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Preface

China Financial Policy Report is an annual research report prepared jointly by the CEIBS
Lujiazui Institute of International Finance and the Institute of Financial Policy of Chinese Acade-
my of Social Sciences, designed to summarize and analyze the promulgation and implementation
of Chinese financial policies under the international and domestic economic backgrounds in the
past year.

First of all, it should be noted that, we are very honored and pleased to have two foreign re-
nowned scholars join in our advisory team: Professor Richard N. Cooper from the Department of
Economics of Harvard University, and Professor Hal S. Scott from the Law School of Harvard U-
niversity. Professor Cooper has been engaged in research on Chinese economy for a long time,
and used to hold important positions in such institutions as the World Bank, the United Nations,
US Federal Government and National Intelligence Council. Professor Scott shows long-term con-
cern to the development and reform of Chinese finance, and devotes himself to promoting com-
munication of financial regulation between China and USA-the China-U. S. Symposium
launched by him has been held for eight sessions. Just as the purpose of this report, by serving
as international advisers, Professor Cooper and Professor Scott could help us introduce and con-
vey the development and changes of Chinese finance more accurately and comprehensively.
Hereby, we would like to express sincere thanks for their suggestions on China Financial Policy
Report (2013).

China Financial Policy Report (2013) basically continues the framework of China Finan-
cial Policy Report (2012) , mainly consisting of two parts: theme reports and annual trend re-
ports. Specifically, China Financial Policy Report (2013) includes the following content.

It comes first is two column articles — Loosening Regulation over Securities Traders for Devel-
opment of Chinese OTC Market and Building China’s Financial Policy Framework based on an
Open and Major Economy. To develop the multi-level capital market is an important component
of promoting Chinese direct financing and improving the financial structure; Loosening Regula-
tion over Securities Traders for Development of Chinese OTC Market has not only put forward three

concrete and feasible suggestions for policy but also defined the scope of duties of regulatory au-
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thorities and financial institutions. Building China’s Financial Policy Framework based on an
Open and Major Economy focuses on the long-term development of Chinese finance, and dis-
cussed the significance, principles and internal & external actions of Chinese financial policy
framework.

The third chapter of the first part is the theme report “Chinese Multi-Level Capital Market
in Development: Problems and Countermeasures”. We think that, Chinese multi-level capital
market should be built upon a broad and solid “foundation” — OTC market, and form a reason-
able “pyramid” structure. This keynote report consists of four aspects: “Chinese Capital Market
Structure” , “Causes for Lagging Development of Chinese OTC Market” , “Reflections on Chi-
nese Capital Market Supervision” , and “Outlook and Recommendations for Chinese Multi-Level
Capital Market Development” .

The second part includes the fourth chapter, the fifth chapter and the sixth chapter, it is so
called “China Financial Policy Trends”.

The fourth chapter is the “Macro Financial Policy” in 2012, which reviews and analyzes
the monetary policy, exchange rate and relevant policies of the balance of international payments
in 2012, and performs an appropriate evaluation and outlook on these policies.

The fifth chapter is the “Highlights of Financial Market Development Policy” in 2012,
which comprehensively reviews and analyzes the “Banking Market Development Policy” , “Stock
Market Development Policy” , “Insurance Market Development Policy” , “Bond Market Devel-
opment Policy” , “Monetary Market Development Policy” , “ Wealth Management Market Devel-
opment Policy” , “Financial Derivatives Market Development Policy”, “Commodity Futures
Market Development Policy” and “Foreign Exchange Market and Gold Market Development Poli-
cy” in 2012, and meanwhile, performs an appropriate evaluation and outlook on these policies.

The sixth chapter is the “Financial Regulatory Policy” in 2012, which will review and ana-
lyze the “Main Regulatory Policy of the People’s Bank of China” , “Regulatory Policy of the Chi-
na Banking Regulatory Commission” , “Main Regulatory Policy of the China Securities Regulato-
ry Commission” and “Regulatory Policy of the China Insurance Regulatory Commission” , and
will perform an appropriate evaluation and outlook on these policies.

Through preparation of the China Financial Policy Report (2013 ) , we have a deep feeling
from such major events as the opening of the 4th national financial work conference in early 2012
and the release of the “12th Five-Year” Plan for Development and Reform of the Financial Indus-
try in September 2012 that, facing the urgent need for transformation of China’s economic devel-
opment mode, Chinese finance must be closely linked with the real economy-which has been
highlighted by the international financial crisis; The effect and contribution of China’s finance to

the international finance has begun to draw increasing attention from the world. We still firmly
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believe that, it is of great value and significance to continuously introduce changes in China’s fi-
nancial policies to readers both at home and abroad.

As a result of the collective research, this report is mainly authored by the CEIBS Lujiazui
Institute of International Finance, the Institute of Financial Policy of Chinese Academy of Social
Sciences, and other financial professionals; revised and finalized by Wu Xiaoling and He
Haifeng. Participants in preparing this report include: Wu Xiaoling, He Haifeng, Wu Jiangang,
Yu Weiguo, Li Xuejing, Wang Xin, Wang Min, Liu Xueqing, Rong Yihua, Wang Qi, Chu
Youyang, Gan Zhengzai and Zhu Xiaochuan. Liu Shengjun took part in the topic and structure
design of the theme report. He Haifeng and Wang Xin collated and organized the Chinese ver-
sion of this report. He Haifeng, Wu Jiangang, Yu Weiguo, Wang Xin and Zhu Xiaochuan colla-
ted and organized the English version of this report. Wang Xin was responsible for editing the
format of this report.

Your comments and suggestions are always welcome !

He, Haifeng

Executive Deputy Director of CEIBS Lujiazui Institute of Internatiomal Finance &
Director of Institute of Financial Policy of Chinese Academy of Social Sciences
July 31 of 2013
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