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understanding on the basic features of China’s foreign aid. Thirdly, it also makes a primary
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The reader would see that China’s foreign aid has not only effectively reduced the poverty
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to other developing countries actually features itself with mutual benefit. Fourthly, this
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1. Introduction

1.1 The Definition and Categories of Foreign Assistance

1.1.1 The Definition of Foreign Assistance

Foreign assistance, also known as International Development Assistance, is an
important way of international economic cooperation. It has a leap forward in the aftermath
of the Second World War. Foreign assistance is the activities that assist other developing
countries in economic development and social welfare enhancement, in various ways such
as funding, physical resources, equipment, technologies or other resources by a country,
institutions, social organizations or individuals. International development assistance
breaks down into two forms, repayable and non-repayable, which includes medium-and
long-term no-interest or low-interest loans, and grants and detailed solutions of economic
and technical developments for assisted countries. The purpose of it is to stimulate
economic development and increase social welfare for developing countries, and to fill the
development gap between developed and developing countries. International development
assistance is in the spectrum of capital movement, and capital movement takes the lead,
following with international transfer of resources, technologies, and productivity and
among other factors. It has various forms and solutions, and all are derived from capital

movement.

1.1.2 Categories of Foreign Assistance

By channels, foreign assistance has bilateral and multilateral assistance. The former
is the agreement by two countries or two regions in areas of development assistance or
economic and technical cooperation, in which one country (an assisting country) directly
provides repayable or non-repayable funds, technology, equipment and resources, to help
another country (an assisted country) to develop its economy or survive short-lived hard

times. The latter, on the other hand, is multilateral institutes take foreign assistance plans
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to offer assistance for developing countries or regions, by utilizing member countries’
donation, equity input, favorable rate loans, borrowings from international financial
markets, and returns on business etc..

By methods, foreign assistance has fiscal and technical assistance. The former
is assisting countries or multilateral institutes provide assistance in forms of funds or
resources, to meet demands for economic and social development from assisted countries,
and to ease fiscal difficulties. Fiscal assistance breaks down into grants and loans. Loans
have no-interests and interests, and the rate of the latter is usually lower than that of
international financial markets. The term to maturity of loans is relatively longer, in most
cases more than 10 years, with renewable maturity dates. Technical assistance is where
technical advanced countries or multilateral institutes support less advanced ones with
intelligence, techniques, consultation, resources, craftwork skills and training. It also has
repayable assistance and non-repayable one.

By utilization, foreign assistance has project assistance and solution assistance. The
former is assisting countries or multilateral institutes directly fund assisted countries with
a specific project. The name of project assistance comes from the fact that each assisted
target is one project. Solution assistance, also known as non-project assistance, is assisting
countries or multilateral institutes offer assistance based on explicit plans, not on specified
projects. It is usually applied in export-import appropriation, budget planning subsidies,
international payment subsidies, debt repayment, and regional development and planning,

and so on.

1.1.3 Categories of China’s Foreign Assistance

There are eight categories of China’s foreign assistance: a package of projects,
ordinary resource, technical cooperation, human resource development and cooperation,
medical team in foreign assistance, humanitarian assistance in emergency, foreign

assistance volunteers, and debt relief.

1. A Package of Projects

A package of projects is where China provides non-repayable assistance and no-
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interest loans to support assisted countries in construction for productive and civilian
projects. China is held responsible from on-site research, to design, and to construction,
and offers all or part of equipment, construction materials, and panels for construction
organization, installation and pilot production. Meanwhile, China provides all-round
technical support, such as on-site training, related skill acquiring for assisted countries, and
implementation after the completion of the project.

A package of projects is the most important way of China’s foreign assistance. Since
1954, China, through such a channel, has assisted Vietnam and North Korea in repair of
railway, highway, ports, bridges and civilian transportation during the post-war periods.
Together with construction of industrial backbones, it is greatly contributed to after-war
reconstruction and economic development for both countries. Thereafter, the scale and
scope of such foreign assistance expands, taking a large proportion in foreign assistance in
most time. To date, it accounts for 40% fiscal expenditure in China’s foreign assistance. By
the end of 2009, the package of projects by China has totaled 1960, ranging from a variety
of areas related to local’s production and living, such as industry, agriculture, culture and

education, health, telecommunication, electricity, energy and transportation.

2. Ordinary Resource

Ordinary resources are where China, given assistance funding projects, supports for
assisted countries such as productive and living materials, technical products, equipment,
and associated technical services. China starts foreign assistance with ordinary resource
support. During the 1950s and 1960s, China offered a great number of productive and
living resources for Asian and African countries, to back up national liberation and
national economic development, even though China faced with shortage of domestic
resource. Besides resource assistance for individual countries, China also provides a
package of projects with various supplementary equipment and resource. China always
distributes home-produced high quality products in foreign assistance. Resources include
mechanical equipment, medical facilities, detection equipment, transport vehicles, office
appliances, food and medicine. Such assistance does not only feed emergent needs of

assisted countries, but also strengthens the capacity and industrial development of assisted
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countries by equipment like engines and container detection.

3. Technical Cooperation

Technical cooperation is where China sends experts to help developing countries
for laboratory cultivation regarding Chinese agriculture and traditional techniques, or
to complete a specific on-site search, exploration, planning, research and consultation.
In addition, China expatriates experts, requested by assisted countries, for maintenance,
operation, and technical assistance with completed projects. It is also included that
management and technical personnel training in assisted countries, to ensure them would
acquire project management skills.

Technical cooperation is the most important way for China to build independent
development capacities for assisted countries. It ranges from industrial production and
management, cultivation in agriculture, embroidery and many other handicraft, culture and
education, physical training, health and Medicare, small biogas and hydropower stations
and many other clean energy development, geological research and exploitation, economic
planning and so on. The term of technical cooperation usually lasts for one to two years,

and can be extended when necessary or requested.

4. Human Resource Development and Cooperation

Human resource development and cooperation is where China supplies with
management and expertise training for developing countries through bilateral and
multilateral channels. It takes the forms of management official’s seminars, and exchanges
with governors from assisted countries in different industries and areas.

China started human research development and cooperation from 1953. Between
1950s and 1970s China has taken a great amount of interns from countries such as North
Korea, Vietnam, Albania, Cuba, and Egypt; it includes more than 20 industries like
agriculture and forestry, irrigation, light industry, textile, transportation, health and many
others. Since 1981 China worked closely with United Nations Development Program
(UNDP) to convene training programs in many areas related to applicable techniques

for other developing countries. From 1998 Chinese government has started seminars for
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governors. The covered sectors, areas and scale have been extended substantially. By the
end of 2009, China has hosted 4,000 training programs for other developing countries,
and benefited 120,000 people, including interns, managers, technicians and governors.
The content of training includes 20 strong areas like economics, diplomacy, agriculture,
medicine and health, and environmental protection, and many others. Between 2010 and
2012 China has hosted 1,579 seminars for governors, has invited approximately 40,000
governors from developing countries to do research, and has given 357 training programs
for technicians, the number of trainees more than thousands. In the same period, China
also has provided 15 part-time education programs for 359 governors from 75 different
developing countries with master degrees of public management, education, international
relation and international communication. To date, there are 10,000 people training in

China each year. Besides, China offers in-site training for assisted countries.

5. Medical Teams in Foreign Assistance

Medical teams in foreign assistance are the ones that Chinese government sends
out based on request by assisted countries, to provide some free medical equipment and
medicines. It is also responsible for medical service provision in assisted countries. In
April 1963, as requested by Algeria government, Chinese government sent out the first
medical team. Till now, China has delivered medical teams to 69 countries in Asia, Africa,
Europe, Latin America, Caribbean and Oceania. Medical teams in foreign assistance works
at less developed areas without sufficient medical staff and medicines, but with tough
work conditions. Team members have healed many common and reoccurring diseases.
They also apply acupuncture, Chinese message, and many other medical solutions
combining Chinese and Western methods in treatments, saving many lives. Medical teams
are willing to provide medical techniques for local medical staff, to increase the regional
health quality. Their excellent medical service, respectable working ethics, heart-felt
responsibility and missionary passion for assisted countries have won respect and applause.
By the end of 2009, China has sent out 21,000 medical staff in foreign assistance, and
there are 260 million people treated by Chinese medical staff. In 2009 alone, there are 60

medical teams in foreign assistance, including 1,324 medical staff. They have served in



