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Preface

Purposes

The main purposes of the book are: (D Helping the students to strengthen or reinforcing
their understanding of what they’ve learnt from “College English for Western Accounting”
by offering them a reference Chinese translation of all the main texts of the text book for the
students; @ Helping the junior members of the teaching staff and advanced students to enrich
their knowledge and deepen their comprehesion through studying our added reading material
on western accounting; (3 Creating a new use of the text book: College English for Western
Accocinting. With the Chinese translation in place, the teachers can offer their students a
brand-new course on translation relating to western accounting.

Structure

The book is organized into 5 parts: Part one is a bilingual detailed syllabus; Part two
contains some tips to study accounting English and rethinking on translation; Part three is a
Chinese translation of the 19 units of the textbook on western accounting and Part four carries
some additional reading material on Western accounting; Part five: A Glossory on western
accounting.

Acknowledgement

We’d like to take this opportunity to express our sincere gratitude to Song Hailin and Li
Li of the UIBE Press. Without their strong and valuable support and generous encouragement
it would be impossible for us to get this book published in such a short time.

Chen Qingbai
Wang Jingxian
September 2013
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Module A A Bilingual Detailed Syllabus

Part One Brief Introduction
F—#HD SIS

Unit1 FH—H8HJT
Introduction Fit/51F
1.1 Basic Accounting Terms FALiH#ARE
Account K H; MKIN
Accounting, Accountancy =it (%); & TIE; &itHlk
Accounting Skill £ i1H8E
Books JiA
Accounting Period &7HEE; & A#
Accounting System & vl
T-Accounts T FJk; “T” F&k
Accounting Rate of Return (ARR) £t #i# (&)
Double-Entry Bookkeeping & =\ {#ic
Ledger and General Ledger 4> 28 55 & ik
Debits and Credits f&77 55%77; f&56%
1.2 Branches of Accounting &1t (%) 4%
Financial Accounting W44t
Management Accounting ‘& H &t
Cost Accounting ALt
Auditing it
Cash Accounting &4t WATSEH &t
1.3 Purpose of Accounting Information &% 8/ H i
1.4 Chief Personnel Involved in Accounting &t TAEW K EE N &
1.5 Historical Development of Accounting &1+ H1J1 £ K&

Part Two Basics of Financial Accounting

F_8b0 WMB=UEFR

Unit2 28 B8
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Bases and Necessities of Financial Accounting W& v [ SERE AL ZE 0
2.1 Definition of Financial Accounting M 45< )5 X
2.2 Financial Accounting Standards Board (FASB) W4 & il hrfEZ i &
2.3 The Need for Financial Accounting W 4541 () 06 Bt
2.4 Accounting Bases £ 1Akl
2.4.1 Definition & X
242 Types Fpk
Unit3 ZH=#JC
Liabilities of Accountants and Accounting Equation 2t A AKITHES &%
3.1 Liabilities of Accountants <11 A 72 I 571E
3.2 Accounting Equation (also known as Balance Sheet Equation) 411550 (tH#5%
e & W)
3.3 Classification of Assets and Liabilities %% ™= 7 fiii ({1 248/ 53 2k
Unit4 SPYHIT
Accounting Information and Its Users i1 EAIE (1048 F #
4.1 Definition of Accounting Information 215 B E X
4.2 Classification of Accounting Information 2115 & HIFPE
4.2.1 Information for Control and Review L& F R A HIEE
4.2.2 Reporting Information it H K15 B
4.3  Chief Users of Accounting Information % [E & 15 B = B4 ] &
4.3.1 Owners and Directors of a Business or an Organization —/>{MkEk41%
) EEPNE I
432 The Inland Revenue [EWFEIS%)H
4.3.3 Employees of a Business Organization — > V.41 25 (1) JiE 5
4.3.4 Potential Creditors of a Business 7] gl A — MM AN
4.3.5 Existing Creditors HLH IfFAUN
4.3.6 Banks and Other Institutions #3475 HAhAHL#
Unit5 ZBHHIT
Accounting Concepts and Principles or Conventions £ 1 #8211 Ji2 i) i AE 1)
5.1 Accounting Concepts 2> HE&
5.1.1 Cost Concept JRAKES
5.1.2 Duality Concept X EM (Jjoth) M X HMES
5.1.3 Realization Concept SEHLME &AM S
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5.2 Accounting Principles £ ¥HHEN/£ 4 R
5.2.1 Accruals or Matching Principle #3573 1B AC H J5 )
5.2.2 Objectivity or Verifiability Principle %1% B 7] 4% S 14 J5 )
5.2.3 Materiality Principle 2 J5 U
5.2.4 Conservatism Convention/Principle 257 3 S v U/ J& )
5.2.5 Cost-Benefit Principle 4525 2 J5 M)/ )
5.2.6 Prudence Convention/Principle & {5 #E Ui/ J& ]
5.2.7 Consistency Convention/Principle — 34 5% T3 4 #E )/ J5 )
5.2.8 Marking-to-Market Principle % T 4/-c I/ [ )
5.2.9 Cost Recovery Principle ¢ A% [B] v U/ J& 1)
5.2.10 Stable Monetary Unit Principle & 52 % i 847 J& 1
5.2.11 The Continuity or Going Concern Convention £ 54k 45 75 v |
Unit6 #H/NHIT
Financial Statements 1 454 %
6.1 Definition of Financial Statements 453 3 ) & X
6.2 Major Types of Financial Statements 4541 & i) = EFp%
6.2.1 Income Statement #izi&K= () Profit-and-Loss Statement
6.2.2 Balance Sheet %= fifiiz
6.2.3 A Statement of Cash Flows I &HER
6.2.4 Statement of Retained Income WMWK (EKH) Ko4MBERK
(statement of retained earnings)
Unit7 25-EHIT
Analysis of Financial Statements 14 453 & 47
7.1 The Need for Analyzing Financial Statements 4347 U 45-4R & i) 06 B 14
7.2 The Ratios Used for Analyzing Financial Statements FH 43714 4548 22 1 b %
7.2.1 Short-term Solvency Ratios (ZHfZATRESIHLE, FEQD The current Ratio
MR CRERITEEE); @ quick (Acid-test) Ratio  #5) EL FRaRE Ml L %
722 Long-term Solvency Ratios KHAfZATEEILE (H P EHE debtto
owners’-equity ratio {595 5k EAN G Z LLFD
7.2.3 Profitability Ratios & F|fe/7tb# (HLH{uFE: Retun on Sales ratio #5%
#A|LLZE, Return on Investment ratio  $¢ %t 74 L% Eamings per Share Ratio Az %
724 Activity Ratios JEZ)EEE (JLH43E Inventory Turnover Ratio {717 A
)
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Part Three Management Accounting

F=80p EBEIT

Unit8 38/\H#JC
Fundamentals of Management Accounting ‘& B &7+ H A 411
8.1 Definition of Management Accounting ‘& E8 &1 ) 5 X
8.2 Importance of Management Accounting ‘& H &7 [ E
8.3 Distinctions between Financial Accounting and Management Accounting W44
T HEES XA
8.4 Roles of Management Accountants & H 21+ A 5 I1EH
8.5 Major Factors Causing Changes in Management Accounting 5| & ¥ & i1481k
MEERE
8.6 Management Accounting in Service and Non-profit Organizations 45 3E B
FIH R b B 0t .
Unit9 SE/LHTT
Cost Accounting A2t
9.1 Cost A
9.1.1 Definition & X
9.1.2 Classifications 432/Ffi2
9.2 Approaches to Costing Products or Services R #E R4 A 7= dh 5 AR 551 & A& 1)
Tk
9.2.1 Full Absorption Costing A< 4> & 43 # iE #r ik
9.2.2 Marginal Costing iP5 ATk
9.3 Cost Accounting and Cost Accounting Systems A S 115 AL
9.3.1 CostAccounting ALt
9.3.2 Cost Accounting System A& 1l
9.4 Break-Even Point and Break-Even Analysis R4 s 5 1R A4
9.4.1 Break-Even Point fRZA /&
Definition & X
Basic Techniques for Computing Break-Even Point or Performing Cost-Volume-Profit
(CVP) Analysis fRA sl 5 B A—8E—FIE I ER AR/ 7%
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9.42 Break-Even Analysis A4
9.5 Cost-Volume-Profit (CVP) Analysis i A~—3 it —#id 547
9.5.1 Definition &
9.5.2 Ways of Performing CVP Analysis BTl A—8 &—FiE 947 10 77 7%
H A 4#5 Contribution Margin Technique T #REF 43 #rik
Equation Technique %%3{i%, and graphical approach E/RVEZEFRZ A RA S E
N
Unit 10 3B-+#7T
Product Costing 7= i A< 9% FH 1 5%
10.1 Product Cost =il A
10.1.1 Definition & X
10.1.2 Reason for Knowing Product Cost 41178 sl A< %% F i) 2 i
10.1.3 Distinction between Product Costs and Period Costs = fi i A< 5 3 [a] i
A X 5]
10.2 Cost Allocation A 7rBc; A< 7
10.2.1 InGeneral —fffik
10.2.2 Purposes of Cost Allocation A4 H i)
10.2.3  Types of Cost Allocation {44 B (K125 %Y
10.3 Approaches of dost Allocation {443 B i) 75 ¥
10.3.1 Traditional Approach f£44HCi%
10.3.2 New Approach #1771 XFRZ K LAiE B h 26l A7+ (ABC)
10.3.3 Comparison between Traditional Approach and New Approach f&4thk
A5 BC TS B A B 7 2 IR Y EL A
Unit 11 5+—#7T
Job and Process Costing Systems 434t B A o155 il B #0143 5 il A v S B
11.1  Job Costing 7tk A BREAL LA 1155
11.1.1 Definition & X
11.1.2  Tllustration of Job Costing 4>t ElAS i B i 7~
11.2  Process Costing 438 T /7 A THE
11.2.1 Definition 5& X
11.2.2  Application 1#f/izH
11.3 Distinction between Process Costing and Job Costing 43 AT+ 8 5 43 b ak
ATt S DX )
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Unit 12 -+ 87t
Budgeting and Controlling T 5 4 il 5
12.1 Budgeting %l Fii5H
12.1.1 Definition of Budget Tl f¥15E X
12.1.2 Types of Budgets and the Inter-Relationship between Them Tl (1)
FEfIZ A AR
12.1.3 Importance and Necessity of Budgeting %ﬁfﬁ_‘]ﬁﬁﬂ‘]ﬁg’ﬁ*ﬂ B
12.1.4 Preparation of Budget Tl {1l E
12.1.5 Stages in Budgetary Control T & #l #1 JL B B
122 Controlling %%l
12.2.1 What to Control & #ilft4
12.2.2 How to Control {474l
12.2.3 Management of Control Systems X2 & 45 )&

Part Four Basics of U.S. Bank Accounting

FUEDY EERITIFEMANR

Unit 13 Z+=#Jc
Importance and Reasons for Accurate Accounting Records #Effi&iHd R EEM R
13.1 Importance of Accurate Accounting Records #Effi & V10 KA EE M
13.2 Reasons for Banks to Develop Accurate Accounting Information 347 JT & HE#f
£HE BRR
Unit 14 S5-+P4 87T
Bank’s Basic Accounting Records and Methods FEAMRITE&THERE ik
14.1 Basic Accounting Records &AL Hid %
14.1.1 Reasons for Keeping Records fFic %I i
14.1.2 Classes of Records it 3K HIFPK
14.1.3 Double-Entry Bookkeeping % :\#ic
14.2 Bank’s Accounting Methods #RIT&1HH] (J5i6)
142.1 Cash Accounting WA 5EBL I
14.2.2 Accrual Accounting AT & 4 i/ vl
Unit15 #+HEIT



