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ABSTRACT

Investor protectionis essential to the development of securities market. Although
China’s level of investor protection has greatly improved, there is still a wide gap be-
tween China and similar countries. The emerging and transitional economy characteris-
tics determine that several effective investor protection mechanisms under the mature
market economy condition — market mechanism, legal mechanism and administrative
regulation mechanism — cannot fully play their roles in China, so a substitute mecha-
nism becomes a necessity, while the pricing and governance functions of accounting
information make accounting standards be capable of being such a kind of mechanism.

As an substitute mechanism, accounting standards’ protection to investors are re-
flected in the following aspects: ethics of accounting standards, objectives of account-
ing standards, qualitative characteristics of accounting information regulated by ac-
counting standards, accounting information disclosure, and setting — basis of account-
ing standards. On the basis of elaborating the above mechanisms, this paper analyses
the operation of China Accounting Standards ( CAS)’ investor protection mechanisms
in its 20 years of developing process. This paper argues that CAS’ investor protection
has been partly achieved, but it still needs further improvement.

The paper selects a typical concrete accounting standard, Debt Restructuring
Standard, as a case study and gives a detailed analysis of its protection to creditors.

Normative research method is mainly used in the paper, assisted by positive re-
search method (including history card research and case studies). The main innova-
tion of this article is constructing a complete framework of investor protection mecha-
nisms of accounting standards and evaluating the performance of CAS in investor pro-
tection in the past 20 years.

Key Words: investor protection substitute  mechanism China

Accounting Standards
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