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Abstract

Annual Report on Economic Development of Shanghai (2014 ) includes four parts,
namely Main Reports, Reports on Reform, Reports on Opening-up and Reports
on Innovation, consisting of 16 reports in total. Through analyzing and forecasting
international and domestic economic situation, the book draws the conclusion that
the year 2013 is the pivotal one for Shanghai to carry out the Twelfth Five-year Plan
and promote economic growth. Along with the Third Plenary Session of the 18th
Central Committee of the Communist ushering a new epoch, the reform and
opening-up of Shanghai step into a new stage, while implementing a more active and
positive strategy and promoting reform by means of opening-up gives Shanghai an
opportunity to make transformation and development. Furthermore, given the
situation that the resource-driven factors such as land, population and capital have
made decreasing contribution to economic growth, an agreement has been reached
that the dynamic for the economy will come from innovation. The strategy of
advancing innovation-driven development, therefore, is of great and long-term
significance for the new-turn reform and opening-up.

The main report gives forecast for Shanghai’s economic growth and development
trend in 2014. Through retrospect and analysis of international, domestic and
Shanghai’s economic situation, the report reaches the conclusion that in 2014, the
GDP of Shanghai is forecasted to be 7.5% . Through prospective analysis of the
challenges financial and monetary policies will face, the report also drew the a
conclusion that the how to bring the growth resources into new economic-driven
dynamics is still the great issue which the city should concern.

The reports on reform focus on the reform practices to which Shanghai leads to
explore. First, the report concerns the relationship between the Third Plenary Session

of the 18th Central Committee of the Communist and the strategic choice of
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Shanghai’s reform and opening-up, and considers that the convening of this session
and the construction of China (Shanghai) Pilot Free Trade Zone will maintain the
leading status of Shanghai in Chinese reform, and will infuse new dynamic into the
future sustainable development of Shanghai. The report considers the future 10 — 20
years to be the pivotal period for Shanghai to promote internationalization and urban
competiveness. Then, the report concerns the reform dividend and ripple effect
bringing from the transition from business tax to value-added tax, and makes a
conclusion that this transition of tax will not only promote the productivity of the
whole economy and become the new dynamic of economic growth, but benefit the
new towns dependent on metropolis as well. The third report probes deeply into the
leading effect of demonstration coming from the functional transition of Shanghai
governments, and concludes that in the preceeding development, Shanghai gave an
experience, namely “ Shanghai Model”, to the governance of the regional
government in China, and in the new-turn development, Shanghai should make a
comprehensive adjustment of government function. This part of the book also
investigates the issue of sub-urban development and scale management of agriculture in
Shanghai from the prospective of new-type urbanization and family-farm, and leads
to a conclusion that the new-type urbanization mode of Shanghai which emphasizes
the balances development of living, production and environment has brought into
being, while family farm, the new organization of production, is promoting the
scale management of agriculture and advance the agricultural productivity.

The reports on opening-up draws a attention to the construction of China
(Shanghai) Pilot Free Trade Zone. This part concerns the construction of the Zone
from the prospective of Chinese opening-up process, and analyzes the development
trend of the Zone in light of the new-type reform and opening-up of China. The next
part analyzes the transition and development from Shanghai Comprehensive Bonded
Zone to the pilot free trade zone, and concludes that although the spillover effects of
the free zone policy are worth anticipating, the spillover effects of reform dynamic are
of more importance. Furthermore, analyzing the financial reform and that of
administrative approval system, the part concludes that the opening of the free trade
zone bring not only the opportunity but also the potential venture to the free
convertibility of the yuan, the reform should be advanced in the field of opening-up

order, the introduction of financial firms and accounting management. The part also

005



B EBBRS - &%

concludes that since the reform of administrative approval system will break the former
equilibrium due to the introduction of more forces, the market will become of more
chances, and the future development should rely on the release of market dynamic. In
the last, this part analyzes the background, progress and prospect of the construction
of the free trade zone from the perspective of the China-US negotiations over BIT,
and regards the advancing of the negotiations as an external force promoting the
construction of Shanghai Pilot Free Trade Zone.

The reports on innovation concern the construction of index system and
innovation practices. Firstly, this part designs and constructs a comprehensive
evaluation index system to demonstrate the approach, dynamic, environment and
effect of Shanghai’s innovation and transition. Through empirical analysis, it draws
the conclusion that the innovation-transition index of Shanghai is increasing for 100. 0
in 2006 to 121.7 in 2012, the compound annual growth rate is 3. 32% . Secondly,
focusing on the influence of internet financial service and new industrial revolution on
Shanghai’s economic development, and the part concludes that the merchants from
the internet platform and new-rising financial services have given not only a challenge
to traditional financial firms but innovation opportunities for the construction of
Shanghai international financial center in the fields of venture control and financial
regulation. In the process of innovation and transition, the industrial revolution
comes to Shanghai, 3D printing, green energy resources, intelligent manufacture,
digital services and health industry will promote economic growth in
Shanghai. Finally, concerning the general function and operation of Honggiao
Business District and the construction of Shanghai International Tourism and Resorts
Zone, this part draw three conclusions; (DThe construction of Honggiao Business
District has gradually transitioned from giving priority to the construction of
infrastructures to laying equal stress on the constructions of general functions and
infrastructures, the business functions should be exploited systematically. ) As an
approach to efficient utilization of land and environment protection, the development
of urban industry, modern service industry and modern agriculture in Shanghai will
relieve the pressure from land shortage. @)On the basis of the construction of Disney
Land Park, Shanghai International Tourism and Resorts Zone has a great opportunity
to develop modern commercial industry, accommodation and catering industry,

cultural and creative industry, exhibition service and other extended industry.
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