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Publishing Notes

This research report is the 22nd annual China Capital Market Research
Report , which is composed by experts from FSI research team and headed by
Professor Wu Xiaogiu—director of the Finance and Securities Institute (FSI).
Also, it was submitted to “the 22nd (2018) China Capital Market Forum” as
the keynote report, which was hold by Renmin University of China on January
13, 2018.

Professor Wu Xiaoqiu organized the writing of the report, read the core
contents after the completion of the writing and finalized the last version with
certain necessary amendments. Professor Zhao Xijun reviewed the English version
and put forward some constructive suggestions.

This research report received substantial supports from the Social Science
Department of the Ministry of Education. The serial China Capital Market
Research Reports, which are composed by FSI research team and headed by
Professor Wu Xiaoqiu, have been selected as a sponsorship project in Philosophy
and Social Science Research (Development) by the Ministry of Education since
2011. Also, this research report obtained enormous assistance from Xinyuan Real
Estate Co.Ltd. , Huarong Securities Co. L.td. , Chongyang Institute for Financial
Studies and China Renmin University Press. We would like to thank the institutions
mentioned above.

This research report reflects the main opinion of the chief author, Professor
Wu Xiaoqgiu, as well as FSI on the reform and development of China’s bond

market.

Finance and Securities Institute (FSI) of Renmin University of China
Jan. 30, 2018
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Brief Introduction

The bond market and the stock market are the two pillars of the capital
market. From the perspective of “disintermediation” of financial activities and the
cornerstone function of wealth management, the bond market has a clearer and
stronger financial * disintermediation” function. Whether or not the bond market
develops is crucial for the marketization of a country’s financial system and the
transformation of its financial functions. After 36 years of development, China's bond
market has already made an huge market which has multiple products, market
diversity, advanced infrastructure and more than 70 trillion RMB due value. However,
judging from the standards of the modern financial system, the diversified capital
market and the international financial center, there are still some problems such as *
how to further optimize the product structure, how to achieve the integration of market
segmentation, how to improve the investor structure, how to enhance the authority
and credibility of the credit rating. how to reform the regulatory system ” and other
issues. Based on the historical analysis of the development of China’s bond market and
the above institutional issues, this research report has made systematic and in-depth
studies on the functional transformation, transaction structure, positioning
mechanism, the disintermediation effect, the coordinated development with the stock
market, and the orderly opening up of the bond market.

Apart from the above, the research report also analyzes the main features
and trends of the capital market from 2017 to 2018 from the perspective of

fundamentals and technical indicators.



¢@ﬁ$$%ﬂﬁﬁ%(mw)l 1

5 =
R ARG BT SR JLA T - eeeerrerereeeerrerenminnans 3
RTINS ssevrconanssmanssnsnnssssssnnsmmessmnsons snassvie 25
RS T R . ABRYE R BRI e 0
RS SEH . S T AL B I oveeverereee 114
SRR R A S LR . (5 PR B e evveeesoeessnes 152
ST PR OE AU B RS R e 195
SRR PR R . BVEESA S YIS e 250
St PEELET GRS, BEATEAMTeeerrerreeerrernnn 288
SR AT S . B B TR ST oo 310
S HEELETS. SIEEIGETMERIR e 330
Bt BT ERRAL SR GTFHC - ereereerererrerre, 352

o S [ TGl € 0V VCE TRt 396

FARAHT  2017—2018 AF R ER AT IGIEA AT covorerrerrerrnminiinan 421

AR 20172018 4E PP IR IR EE T B F AR AT BB R covvverenieiiinnen, 451

AT 2017 AE P ERESR T BRI ccoervrerereemeri 465



D SR SR RS

MOE Serial Reports on Developments in Humanities and Social Sciences

Bk — S+ M (2018 4FFE) HEBEATHIBIREILE oo 479
Mg — XK., F¥EESE -+ 2F Q018 4E) PEEANSIEE L
ﬁ%‘%i?;‘ti .................................................................. 482



hERKHEHEAS (208) |

Contents

Introduction
Studies on Several Major Issues of China’s Bond Market Development «+««---- 3
Theses
Thesis 1 China’s Bond Market;: The History and Present State ««esceveeeecees 25
Thesis 2 The Functional Transformation of China’s Bond Market:

From Financing to Wealth Management «««-+sssssssesersersesrenneniens 80
Thesis 3 China’s Bond Market Structure: Products, Market Types and

Trading System s-:sweesssesscsssassssmsasasnnsasssssnnssasssessssssensmmenans 114
Thesis 4 China’s Bond Market Infrastructure: The Credit Rating

and TIANSPALENCY rw-++swsesssossesuntsranssssssisronnssnessssssnsnenstassssn 152
Thesis 5 China’s Bond Market Pricing Mechanism: To Build and

Perfect the Benchinark Yield Ciupve ssssassovsssumnmnsnassonamansomas 195
Thesis 6 The Disintermediation Mechanism of China’s Bond Market:

Securitized Financing and Asset Securitization «««:osseeeeesireeiaen 250
Thesis 7 Risk Management in China’s Bond Market ;

Analysis of Debt Derivatives «+:rewscesesesressananeerersinmmmuieians 288

Thesis 8 The Structural Reform of China’s Bond Market: An Implementation

Platform for Fiscal and Monetary Policies «==«+rcsereeeeeianenniiannee. 310



BV FAL 2R R A et

MOE Serial Reports on Developments in Humanities and Social Sciences

Thesis 9 China’s Bond Market: The Coordinated Development with
Stock Market creeeeeesrreeratiiatiiiraeiiieentiiiieiirtestsiessisiesetsisases 330
Thesis 10 Currency Internationalization and the Opening of
China’s Bond Market; sesssessanesvsnsss vsasusnesinussassn sosesormmns 352
Thesis 11  The Regulation System of China's Bond Market .
Reform Principle and FOcus «+-s++sseessessreessumssnnssionsnesssnssiens 396
Market research

Fundamental Analysis Fundamental Analysis on China’s Capital

Magkets it ZOLT-—2018 «ossersvasossessssnssosenssovsmasis 421
Technical Analysis Technical Analysis and Outlook on Shanghai and

Shenzhen Stock Markets in 2017—2018 ««ereererreceenns 451
Policy Analysis Policy Analysis on China's Securities Market in 2017 «+---- 465
Appendix
Appendix | The 22nd (2018) China Capital Market Forum Summary «-+-=+--- 479
Appendix [| The Speeches by Experts and Scholars on the 22nd (2018)

China Capital Market Forum «s-«eeesermmmmimmiiin, 482

Postscri pt .................................................................................... 5 6 4









¢Eﬁ$$%ﬂ§ﬁ%(mm)l 3

EREREGFTHEEZEESREZMNILA G-

i B

ATy temTimea ks, 21330 $FMEARL, PEAMATHCEH K
TaFE#, THSL. LHFHABRALRE, FHRCRT0FLAHEKXTF,
fefEBHEEFRERPOHERpEATHVE ERAA LR, PEMGEAT
BEVELELE “SREMTH—FHAL, HESEGTHMER KL, &
K H Ml TRE, 15 AIFEORBEF NS TR G, BT R defTE”
EEM, AXKGAETHOMEEEA MR EARER P OO HE, sF LK E
MM T 2% 04, FRETHEIEFAGIRPFTE.

* RBE. WRISS TACERMNTHE, . BRECA SORE 6 Som A T mE TR, B
R KRR THE. —{F&E



