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Shanghai International Financial Center Construction. Strategies and Approaches

International Financial Research Institute (IFRI)
of Shanghai Finance University ( SHFU)

International Financial Research Institute ( IFRI) of Shanghai Finance
University (SHFU) is a professional finance — centered research institute atta-
ched to Shanghai Finance University, including Shanghai Finance Research
Center, Financial Risk Research Center, Credit Research Center and Gold Re-
search Center. The establishment of this institute is to strengthen financial re-
search and provide better service for the national strategy of the construction of
Shanghai international financial center so as to develop the international finan-
cial institute into an internationalized, open, advanced academic research insti-
tute as soon as possible. The objective of the institute is to serve the implemen-
tation of the strategy of international financial center of the central government,
the Shanghai Municipal Committee and the Shanghai Municipal Government, to
serve the financial strategic decisions of the China Banking Regulatory Commis-
sion, the China Securities Regulatory Commission and the China Insurance
Regulatory Commission and the People’s Bank of China, to provide various in-
stitutions such as financial exchange and banks and securities and insurance

with innovative service, to serve the subject construction and the cultivation of
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talents of SHFU. We manage to build an open, internationalized financial re-
search platform, by which the IFRI will be a thinking bank of the government’s
strategic decisions, the information base of financial resources, the developing
bank of financial products and the cultivating base of financial talents. Our goal
is to build IFRI into an open, internationalized platform in the above mentioned
fields with first — class in domestic reputation and some international influence
and have a breakthrough in financial theories and financial practice, in text-
books and the cultivation of talents and innovation, in production — education —
research integration. IFRI is composed of three parts: consultation, research
and administration. The consultative committee consists of famous financial ex-
perts and scholars from home and abroad, whose responsibility is to examine
and verify research methods, research plans and research achievements as well
as provide decisions — making consultation for IFRI. At present, we have al-
ready brand forums Shanghai International Financial Center Construction Fo-
rum, Cross — Straits Banking and Finance Forum and Asia — Pacific Insurance
Education Forum; a brand book Blue Book of Shanghai Financial Center Con-
struction; a brand column ( monthly collaborative) on the International Finance
Newspaper, namely viewpoint fight and our brand products are Student Loan
Option, “Agriculture, Countryside and Farmers” Card, Hope Card and Coun-
tryside Education Fund and etc. .
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Strategies, Ways and Approaches to
Build Shanghai International Financial Center

@

Tu Guangshao

About twenty years have passed since the proposal of building Shanghai in-
ternational financial center was put forward at the Fourteenth People’s Congress
in 1992. After years of hard work from all walks of life, great achievement has
been made in the construction of Shanghai international financial center.

In terms of strategies of building Shanghai international financial center,
we are now more concerned about the following three issues:

First, it is about the purpose of building this center. What on earth does
this center serve for? How will this center serve better? This is a process of
gradual acknowledgement. We have formed more and more common view con-

cerning the overall national strategy and the function fulfilled by the internation-

(D Tu Guangshao, Vice Mayor of Shanghai and member of the Standing Committee of the CPC Shanghai Com-
mittee . He served successively as head of the Policy Study Office of the Beijing Municipal Committee of the Commu-
nist Party of China since 1985, vice director of the information office of the capital’s Trade Department in 1987, and
worked in the financial management department of the People’s Bank of China since 1989, vice director of the finan-
cial information systems center of the People’s Bank of China in 1991. In 1993 | He served as vice general manager
of the China Securities Trading System Co. , Ltd. ; in 1995, director of the trade department of the China Securi-
ties Regulatory Commission; and in January 1997 as secretary general of the China Securities Regulatory Commis-
sion. He served successively as Party secretary and general manager of the Shanghai Stock Exchange, Party commit-
tee member and secretary general of the China Securities Regulatory Commission since 1997. In July 2002 he be-
came Party committee member and vice chairman of the commission. He has been a member of the Standing Com-
mittee of the CPC Shanghai Committee, vice mayor of Shanghai and a member of the Party Leadership Group of the
Shanghai city government since December 2007. He attaches importance to the construction of Shanghai International
Financial Center and has made important instructions in his speeches on it. Confronting the sub — prime crisis, he
suggested that we should coordinate the relationship between the development of speed and order while we need to

promote the construction of Shanghai International Financial Center.
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al financial center. The development of Chinese economy and the increase of
China’s global competitive force put a strong demand and requirement on the
construction of financial system. On the one hand, the great achievement of
thirty anniversary of China’s opening up and reform, to a large extent, attributes
itself to the reform of financial system, which has played an important support-
ing role in the development of national economy over the past thirty years; on
the other hand, there is still a long way to go for China’s development of finan-
cial service economy. In the course of the construction of financial system, mar-
ket system is likely to be the weakest part in the financial system. It’s known to
all that finance is mainly divided into three systems, namely, financial macro
regulation and control system, financial institution system and financial market
system, among which market system is at the crucial link. The kernel of the
construction of Shanghai international financial center is to consummate China’s
financial market system. The cardinal purpose is to serve the development of
national economy with the building of this center.

Second, it is about the way of building this center. Both accelerating and
promoting the construction of the international center and keeping watching fi-
nancial risks and maintaining financial stability should be equally emphasized.
The fundamental principle is to speed up the development since China is quite
different from America in that they have experienced different developing sta-
ges. Our national economy development needs to perfect its financial service.
However, it lags far behind; Meanwhile we have different operation system.
Generally speaking, China is imperfect in terms of market mechanism. Finan-
cial depression will still exist to a certain degree. Therefore, what we need to do
is to accelerate the process of marketization. Where we differ from each other on
the third level is the degree of opening up to the outside world. Since China is
still at the preliminary stage, it has neither any influential power nor any control
over global financial resources and the distribution of strategic resources. Of
course , China has no say and power to set any standards. All these indicate that

China needs to quicken its step in financial reform and development. Therefore,
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it has been proposed to speed up the construction of Shanghai international fi-
nancial center. At the same time, the regulation of all aspects of financial de-
velopment should be stressed in the process of financial development which in-
cludes the perfection of enterprise management mechanism and risk — control
mechanism.

Third, it is about the approach to the construction of this center. How to
strengthen or enhance the policy support from the central committee of the party
involves the policy support and guidance of our financial administration agencies
of the national government as well as making full use of central and local initia-
tive in the construction of the financial center. In the recent one or two years,
the central committee of the party has given more and more explicit guidance in
the construction of the financial center. As a national strategy of building this
center, the State Council has shown an increasing concern about it, especially
ministries and commissions under the State Council such as financial adminis-
tration agencies have given more policy support. The next step for Shanghai mu-
nicipal government to take is to make even greater efforts. First and foremost it
should make a regional programme. Then it should strengthen the infrastructure
construction such as credit enviroment, legal system enviroment and demands of

modern service industry.
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