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FOREWORD

“A Survey of Pharmaceutical Enterprises in China”, a reference book jointly compiled by the State Pharmaceutical Admi-
nistration of China, the Chinese Pharmaceutical Association and the Editorial Department of China Directory of Industry and
Commerce affiliated to Xinhua News Agency, has now published. Hereby I would like to extend my congratulations and
heartfelt thanks to all those who have joined hands in compiling this book.

Written in both Chinese and English, the book gives a general view on China’s pharmaceutical enterprises and their pros-
pects. Specifically, it covers the history of China’s major pharmaceutical enterprises, their size, main and awarded products,
and the way how they manage and new products that are being developed. Its appendix includes China’s main policies and
regulations on medicine. I believe the publication of the book is significant in facilitating exchanges among the Chinese phar-
maceutical enterprises, and promoting understanding between them and their foreign counterparts and China's export of
medical products.

Pharmaceutics is a significant industry in close relation to the people’s lives and health. Since 1949, especially the Third
Plenum of the 11th National Committee of the Chinese Communist Party in 1978, the industry in China has enjoyed a con-
tinuing, stable and coordinative development and its total output value has doubled its scheduled aim two years ahead of time.
The basis of the industry has been enforced and the products’ quality has stably been improved. The production of traditional
Chinese medicine has changed its former state of backwardness and gradually entered a period of standardization and mod-
ernization.

The industry will continue to follow the principles of socialism and persist in reforms and opening to the outside world.
With education as the basis and relying on progress in science, technology and management, the pharmaceutical industry
should gradually be modernized in a bid to better serve the people in preventing and treating diseases, improving public health

Qi Moujia
Director of the State Pharmaceutical
Administration of China

and promoting family planning.
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EDITOR’S NOTE

“A Survey of Pharmaceutical Enterprises in China” (Chinese—English) is one of the series of “China
Directory of Industry and Commerce” (CHIDIC), compiled by Xinhua News Agency in cooperation with
various ministries and commissions under the State Council.

The book is composed of directory, appendixes, indexes and advertisements. Each entry in this direc-
tory gives a brief introduction of an enterprise, including its main and awarded products, and the way how
it manages and new products that are being developed. The appendixes contain China’s main policies and
regulations on medicine.

The book is ranged in order of provinces, municipalities, and autonomous regions. Enterprises in this
directory are ranged in order of the numbers of strokes in the first character of their names in the Chinese
version. If the first Chinese characters of the enterprises happen to be the same, the following characters
give the direction. '

We gratefully acknowledge the significant support and assistance rendered by the related organizations.

Editorial Department
of the “A Survey of Pharmaceutical
Enterprises in China”
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CHINA’S PHARMACEUTICAL INDUSTRY:
REVIEW AND FORECAST

China’s pharmaceutical industry has been growing side by side with the development of the socialist economy, culture and
public health over the past 40 years. Starting from just a few backward and scattered factories, the industry now consists of pro-
duction and supply of both Chinese and western medicines, medical apparatus and instruments, health materials, pharmaceutical
machinery and packaging materials, in addition to supply of chemical reagent and glass apparatus.

China now boasts 2,555 pharmaceutical enterprises based on independent accounting, which produce 1,300 kinds of raw
materials, 3,500 kinds of preparations, 3,000 kinds of Chinese herbal medicine, 2,300 kinds and 9,030 specifications of medical
apparatus and instruments. There are more than 3,000 state—run wholesale pharmaceutical enterprises above the county level
and 50,000 grass—roots retail stalls all over the rural and urban areas, selling 20,000 kinds and specifications of pharmaceutical
commodities.

The industry’s scientific army has also expanded. The country now has three medical institutions of higher learning while
48 colleges offer medical specialities. There are also 44 academies and institutes of medical scientific research with more than
11,000 researchers.

With more than 1.2 million employees and nearly 10 billion yuan (RMB) worth of fixed assets, the industry plays an impor-
tant role in meeting the people’s needs for preventing and treating diseases, improving public health, promoting family planning,
and providing disaster relief. Its products have also been exported as commodities or aid.

Since the Third Plenum of the 11th Central Committee of the Chinese Communist Party in 1978 when China began to car-
ry out reforms and open itself to the rest of the world, the industry has entered a new historic period of development, “a golden
period” as many people in the field called it. Drastic and profound changes have since taken place in the industry and its related
fields including commerce, scientific research, education, foreign economic and technological cooperation. In fact the whole in-
" dustry has enjoyed a continuing and stable development.

In 1988, the output value for China's pharmaceutical industry totalled 26.87 billion yuan, 4.5 times the 1978 figure. The pro-
duction of chemical medicine has grown from 12 kinds and 46,000 tons to 24 kinds and 198,000 tons. A total of 23.1 billion yuan



worth of medicine was sold in the same year, doubling the 1978 figure. The industry handed over to the state a total of 30 bil-
lion yuan as taxes in the past 10 years. More and more people have come to realize that medicine, a special commodity so close-
ly connected with the people’s lives, will always be a sun—rise industry in China. S

During the past decade, 85 percent of the industry’s products maintained stable quality. Almost all main products from key
enterprises reached first—class quality. Of these, 280 won state gold or silver prizes and 695 obtained certificates of good quality
issued by the State Pharmaceutical Administration, The production of 259 raw—material medicines was carried out according to
the advanced standard of foreign pharmacopoeia. International standards were adopted for 11 kinds of medical apparatus and
instruments.

A large number of specialists in pharmaceutical science, technology, economy and management have been trained over the
past decade. More than 90,000 professionals have been engaged in various technical posts. Of the 1,500 projects they accom-
plished, 24 won state invention prize and 41 received state awards for scientific and technological progress. A total of 1,600 new-
ly developed products have been put into market while some advanced technology and téchnological equipment started to be
sold abroad.

The opening policy has also benefitted the industry. Sino—foreign joint ventures in pharmaceutics established in the past
decade include China Otsuka Pharmaceutical Co. Ltd. in Tianjin (Sino—Japanese), Sino—American Shanghai Squibb Phar-
maceuticals Ltd,, Sino—Swed Pharmaceutical Corp. Ltd. in Wuxi, and Xian—Janssem Pharmaceutical Ltd. (Sino—Belgian).
Equipped with advanced technology, these enterprises have already begun to sell their products at home and abroad.

Through extensive economic and technological exchanges and cooperation with foreign counterparts, the pharmaceutical in-
dustry has expanded its export and import, and earned nearly six billion U.S. dollars in the past decade through export. Most of
the imported advanced-technological equipment and management expertise have begun to play their role and the industry has
made some inventions on the basis of digesting the imported technology. China can now produce some of the pharmaceutical
products previously had to import.

All the progress should be attributed first of all to the reform in management. Although unified management is still empha-
cized, it has been done by industrial departments instead of government departments. The industry has pursued the principle of
“guality first” and always put social effect before economic considerations. Like other industries, invigorating enterprises has
been stressed in a bit to raise productivity of the enterprises. It has also attached importance to technological progress, educa-
tion, scientific research, and economic and technological exchanges and cooperation with foreign counterparts.

Although China has made marked progress in its pharmaceutics and public health over the past 40 years, the past 10 years
in particular, it still lags behind the advanced countries. In regard to specifications and quality of its products, the industry still
cannot meet the needs of domestic medical care and exportation. The over—heated economy has also also brought about new

"problems to the industry. These problems must be tackled through the implementation of a national program to improve econo-
mic environment, ratifying economic order and deepening reforms in next two years.

China’s pharmaceutical industry has a long way to go. Our basic policy is to rely on initiative of the workers, persist in re-
forms and opening to the outside world, continue to attach importance to education and science in order to modernize the indus-
try , better serve public health, family planning and socialist construction as a whole.

Future development is divided into three steps:

First, the target of quadrupling the industry’s total output value of 1980 by 1990 has been hit two years ahead of schedule.
During the country’s current economic readjustment, the industry will focus on adjusting structures of the enterprises, products
and investment and on strengthening overall control.

As the second step, the total output value of the industry should be doubled by 2,000 when China’s pharmaceutical industry
will reach the international advanced level in the 1980s.

The third step is that by the middle of the next Century, the industry will basically be modernized, making it close to the
international advanced level in terms of science and technology, production quantity and specifications.

To hit the last two targets, the industry will persist in reforms and attach greater importance to education and science in a
bid to train large numbers of qualified personnel for the development of new products and advanced precision medical apparatus
and instruments. Relying on technological progress, it will aim to catch up with the international advanced level. Traditional and
modern medicines will be promoted through measures taken in scientific research, production and circulation. Great attention
will be paid to modernization of management.

The pharmaceutical industry in China should, along with the directions formulated by the 13th Communist Party Congress
in 1987, persist in the general policy of reform and opening to the outside world and bring the initiative of its employees into
fuller play. We are convinced that China’s pharmaceutical industry has a bright future.

Jin Tongzhen
Deputy Director of the Administration
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Address: Yinhu, Shenzhen City, Guangdong Province
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Entrusted by the General Logistics Department of the
Chinese People’s Liberation Army, the No.l Army Medical
College founded the Nanfang Pharmaceutical Factory in Shen-
zhen in 1986.

All the 5 products of the factory are winners of the Army
Pharmaceutical Achievements Prize and Technical Promotion
Prize. They are:

“999 Wei Tai” (granulated medicine) —— for the treatment
of chronic gastritis, with a cure rate of 95.7%;

“Zhuang Gu Guan Jie Wan” —— for the treatment of
osteopathia hyperplastica;

“Wei Bi Ning” (tablets) —— for the treatment of peptic
ulcer;

“Bu Pi Yi Chang Wan" —— for the treatment of chronic
colonitis; and

“Pi Yan Ping”(cream) —— for the treatment of various

kinds of dermatitis.
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This product i3 a combination preparation
of vitamins. trace elements and améincacids,
which are easential nubiients for human health
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Address: Yuhang Tang Road, Hangzhou, Zhejiang Province
Telephone: 884824
Cable: 4711
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HANGZHOU MINSHENG PHARMACEUTICAL FACTORY







TP

JINAN PHARMACEUTICAL FACTORY
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YOU FU DING (UFT) TAB,, a compound preparation of tega-
‘ .EEEH. E fur and uracil, is effective in the treatment of carcinoma of stomach, .
b : colon, rectum, esophagus, cardia of stomach, breast, and
uFT ‘ ER nasopharynx, as well as carcinoma of pancreas, cholangio, lungs and
liver. This preparation, with its low incidence of adverse reactions
and easiness in administration, is a new, definitely effective antican-
cer drugs.
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Director: Sheng Hongliu
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Miyt: TP B TR RK0S
HiE: 333888 EB#R: 0495
Address: 80 Jiefang Rd. (W.), Nanchang
City, Jiangxi Province
Telephone: 333888 Cable: 0495
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The factory’s principle is to develop new and high—quality products

for the people’s health and happiness.
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JIANGXI TRADITIONAL CHINESE MEDICINE TORY

Jiangxi Traditional Chinese Medicine Factory with a history of more than 30 years
is the largest pharmaceutical enterprise in Jiangxi Province and is also one of the major
Chinese herbal pharmaceutical {actories in China.

Its products are: Fuzi Lizhong Wan (bolus to improve spleen function) and Yingiao
Jiedu Pian (anti—infective tablet of lonicera and forsythia) that won the State Silver
Medal; oxytetracycline hycrochloride, predniso acetate and Sangju Ganmao Pian (tablet
of Flos Chrysanthemi and mulberry leaf for the treatment of cold) that won the high—
quality prize awarded by the State Pharmaceutical Administration; its citric acid, injection
of lincomycin hydrochloride, oxytetracycline hydrochloride and Shenbao Koufu Ye (oral
solution for nurishing kidney) that won the prizes for high quality by the province. Its
new products, Jinshuibao Jiaonang (capsule of cordycops to nourish lungs and kidney),
won the bronze medal at the Beijing International Invention Fair in October, 1988. Jin-
shuibao Jiaonang and Shenbao Koufu Ye won the Gold Cup Prize at the first national

meeting for appraising anti—aging medicines.







