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Abstract

The Annual Report on China’s Property and Intellectual Property Exchanges (2012 —
2013) ( hereafter referred to as “The Annual Report” ) assesses that China’s property
market has been most developed and has highest acceptance in 2011 since more than
twenty years of development. The scale of property rights transaction continues to
expand, the market distribution spreading throughout China, and the category of
property extends to the areas of finance, the environment, the culture, even a series
of the special domain of maker which does not yet appear in the developed economy.
In the tenth anniversary of the development of property rights transaction since the
starting point of the establishment of SASAC, not only the preservation and
appreciation of state-owned assets reached a high level, but also there has been a
greater number of joint-stock property rights exchange institutions relying on state-
owned property rights exchange institutions, creating sustainable situation of property
markets in both of national and private sectors.

The most significant event that has occurred in China’s property rights exchange
market is that the State Council issued “Decision of the State Council on clean up
and rectify all kinds of trading venues; guarding against financial risks ( Circular of the
State Council, No. 38, 2011)” which demarcated clearly the boundaries between
property market and stock market. The purpose of No. 38 circular is to guard
against all kinds of regional and systemic risks at trading venues, and it plays an
important role in promoting the healthy development of China’s property market.

In the following year, the State Council cleaned up the various national property
exchanges, the national property market gradually being on the track of standardized
development.

The Annual Report affirms that there is an intrinsic demand from the property
market to reduce transaction costs and improve efficiency of market by establishing a
unified trading platform with unified regulations. It includes three levels of
construction of a unified property market: (1) to establish a unified property market

in each province, city and autonomous region; (2) to establish regional property
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Abstract

markets; (3) to establish a unified national property market. The consolidation of
the three levels has been launched.

The Annual Report discusses six parts, as follows: (1) Warning on mismatches
between cognitive cycles, management cycles and performance cycles in China’s
property market. (2 ) Expanding and promoting exchanges’ checking-up and
rectification. (3 ) Property exchanges reach new heights of performance in trade
normalization. (4) Property exchanges continue to innovate, breakthrough in market
construction. (5) The fairy tale of expanding the property market’s boundaries and
constructing the group member. (6) The development trend of property market after

the 12th Five-Year Plan, growing with the national economy.
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