang Sibing, She
Zhixiang, Liu Shukai, Fei Shiliang, Qu Futian, Liu Zhibiao, Zhang
Erzhen, Zhong Funing, Gu Shengzu, Ling Shuangshuang. Finally,
we wish to thank H. C. Kuan (Professor of Political Sciences, The
Chinese University of Hong Kong) for organizing the Conference on E-
conomic Development in South China where some of the papers in
these volumes were presented and conference participants for their
helpful comments on individual research papers. To all of them, we
owe a deep debt of gratitude.

Samuel P.S. Ho
Vancouver, Canada
January, 1997




8 h RS R B AR
& )

AT BHE BeR

WABS MG HBHRRILE 2788, K ESH=2%. —
BARWSE; “REMESRE; SREHARE, X=KZAE
NEBER: RBRUSHFERFLBSREGFEMRE, HE
Rl B HRRHEH T OHBARE, X —NFE, B
BLER D TRERLMALRE. XETEFFEER, &
Mg AEHE R ERMARYE, HEESARREERASTIN.
BRI S [, BT 2 BB A, NI T BIR SE R R
BEERBURE. TERINE, WRF R LS50 LRI,
F£, WRT —AERIFRN/NRH ., o, MEmE,
KERF. HE, BRMEARS, WEERER, FiHETHh
2, BERS54EHMER.

—. EGRA AR AR B WH

fEH— AW RRFE R, ARRBRBI LI R, 5
Tl k34T, MBRATE, RUGBBEAERRZNE, B
k. XR—AFRFESCHEREE, YREBRDYMFH
M. EHFEERMRL, SENMEE ARG E, B

* WL A, 1927 4, IHEHSBEREFFRFFEFT K. FIRR, BRAS
HET “FREFARER” LB

1



By MER T 2. SRR . ROLXEE, FHURIT. B
. :
WA TN CHHL RSk KB R LS ) Ma s
T HR A SRS TAEFIT) RS, LR R
THNEENE, UNESEMSLRES Y ES, TREHE
BSIE. ERGRERTRGFEHE, ARtEEARBET R
APy BR, FRETFEENNEFEE, HFRIRERK
Bt . EmBFREHTH, AR BEEARSE, U
BN AR E A S EE AT R KR T T
WM MERE 21%, B 18%, KEREHE
KP. RERGARDET., Th “RUEE” %, BHERT
RTFREPMAESEGEN S, ERFE—SRB, BBELHR
#%. MR, BRAKEERRELE, FRTFNESS, R
NEERSHECW, THRLHEEYEE. LAERE2LR
%, XELHGRBHBRMANE, EHERLAREHK. &
%, REMGPESE, SRILGIERSZEBERN. URE
o, XERIA RS, FHKREEE LRT BRI, REK
B, BHEMERSERES, HBWRRE N R RS
B R S 15 BERS LU B A RIS R B SRS . BT 72
WA, R UCEREAERTEME T, EsefURm
WHFIES, UESAKERIRY, FENHHRaREEE R
IF B R TLH RN FsEA, IE 75 BRAR BT 20
RBRLY, —SEE, “ERE, ZEEA. XKRMM (B
MAI I K B R BRI BRI E R, LB
% BEESHERBAEN SELE”, ANFARERTRN.
EERAGET L. FHREEX, FHPEER EHRLE
YD, EREMFROMSS, REEMEEROBEERE, #
Tigkm B RUAMRERAHKE, TR “RATHBAR",
REFHHERSEHER, TF LA RE; FHRA, R
2



REE, EWERXABRE. 3 et B S E R ERHERN
B ETHA, HBRUNER, EEMEREE. THRLMH
FERRE, EORAMBH R A K EERA LRT T EMEMS 6
BN, RUEFSTUEFCHMEEC, FPFRRLHE>E
ST FHTER.

RALHRER S, ARRETH (NIRRT HRA. M
HSREXME) —X, #EFKEED, UKRBFLHMTELTH
FRAMBENEE. AEMGEREH, RAFER, BEMFHR
F, HERREDAAFEEEL, RARRSAER. SHHMN,
KHAFHERBERGH B EREE, MEFRBEHFATH, K
PRABE, REFEWUE LT . B, ASCRET MRk E
IR BURER I, "Tﬁﬁﬁﬁﬂﬁﬁﬁﬁklké‘ly%%ﬁ%, XTBU, th
BETHRE. '

ERWERMT, REXEEM . REVR M, E“F'ZE HE
PN, ABHF R CERBRE. SUEE. H/MEE (T
DOFRP AR BB AR R ER), U FLOCE R B E ™
TRAREME GHIT. BWFD hRE, BEAJLEEN, LR
OIS, AT “BEFE” WiEE. IR NEmMTREES S
W, FEBAT ERREY, B4 ET FR¥EESMMEYC.
TEUCER B FE A S5 SOHE R 2 H L. 2 i, R
BT, BAKRR—RINHEE, SENRESERFERRR.
AT “PHES” (OREAFER AIXBRERE. KEBUNY
FRSHEEERS. BRES, BEXH (MIRENESRadH
8, IS, WFHREDRR KRB B RPE, HHER
BREMEREHRD, FEARRBASFHEE. WXCRHAHEY
%, oWTREESE TERRREUEERE. SeBafs. MBSIR
. RUFK. LERAR.RREAKTE, REBEHEHR. &
WAFFER R ENAFEE, WPRE, MHERRERERR
an ARSI IR LUIE B PR, 4L T — 0 A R 9 SEIE BT .

3




NbBEIRRE: FRRLMRERE, BRPREBLTE, |
REEREFE, RADETEY: XXMREREKE, #0H
FOBRIER B>, RiFR—RUHZEE.

HEEN (RITPIEES AR FREREIR RN RR
R5) FAFLEA. iJLE, RER‘ES-FEXYK, AHERE
s, BRI ESFEAIREEZE, AEALT kBT HE
f, EREERBEFH. EOAN, URITPHHE n%k
B SRAaERE, BERLFEXRRMRERER S, FHE
BEM. RUFERE, BREMHREKER. MBHHEHE
R, EEAEBREERERAAMRET, BIXBENE
B TMEFERNRARE, F2E ROl
FRFRB -HHRE. RRBROXEAS, REMRRIL
WHAHR, fRRWHENFR, FHEFGRUETHEFTHE.
YEAMES, FRERERTHRENE: T RBUFEHERES
BEZ 4, HFAAXHR; & RET R0 ) F B AL . 2
2, USRI O, KL PHSESAUBRHRIRA S,
HHRRBRYERRTHHHENSE . A300h, ERE LERE
“BAFER”: —EREMAREERTE, —R2ENUEEXE
RPEAHE, XBEMLAMEK, FEHE, HRIIEEM, HE&
REBTRERAHEARRNS.

BRARWAEHES, KRERKERR. BERRAE (Bt
RUKRESELRRY, FALHBE, FRAGHIT, B
AR HLBRE R,

RELEHHK, B, & BWESHEE, HHEELA. &
FEM, HXEK, ZRE—ERNE. RHREDL (ZEKL>
kMR, HHM R, ARLFFRF—FH.

BT EREX, RNWESE . ORLERESFREPH
BREM, PFRRLAEGZEERFRLMEHBENHT KRS
FRFEEME, FEUAAIEELLELBERERET . OFRRILF

4




BARESE, WFRFEE, YOS EHNEEREZ —EK
WA, HFHRE KK, HEAREFEE. ORLFRY
HXIARE, SERBXNESE, FUMRARILFES, BT ER
#3ttksh, B BB PR MEATF . OFARA KB,
PO B 3T, A HAMEY. RBGERIMMAFN. R THUR
ZEAMN, RILHRX, BEETHANMEETHERT. ORBK
WEAGEIR, BRREMRS, RAEABTRETR, HPR
LSHEAETE, BR#—PHRE. OFRRUFRBHTE,
MR BRI b, TS A SRR E BT, MY4ERE
B, HEITHAFHHR . FBHILE, EXEFTEERREEY
#HR, HELRA®, RABEHFESHFRTRORIE, K
%, '

=. ABARL1, RBEARER

A ERAFBERE L, EHK XRER, CFBTRRIE.
B2, RIERNH, FRMALRLEF X, HFRNEF. K
WILASK, L HMEIZE K, BT AR, FARHZAR. I
ZARE. FRERHAYN, BEER, SBEMRRANSN. B
BLAITRH, FHANELAKRT . HE, FRBZHRR, BY
CahEE, EMAIURX RS, AEsih$Esh. M, R
EAE TR, RIERBITERA. X EAMERFEG L,
FHEURP IR, RAERERZMT. EFARZE. '

EFET, #REAS PRIV, LHMBHFRE. WEeE.
AUEENERFE. FHRMEEADHK, AyLtfsiihE
EAWRL . XEPE. ETEET, BREMRHMERS. H
2, BREHAX, HERIHE, AREAEEERZEHRT, -
MAHEES . AEHE, FEELELHBE “KRIR” (“SEFE
Mgk, FEFIREE”, XMLHBEAN. ETETYE
HE T, LHMET, FHERE, ETHIISEMAMBEHR

¥, BRHFERLAER. FBESRB ROERKE.
5



