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Preface

Annual Report on China’s Financial Development 2014 ( hereafter the
Report) , as the annual report of Institute of Finance and Banking,
Chinese Academy of Social Sciences, aims to summarize and analyze the
various aspects of China’s financial developments and practices in 2013,
while making discussion and review on major financial events.

Compared to Annual Report on China’s Financial Development 2013 ,
the Report makes no significant adjustments in the structure, content,
and length, except for the addition of the “Trust Market” chapter. The
trust industry has experienced rapid development in recent years. It has
ranked second among the financial industries on the scale of market
value. We chose the term “trust market” to cover the operations in this
area for two reasons. Firstly, although the main financial institutions
involved in the industry are trust companies, the application of trust
mechanism goes far beyond the transactions of trust companies.
Secondly, against the background of big-asset or pan-asset management,
trust market and trust mechanism will play more active roles in China’s
financial development.

China’s financial reform and development is a huge and complex
project full of “Chinese Characters” which are difficult to analyze within
the orthodox western economic framework. The Report discloses only
very limited aspects and perspectives of the great phenomenon.
However, we still hope and believe that, besides other related
literatures, a continuous tracking of the series of China Financial

Development Report will contribute to a systematic understanding of
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China’s financial system.

The Report 1s a collective achievement of Institute of Finance and
Banking, Chinese Academy of Social Sciences. Main authors of the
chapters are research fellows, Post-doctorate researchers and Ph. D.
students 1n the institutes. Professors Li Yang and Wang Guogang
compiled, revised and finalized the manuscript. Mr. Liu Geping and
Ms. Luoying did the editing work.

We are expecting comments and suggestions from our readers.
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