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Business Regulations

These regulations are formulated in the light of international practice and the specific situation in the People’s Republic of China. Both the Buyer
and the seller must read carefully the following detailed regulations and be responsible for his or her actions while carrying out these regulations. Special
problems and unwritten matters not mentioned in this document shall be explained and handled by the Company in accordance with the principles of
these regulations.

The Main Stipulations for the Buyer
1. The Buyer

(1) The Buyer should be the highest bidder approved by the Company that has the full powers to settle all disputes:

(2) Each bidder shall be the Buyer himself, except a certain bidder acts as the agent of a certain identified Buyer approved by the Company in written
form before the auction day:

(3) Before auction each bidder shall complete and sign a registration form with his passport or identity card and shall get a number plate, otherwise
he 1s not considered as a formal bidder,

2. Caption to an auction article

(1) The caption or introduction by a photo, picture or in other forms regarding an auction article’s author, origin, date, history, size, material, mou
nt, ownership, authenticity, source, condition, estimated price and artistic value is for the Buyer's reference only. Tt is not a sort of guarantee by the
Company.

(2) If there is any difference in color, light and shade between a duplicate and an original piece caused hy photography and printing, the original
piece shall prevail.

(3} It is the Buyer's right to examine the original piece, he had better exercise the right before the auction day so as to authenticate and know
everything about the article he wants to buy, and then he shall be legally responsible for his bid to buy a certain art product.

3. Commission

The Buyer who gets the auction article shall pay the Company 10% of “the hammer price” as commission, or serviee charges, he must also
acknowledge different kinds of expenses the company collects from the Seller according to rules and regulations.

4. Payment and delivery of the auction article

(1) After the sale of an auction article the Buyer shall pay and get the article on the spot. If the article costs more than RMB10,000, the Buyer may
pay a 30% deposit of the total amount that proves to be really difficult for him to pay on the spot. But the buyer should pay off the remains in one lump
sum and take away the auction article within seven days after the sale. The article shall not be considered as sold out after seven days, the deposit is not
to be paid back to the Buyer. If the Buyer refuses to pay off the remains. he is not entitled to get back the deposit either.

(2) If the auction article the Buyer gets is a sort of cultural relic specified by the People's Republic of China and the Buyer intends to bring it abroad,
then he must explain the case in the course of transaction and pay the bill in foreign currencies to get a relic invoice given by the Company. Otherwise
the article is not considered to leave China, and the Company shall not be responsible for its going abroad.

(3) According to the price usually in HK$ shown on the catalogue, payment shall be made. Other foreign currencies and RMB in FEC shall be
converted at the exchange rate promulgated by Bank of China in Shanghai on the day before the auction. If the payment is made in RMB, the Buver shall
pay 30% more of the total amount in FEC. The exchange rate of different currencies shall be announced in written form in the saleroom by the Company,

(4) The Buyer can get the ownership of the auction article only after he has paid the total amount of money and ::er\.'i(:v charges. He shall not take
away the article in the process of auction or before the payment in full.

(5) The Buyer shall take away the article he bought within seven days of its sale. After the specified date the” Buyer shall be liable to pay remove
fee, storage and all the other charges. And the Company shall not accept the consequences caused by the Buyer's delay.

(6) Packing is only a sort of service free of charge provided by the Company for the Buyer, who shall be responsible if there is any damage to the
original article in the process of packing. Under any circumstances, whatever the causes are, the Company shall not be liable to the damages on glass
and frames. Besides all this, the Company shall bear no responsibility for the faults made by packing and transportation corporations recommended by
the Company to the Buyer, because the Buyer's consent is considered as voluntary trust,

5. The liabilities to an auction article after sale

After the Buyer's payment or the seven—day — limit after the sale(that which happens first shall prevail). the Buyer shall be responsible to the article
he bought, even if the article is still in the keeping of the Company or an agent. The Buyer shall also be responsible at the same time for the losses or
damages made by neglect of duty or other causes.

6. The handling of arrears and auction articles left behind by the Buyers

If the Buyer does not pay the arrears or does not take away the auction article he bought, the Company is entitled to exercise the rights or take one

or more measures listed below without noticing the Buyer:



(1) Bring & suit to the court against the Buyer for his breach of contract, demand compensation for losses, and ask him to pay litigation fee.

(2) Cancel the deal or suspend the article and any other auction articles sold by the Company to the same Buyer, until the latter fulfils his
obligations,

(3) Sell the article again by auction or in other modes. The Buyer shall pay the difference to the Company if the selling price is not enough to set off
the original buying price. And the Buyer shall get the difference from the Conpany if the resale proceeds, minus the original buying price and service
charges, are more than the original price,

(4) The Company has the right to demand the Buyer pay interest losses due to his delay in or refusal to payment. The interest rate shall be based on
the eriteria set for the same period by Bank of China in Shanghai,

7.Guarantee

(1) The introductions, comments, including photos, pictures, slide shows and news reports about any auction articles made by the Company’s staff
members or agents are not free from mistakes and errors, they are for reference only, and can never be interpreted as a sort of guarantee. So the Buyer
should examine the original piece for auction carefully and be a conscious and responsible bidder after deliberate consideration.

(2)With the exception of Chinese painting and calligraphy, within two vears from the auction day(if the auction articles are jewellery or precious
stones,the duration is twenty —one days), in conformity with all the following stipulations; (A) The Company has received the Buyer's note in written
form, stating the auction article is imitation: (B) Within fourteen days after the receipt of the note, the Company has received the original auction
article; (C) Then the Buyer can convince the Company that the auction article is imitation, and the Buyer's ownership and transfer right of the article
remain unguestionable: in such a case the Company may consider the cancellation of the previous deal.

But in one of the following circumstances the Buyer shall have no right to make representations to the Company:

(1} The caption in the catalogue of auction articles was the opinion accepted by all the experts then, or it was clearly expressed that there were
differences of opinions about the article.

{2) The evidence to prove the imitation is not scientific,

(3) The original Buyer has transferred his ownership and the original invoice is not available.

8. Trust bid

(1) An intentional Buyer had better take part in the auction himself. If it is impossible for him to be present at the auction, he shall give a letter to
trust the Company as his agent, but the Company and its staff members shall not be responsible in case it is impossible for the agent to bid or the agent
makes mistakes or neglects his duties in the course of bidding.

If there are two or more successful bidders offering the same trust price, the one who reaches the Company first shall prevail.

(2) The bidder who trusts the Company to act as his agent shall pay before the auction day 30%, of the estimated maximum price of the auction
article, and the successful bidder shall pay off the remains within seven days after the auction.
The Main Stipulations for the Seller:
1. The Company is fully entitled to handle the following matters:

(1) To decide whether a certain article is fit for sale or auction, and the time, place, mode and conditions.

(2) To introduce and comment on any auction article in the catalogue and through mass media.

(3) To withdraw an article anytime before the auction day, or to adjust its base price.

2. Guarantee and compensation

(1)The Seller must show his identity card or passport when he intends to trust the Company to sell his article by auction, he shall sign a “letter of
trust” with the Company about the details of the deal.

(2) He must have the ownership of the article trusted to the Company for sale, and he shall be legally responsible to all disputes caused by
exhibition, propaganda, publication, auction and so on, hence the Seller shall compensate the Company for its economic loss and the damage done to its
reputation if the disputes are serious enough.

3. The base price

(1) All auction articles have their respective base price. The Seller shall have the right to reach a written agreement with the Company about the
base price. If the Seller wants to change the amount of the base price agreed by both parties, he shall get the consent from the Company first.

(2) The name of currency the Company shall pay the Seller after auction is regulated in "letter of trust” signed by both parties, It has nothing to do
with the Seller if the Company receives foreign currency from the Buyer.

4. Trust auction and cooperative auction

The Seller shall have the right to negotiate with the Company to choose dealing modes: self-operated trust auction or cooperative auction.

The former means the Seller shall get the auction proceeds after paying the Company a certain proportion of auction fee and commission on the basis



of the base price or the transaction price.

The latter means other dealing modes agreed upon after negotiation between the Seller and the Company.

5. Commission and other charges

(1) Except otherwise regulated, commission takes 10%, of the base price or the transaction price; premium is 1'%, of the base price or the transaction
price; printing and photography fees can be seen in the Company's charging list: in case the trust auction article is a plece of cultural relic, the Seller
shall pay the sealing wax authentication fee according to the regulations of the Cultural Relics Department of the Chinese government.

(2) The Seller shall acknowledge different kinds of expenses the Company collects from the Buyer according to rules and regulations.

6. Insurance

(1) Except otherwise instructed by the Seller, the Company shall be responsible to effect the insurance of all auction articles; the Company is entitled
to set an estimated price, the valid insurance period shall come to an end when the Buyer should pay off the total amount.

(2) The Seller shall pay 17, of the transaction price for premium; and he shall pay 1%, of the base price if the articie is not sold.

(3) TIf the Company is demanded by the Seller not to effect the insurance of his auction article, then the Seller shall be responsible for all the
accidents while the Company shall be irresponsible. But the Seller shall be liable if there are economic losses and expenses caused by the accidents.

(4) The Company shall not be responsible to the damages happened to frames and glass, nor to the damages caused by insects and/or change of
weather on the original piece. If there are other reasons accounting for the damage done on the auction article and indemnity is needed. then the matter
shall be handled in accordance with the relevant insurance regulations of the People’s Republic of China, Under the condition that the insurance
company agrees to pay the claimed damages, the Seller shall get the remains of the damages after deducting costs (exclusive of commission) he should pay
the Company.

7. Payment of proceeds of sale

(1) If the Buyer has paid off the purchase price in full to the Company and there is no dispute whatsoever, then within thirty —five days from the
sale, the Seller shall get the remains of the proceeds of sale, after deducting costs regulated in "letter of trust” or this document.

(2) If the Buyer fails to pay off the purchase price in full in thirty—five days, the Company shall pay the Seller proceeds of sale according to
regulations within seven work days after receiving the Buyer's purchase price in full,

8. Charges for the withdrawal of auction articles

The Seller may withdraw his auction article anytime before the auction or preparatory exhibition. But he shall pay 10% of the article’s insurance
value (decided by the Company) and other costs as the article has already been listed in the catalogue or other printed materials, In case the catalogue or
the materials have not vet been printed, he shall still pay 5%, of its value and other costs.

9. Unsold auction articles

(1) If an article trusted to the Company for auction can not be sold, the Seller shall take it back at his own expense within two months after receipt
of the Company's notice. Upon the expiry of such a period the Company shall have the right to sell the article publicly or privately, and on such terms as
it thinks fit. The Company is also entitled to deduct from the proceeds of sale commission and all the other costs before giving the balance to the Seller.

(2) If the Seller does not take back his article after two months, he shall be responsible to all accidents happening thenceforward. If the Seller wants
the Company to post back his article, then the article shall be returned at his risk and expense and shall not be insured in transit unless the Company is
otherwise instructed by the Seller who shall pay premium.

Other Regulations on the Company’s Powers and Rights

1. The Company is the agent for both the Buyer and the Seller, it will spare no effort to provide services for both parties. But it shall not be
responsible for any Buyer or Seller's breach of contract.

2. The Company is entitled to refuse any bid, to raise bidding price. withdraw or disassemble an auction article, assemble any two or more pieces of
auction articles, and to sell the article in another auction if there are any disputes.

3. The Company has the right to hold exhibitions, auctions, and to make announcements, catalogues and other forms of publications to introduce the
auction articles. But the Company, its staff and agents shall not be liable to their opinions and judgments about the articles (including whether they are
genuine or false.)

4. The Company has the power to determine the base price. the name of currency in auction, and to announce the exchange rate of currencies.

5. The Company is entitled to keep secret for both the Buyer and the Seller, in accordance with the laws of the People’s Republic of China and the

business regulations of the Company, the Company shall protect the rights and interests of the Buyer, Seller and the Company from infringement.

April,- 1993
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Feng Zikai (1898 —1975)

Sunrising

Hanging scroll: ink and color on paper
98.6 x H5cm

HK$40,000—50,000
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Wang Zhen (1866 —1938)

Couplet in Running Script Calligraphy

Pair of hanging scrolls; ink on gold —dusted paper
165.5 X 35.Tcm(each)

HK$8,000—10,000
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Wu Hufan (1894 —1968)

Couplet in Running Script Calligraphy
(1941)

Pair of hanging serolls; ink on gold
dusted paper

mi(each)

HK$10,000 —12,000
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