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Preface

2010 was the fifth year to complete the task of “Eleventh Five-Year Plan” in China. During
the five years, though our country had to face complex environmental changes at home and
abroad, China’s financial industry realized a historic leap under the leadership of the Central
Committee of CPC and the State Council. The financial macro-control system constantly
improved, financial reform and opening-up steadily progressed, financial service level obviously
elevated, the overall strength of financial industry sustainably enhanced and the ability to resist
risks ceaselessly strengthened. China’s financial industry successfully went through the
international financial crisis and powerfully supported and promoted the sustained and healthy
development of the national economy.

During the period of “Eleventh Five-Year Plan”, the construction of Shanghai International
Financial Center has made tremendous achievements. It all long adhered to the guidance of Deng
Xiaoping Theory and the important thought of “Three Representatives”, thoroughly implemented
the scientific outlook on development, grasped the significant opportunity of the issuance and
implementation of State Council’s Opinions on Promoting Shanghai’s Modern Services and
Manu facturing Development and Expediting Construction of Shanghai International Financial
Center and Shanghai International Shipping Center, accelerated the construction pace by
centering on the financial market system and focusing on the “Early and Pilot Implementation”
Policy in financial reform and opening-up, thus creating a healthy environment for financial
development and making significant new progress in the service for the financial reform and
opening-up as well as the economic and social development.

First, Shanghai financial market system kept on improving and the financial market size and
its international influence increased. In 2010, the total transaction of Shanghai financial market
(excluding foreign exchange market) reached 386. 2 trillion yuan, 10 times more than that of
2005; the direct financing amount was 2. 38 trillion yuan in all (excluding 3. 1 trillion yuan of both
national bonds for Interbank bond market and issuance amount for policy bank debenture),
increasing 2. 4 times over 2005. In global rankings, Shanghai Stock Exchange’s stock turnover
took the third place and its year-end stock value ranked the top six; the year-end deposited bond
balance of National Interbank Funding Center ranked fifth globally; Shanghai Futures Exchange’s
futures transaction ranked second of all the commodity futures and options exchanges and became
one of three pricing centers of non-ferrous metal in the world; Shanghai Gold Exchange’s spot

trading of gold was among the world’s first.
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Second, Shanghai’s financial institution system kept on improving and the financial innovation
ability significantly enhanced. By the end of 2010, there were 1049 financial institutions in
Shanghai, increased by 439 over 2005. A series of important innovative business including RMB
settlement in cross-border trade, futures bonded delivery, annexation loan, intellectual property
rights pledge financing, credit insurance policy financing, one-vessel or one-plane leasing company
of financial leasing company, franchised individual foreign exchange business, foreign-invested
equity investment and pilot reform of foreign exchange administration by international trade
settlement center were orderly launched and effectively enhanced the financial service level.

Third, the level of finaneial opening to the outside world continued to expand and financial
globalization speeded up significantly. During the five years, foreign-funded financial institutions
in Shanghai were further concentrated. By the end of 2010, 21 foreign banks set up their Chinese
corporative headquarters in Shanghai, and the amount of assets in consolidated statement
accounted for 85% of the total assets of the foreign corporative banks in China. About half of the
joint venture securities companies, joint venture fund management companies and foreign
corporative property insurance companies were established in Shanghai. The financial markets for
currency, foreign exchange, stocks, bonds, gold and so on opened to the outside world in a steady
and orderly way.

Fourth, Shanghai’s financial development environment further optimized and the supporting
services obviously improved. During the five years, the coordination promoting mechanism for the
construction of Shanghai International Financial Center constantly improved. The issuance and
implementation of Regulations on Promoting Construction of Shanghai International Financial
Center , the introduction of a series of policies and measures for collecting financial resources and
encouraging financial innovation as well as the accelerated growth of finance related services such
as accounting laws, assets evaluation, credit rating, financial information, service outsourcing
speeded up the construction of financial gathering area, meanwhile, the ability to guard against
and defuse the financial risks continuously improved.

The period of “Twelfth Five-Year Plan” is crucial to build a well-off society in all respects,
deepen the reform and open-up and accelerate the transformation of development mode. The
construction of Shanghai International Financial Center is meeting an important strategic
opportunity for a forward and successful development. We will further enhance the awareness of
opportunity, mission and responsibility, scientifically hold the law of development, make full use
of favorable conditions, strive to promote the construction of Shanghai International Financial
Center, so as to lay a conclusive foundation for the completion of Shanghai International Financial
Center that adapt China’s economic strength and RMB’s status on the international market.

We will strive to expand the breadth and depth of financial market and accelerate to enhance
the financial market functions. Centering on the construction of a well-structured and powerful
financial market system, we will constantly enrich the products and tools for financial market,
further consolidate and enhance the international status of existing markets of currency, foreign

exchange, securities, futures, gold and financial derivatives, actively promote to establish
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insurance exchange and international board of stock exchange, constantly improve the functions of
credit transfer market and bank bill market, and speed up the construction of trust benefits
transfer market and equity shares registration trading market for non-listed companies.

We will strive to create a good environment for financial development and speed up the
collection of various financial resources. Centering on the creation of an financial development
environment with international competitiveness and under the support and guidance by the related
departments of Chinese central government, we will actively explore and first try in the aspects of
financial legal system, tax system, supervision, credit and talent environment, further cluster
headquarters of both Chinese and foreign financial institutions, actively attract financial
institutions with registration, liquidation or financing market functions and second headquarters of
large financial institutions as well as the institutions dealing with capital transaction, credit card
and private bank business, thus striving to build Shanghai into a city gathering China’s and Asian
important financial institution headquarters and function centers.

We will strive to promote financial opening to the outside world and accelerate enhancing the
financial internationalization level. We will seize the opportunity of the transformation and
adjustment for the international financial system and take the expanded cross-border use of RMB
as an opportunity to orderly promote the open-up of Shanghai financial market and financial
services industry and speed up the construction of globalization-oriented RMB market, thus
constantly enhancing the abilities of Shanghai financial market to join the international financial
competition and global resources allocation.

We will strengthen the financial innovation ability and speed up the enhancement of financial
service level. Centering on the changes of economy development mode and the adjustment of
economic structure in China, we will further encourage and support the innovation of financial
products and services, constantly support the modern service industry of shipping, trade, cultural
and originality, support the strategic new industry of new energy and new materials, support the
social and people’s livelihood undertakings, and make more important contributions to China’s

economic and social development.

Fang Xinghai
Sep. 2011
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