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Abstract

The Annual Report on Economic Development of China and the World (2014 ),
written by an expert team organized by the State Information Center, conducts
systematic analysis and forecasting on the domestic and international environment for
economic development, the trend in macro-economic development, major problems
in the economy, hot topics in industrial and regional economy, and the orientation of
future macroeconomic control. The report covers 10 major macro-economic issues, 5
major industries, 6 major economic regions, and 4 major economies in the world. In
addition, it contains analysis of and forecast for international trade, international
financial markets, and international commodity markets. The report provides systematic
and comprehensive materials and references for decision-making to governments,
enterprises, research institutions and universities in their analysis of the economy and
macro policies.

Researchers in the State Information Center believe that, in 2013, the global
economy appeared great difference in performance from before. The economy of
developed countries has become better off than in the time of deep economic
depression, and the pace of recovery has accelerated. By contrast, the growth in
emerging economies continues to be weak. With the help of consumption and real
estate market, the America’s economy is undergoing a moderate recovery. America’s
manufacturing industries are going towards a revival, with PMI reaching a new high
since April 2011. The European economy has gradually got out of the double dip
recession, the debt crisis eased, and financial markets stabilized. Therefore, the
European economy began to enter a relatively stable growth phase. With Abenomics,
green shoots have emerged in Japanese economy. However, major emerging
economies, such as Brazil, India, Russian, have seen sharp slowdown and high
inflation.

The report believes that, China’s economic development is still in an important

period rich with strategic opportunities, reform dividends continue to accrue,
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science and technology innovation capacity is gradually improving, and the room for
further expansion of domestic demand and supply is huge. However, we admit that
China’s economy has serious structural problems. Therefore, in 2014 China’s
economic growth should be kept stable, and marked priority should be given to
speeding up reform, restructuring and upgrading. The objectives of macroeconomic
policies will continue to be stabilizing growth, adjusting structure, and promoting
reform. Government will pay much attention to reform and structural adjustment,
and as a result the quality of growth will be significantly improved. We predict that in
2014 China’s GDP will grow by 7. 5% , investment growth will slow down slightly,
consumption growth will remain steady, net exports will rise significantly, and CPI
could rise by 2. 7% .

The report recommends that, in 2014, China should adhere to the general
tone of macroeconomic regulation, continue to implement proactive fiscal policies
and prudent monetary policies; promote reform and industrial upgrading by
eneouraging all kinds of businesses to grow actively; promote the reform of the
income distribution system in order to consolidate the foundation of consumption
growth; make Shanghai FTA as a break-through point, continuing to explore new
model of reform and opening-up; resolve the problems of local debt and overcapacity

in many industries so as to eliminate the potential risks of economic development.
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