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Preface

As the increase of the global temperature and the frequency of ex-
treme climate events, the problems of global warming coursed by hu-
man activities, in form of emission of carbon dioxide has aroused wide
attentions. “Take actions to reduce the emission of carbon dioxide” has
caused international society’ great attention. From first global carbon e-
mission trading strategy that was proposed on UNCED side event in
1992 to Kyoto Protocol which was in effect in 2005, “carbon trading”
has already been different from just a financial solution of dealing with
climate change which focused by some scientists and environmentalists ,
and now becomes a low-cost way and core economics means of achie-
ving sustainable development, mitigation climate change, emergency of
management, and this approach has been used by many countries as a
low-carbon development strategy.

From the eve of the 15th session of the conference of Parties, Chi-
nese government announced that, the goal of China’ emission reduction
is a 40% —45% reduction in carbon intensity ( CO, emissions per unit
of GDP) by 2020 compared with 2005, our government spare no efforts
to promote energy saving, emission reduction, and practice Low Carbon
Transformation : The Twelfth Five-Year Plan for Economic and Social
Development, passed by the fifth plenary session of the 17th CPC Cen-
tral Committee , proposed that we must actively respond to climate
change and make carbon dioxide emissions intensity reduction as an ob-

ligatory target; On Speeding up the Cultivating and Developing Strate-
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gic New Industry Decision which was issued by the State Council,
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points out that “carbon trading” need to be included into the official
documents; The Notice about Starting Low Carbon Provinces and Low
Carbon Cities Pilot Projects, issued by China’s Reform and Develop-
ment Commission, proposes that we need carry out low carbon prov-
inces and low carbon cities of pilot projects in “five provinces and eight
cities”. These documents indicate that Chinese government’ confidence
and determination on dealing with climate change. Although central
government hasnt allocated the emission reduction targets yet, the in-
dex in “the twelfth five-year plan” determines the possibility of reduc-
ing emission in every province and industry. Now the relative manage-
ment section proposed the plan of reducing emission in China’ spatial
areas and industries in the next five years. In order to comply with the
trend of the low-economics development, based on the local interest,
comprehensive strength, development level, local governments are
starting to explore the strategy of energy saving and emission reduction.
In the consideration of the revelation and experiences in carbon trade
market of CDM, carbon financial industry, which combines with mod-
ern financial industry and low-carbon industry, has became a great
choice of promoting low-carbon development of every local government.

As China is the largest contributor of carbon emission, in the ac-
tion of using market mechanism as the solution of energy saving and e-
mission reduction, China’s government taking location advantage of
Beijing and Shanghai, successively established Beijing environmental
excbang‘e, Beijing forest exchange, Shanghai environment energy ex-
change and Tianjin climate exchange. With the practice of the twelfth

five-year plan, the development of forestry carbon market will be
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viewed as an incentive mechanism and solution strategy of dealing wjth
climate change in a low-cost way. And this would become a great
choice of achieving expanding forest coverage by 40 million hectares
and forest volume by 1. 3 billion cubic meters.

China is the very first country witch successfully registered CDM
forestry carbon project, but this only means that we are successful in
developing methodology and project design technology of CDM forestry
carbon projects. Either in the Kyoto Carbon Market or Voluntary Car-
bon Market, the forestry carbon trade is market behavior under the
market economy conditions. The share of the market for China in the
future international carbon market is not only determined by carbon
sink increasing technology and potential , but also by the quality of
carbon sink projects, the certification standards, verification and certi-
fication, the recognition of verification institutions authority by the pub-
lic. Though the United Nations framework convention on climate
change conference of the Parties, international carbon emissions alli-
ance, biological diversity protection union has developed the methods
and procedures of CDM forestry carbon projects, such as AFOLU-VCS,
CCBS and CFS, these standards are lack of incentive mechanism and
market institutions. And for our elementary forestry carbon market,
these standards have no application conditions and capability.

Although since Beijing, Inner Mongolia and Hebei began practi-
cing voluntary forestry carbon projects which are backed by carbon fi-
nancial service institutions such as CGCF, Chinese Petroleum Corpora-
tion, China has opened a new chapter of voluntary forestry carbon mar-
ket. Now CGCF is dedicated to promote the trades of forestry carbon

credit of these projects, but there are no standards to restrain cap-and-
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trade system, verification and certification standards, plus there are no
procedures for examination and approval when we need to improve an
institution to examine and approve, so these forestry carbon credits are
still facing a fudge challenge.

As the development of China’ forestry carbon market, the lack of
standards of verification and certification will result in the lack of com-
parability between different forestry carbon projects in China, and dis-
ordering the forestry carbon market sequence, and this would impact
the creditworthiness of China’ forestry carbon credits and the confidence
of the domestic and overseas investors and buyers, and finally make
China’ forestry carbon projects lose their competitiveness in internation-
al forestry carbon market. So under the request of complying with the
tide of international forestry development and achieve China’ local re-
sources optimization allocation, Carbon Measurement and Monitoring
Center of Beijing Forestry University organized the authorities in China’
forestry carbon field to compile this book. This book gathered the opin-
ions of authoritative institutions and senior experts, and we believe this
book has great reference value for many people who work for the insti-
tutions related to forestry carbon, such as government institutions,
companies, research institutions, verification institutions and advisory

bodies.

Editor
Beijing
April, 2012
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IPCC; Intergovernmental Panel on Climate Change

VCS: Voluntary Carbon Standard
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