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Abstract

General Secretary Xi Jinping proposed at the 19th National Congress of the
Communist Party of China: Improve the financial supervision system and hold the
bottom line of systemic financial risks. In 2017, the China Securities Regulatory
Commission adhered to the keynote of steady progress, the reform of the capital
market in the whole year was orderly and stable. The direct financing function of
the securities market to serve the real economy has been further enhanced, and the
IPO * blocking lake” phenomenon has been effectively alleviated. The basic
systems of stock issuance, reduction of shares, and delisting were further
consolidated. The multi-level capital market system has been further improved, the
reform of the stratification system and trading system have made important
breakthroughs. The two-way openness of the market has further improved, and A-
shares were included in the MSCI Emerging Markets Index. The situation of legal
comprehensive and strict supervision was further consolidated. The market ecology
showed positive changes, and the ability and level of protecting the legitimate rights
and interests of investors were further enhanced. As an important player in the
securities market, at the end of 2017, the number of securities companies in China
arrive at 131, an increase of 2 from 2016. The total asset of the securities
companies in 2017 is 6. 14 trillion yuan, the net assets is 1. 85 trillion yuan, and
the net capital is 1. 58 trillion yuan. Among them, the total assets and net assets
have increased by 6.04% and 12.80% respectively. The capital strength is
enhanced and the anti-risk ability is improved.

Under the macro background of financial deleveraging and prevention of
systemic financial risks, summarizing the operation of China’s financial market and
securities industry in a timely manner, using scientific evaluation methods to study
the competitiveness of securities companies, discovering the characteristics and

existing problems of securities companies in the development process, have an great
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significance for guiding the reform and innovation of China’s securities companies
and improving the securities market supervision system. The “ Blue Book of
Securities Companies” Annual Report on the Competitiveness of Securities Companies in
China (2018 ) adheres to the concept of timely and effective, objective and
authoritative , scientific and rigorous, analyzes the new characteristics of China's
securities companies as one of the main player in the capital market
comprehensively. Using scientific research methods and evaluation system to rank
the competitiveness of securities companies. The report reviews the operation of
the securities market in the past year, and summarizes the securities companies’
business development and securities supervision. The research team involved in the
preparation of the report is an independent third-party academic institution, and the
research results have reference significance and use value for the practitioners in the
securities industry. The book is divided into four parts; the general report, the
sub-reports, the special topic reports and the appendices.

The general report summarizes the macro background of China’s securities
industry operation, introduces the operation of China’s finance and securities
industry in 2017, analyzes the operation and development of securities companies,,
and summarizes the new features presented in the operation and development of
securities companies. The sub-reports make an in-depth analysis of China's
securities companies from three aspects, using scientific research methods and
evaluation systems to evaluate and rank their competitiveness. On the one hand, it
introduces the evaluation theory of securities companies adopted in this report. By
learning from others, we put forward a more realistic evaluation system, and
describe the composition factors and calculation methods of the index system in
detail. On the other hand, the securities companies are deeply analyzed, the
individual indicators such as brokerage business, underwriting and sponsoring
business, and asset management business are compared and ranked. Finally,
through the use of the above evaluation system, the competitiveness of China’s
securities companies is comprehensively ranked, which is the core research result of
this report.

We analyze the operation status of China’s securities companies in the form of

special topic reports. As China’s securities market entered the era of strict
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supervision, the special topic reports analysis and summary the cases of supervision
and punishment in China’s securities miarket. The appendices section sorts out the
events happening in China’s securities market in 2017 in the form of

“memorabilia” for readers.

Keywords: Securities Market; Securities Companies; Competitiveness;

Securities Supervision
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