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Abstract

Industry — based financial holding group is the inherent integration of the re-
al industry and the financial industry, currently, the formation of them mainly
through participating or controlling financial institutions equity by the entities in
domestic. The specific means contain equity participation, ownership, holding
means or the personnel participation. Industry — based financial holding group op-
eration is a " beautiful and dangerous" model, while getting the access revenue,
industry — based financial holding group is also facing some operational risk, par-
ticularly in the context of frequent burst of financial crisis. It should weigh the
benefits and risks of Industry — based financial holding group. In this context, it
has great significance for stable operation of financial markets and risk manage-
ment of financial holding group to discuss operating effect and risk of the Holding
Group’s, while it also has important value for the theory of economic finance and
risk management. The thesis is executed under the framework of the theoretical
research, empirical research and countermeasures research, and the specific con-
tents are as follows.

First of all, the thesis discusses the operation status and operation mode of
industrial — based financial holding group. For the motivation of the development of
financial holding groups in the domestic industry, the characteristics and existing
problems of development are explored. In order to promote better development of
China’s industrial financial holding groups, Anglo — American mode and Japan &
German mode are respectively analyzed, and the experience of other countries
having an important reference on the development of China’s industrial financial

holding groups.
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Then, the unity analysis framework of operation effects and risks is de-
scribed, and theoretical analysis of the performance and formation mechanism of
the economic effect of scale, scope economic effect of internal capital markets
effect are respectively analyzed. Meanwhile, the thesis describes the industry —
based financial holding group’ s risk and risk transfer process and formation
mechanism.

Subsequently, the thesis measures the operating effects of industry — based
financial holding group, respectively using translog cost function, and the gener-
alized translog cost function and improved method of Billett and Mauer. The re-
sults show that: in the sample period, the scale economic effect of the industry —
based financial holding group is significantly enhanced with a growth trend with
time. the average coefficient of scope economies of industry — based financial
holding group, which is 0. 0129 below zero, indicating that there is no real inte-
gration between the financial industry and entities industry, and at the same
time, in the sample period, the coefficient shows a " V" type of trend, and dif-
ferent shares objects also affect .on the scope economic effects. Internal capital
market efficiency coefficient shows that participating or holding a financial enter-
prise can strengthen the internal capital market effects of the industry — based fi-
nancial holding group.

Then, the thesis measures the risk and transmission of industry — based fi-
nancial holding groups respectively using different risk measuring models. For the
risks in the equity market, GARCH - VaR and the Gaussian Copula models are
used to measure the risk of industry — based financial holding groups. Industry —
based financial holding groups are less influenced when the market is safe. The
tail correlation coefficient calculated by Gaussian copula function is generally
higher than the constant correlation coefficient, which reflects in the financial cri-
sis, industry — based financial holding groups are greater influenced by financial

shared or controlled companies. In addition, the share equity proportion of finan-
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cial holding group has a major impact on the risk. For the interest rate market
risk, Flannery partial adjustment model and the empirical results of the Granger
causality test show that the risks of industry — based financial holding group are
more obvious when the interest rate and its volatility getting higher, and the in-
dustry — based financial holding groups which hold the equity of the security com-
panies face serious interest rate risk. For the foreign exchange market risk, the
empirical results show that exchange rate changes and fluctuations have no signifi-
cant impact on the business management of the industry — based financial holding
group. In the credit market, Z value of most industry — based financial holding
group is less than 1, and the value of the industry — based financial holding
group’s market risk is influenced by its own lagged value as well as indicators of
credit risk of the sharing financial companies, credit risk in financial markets may
be transferred to the industrial capital.

Finally, from the aspects of development model, effects enhancing mecha-
nisms and risk prevention mechanisms, the thesis proposes some countermeasures
and suggestions for the development industry — based financial holding group.

Keywords: Industrial — based Financial Holding Group; Operating Effect;

Operational Risk; Development Pattern
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