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Effectiveness of Government Incentive Measures for

Infrastructure PPP Projects

YUAN Hongping, WANG Jingiu, YANG Qiang

(School of Economics and Management Southwest Jiaotong University , Chengdu 610031)
Abstract: In the PPP project of infrastructure, the government which acts as the
originator of the project needs to give social capital a certain incentive to enhance the
cooperative enthusiasm of social capital, and the selection of appropriate incentive
measures can effectively stimulate social capital. Based on interviews with relevant
government departments, employees and experts, this study concludes 16 specific
incentives for the government to attract social capital to participate in PPP projects. The

empirical analysis shows that government incentives to social capital are effective. 16
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specific incentive measures can be summarized into the capital appreciation guarantee
related to the project, the government’s economic support for the project and the
government’s policy and regulation support for the project, economic support and related
policies and regulations support have better incentive effect. Specifically, the most effective
incentives are tax credit, complete policy with continuous stability, smooth project approval
process, and project service pricing adjustment. The incentive effect of investment sponsor,
information transparency and project uniqueness assurance are not significant.

Key words: The PPP project, Incentive measures, Social capital, Incentive effect
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