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Unit 1 Introduction to Accounting
R R R R RN R RN

L S i i i L
[

Sentence Patterns !
A TATATATATASATATATATASASA SR

1. Accounting is the system that measures business activities,
processes that information into reports, and communicates the
results to decision-makers.
iR R LA BHE 30, A BIF M L& 5HE R, R AL H 45
RERREHTZRMEELRL .

2. Managers of businesses and other users use accounting informa-
tion to set goals for their organizations, to evaluate progress to-
ward those goals, and to take corrective action if necessary.
b B S A 2 HE BT R 2 HE Bl A
il HAR, PPN R Sc 3 BRI i i %5 7, A ISR R U
()18

3. Accounting may be defined as a process of identifying, measur-
ing and communicating economic information to permit informed
judgements and decisions by users of information.

ST HOE O — RN G H R RN A T E B R, B
kexf F P SRS B AR AT, A TR

4. Accounting may be divided into two parts: financial accounting

-1



and management accounting.
AT LAy A 55 it A BT R ) o
. Management accounting, or managerial accounting, provides in-
formation mainly to management of a firm, analyzing individual
and specific problems for decision making in various depart-
ments of a business.

ot F A A B2 SR UHE L M A AR A BB
l]:& TR B

.In contrast, financial accounting is related to preparation of re-
ports and statements for users both inside and outside a firm.
SEREITARE, W55 2t g il 0 55 4 3, B4l BB AT,
SUARHELS SN FAE T o

. Among the wide range of users of financial accounting are man-
agement of a business, investors, creditors, governmental or-
ganizations, Securities and Exchange Commission, trade
unions, insurance companies, financial analysts and consulting
institutions and so on.

W55t R BRAS T ZR AP, BiE LR E B Z B
AN BUNHLM GEZF 385 & D es « Lo AREL A ) W 55 o A
&I,

. The rules that govern how accountants measure, process, and
communicate financial information fall under the heading GAAP,
which stands for generally accepted accounting principles.
it it R AP AZ WM 5515 B LTS , SR — A A
23RN,
. The most basic tool of accounting is the accounting equation,

which presents the resources of the business and the claim to
. 2 .
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11.

12.

13.

14.

those resources.
S EAA TR S B, E R A P i
5 B XHZ R SR A2 A o

. Financial reports, or accounting reports, are end product of ac-
counting process, giving a concise report of profitability and fi-
nancial position of an enterprise and they are the final products
of the accounting process.

WA 55 43R SRR 2T R , R THRR P I B A5 M SO, R HER
BV S RO A BE S RS . BRI EBRNRL
R

The primary financial statements are the (D balance sheet,
@ income statement, @ statement of cash flows, and
@ statement of changes in financial position.

HARW S5 HEAR  OF - H6R; OHER; QASEWMER;
@M FRBLAE B

The balance sheet lists all the assets, liabilities, and owner’s
equity of an entity as of a specific date, usually the end of a
month or a year.

BE P AR R A AR — e N R 8 R H R AR I B
7 A B A E A

The income statement presents a summary of the revenues and
expenses of an entity for a specific period of time, such as a
month or a year.

P £ 2V SR A AE S — g P, n— A Bi—4E R
AFIEH

A cash flow statement is an accounting statement that reflects

the condition of cash receipts and cash disbursements of an en-
. 3 .



15.

16.

17.

18.

19.

20.

terprise during a certain accounting period.

e W ERE R —E ST BRI ERAFM BB
EE

A statement of changes in financial position is an accounting

statement that reflects comprehensively the sources and appli-
cation of working capital and its changes during an accounting

period.
Wt 55 ROUAE B R IE L7 B B — %E 231 18] 3 5 18 BT 42 R JR AN
iz B A S i L B 3%

The debit and credit double entry bookkeeping technigue is to
be used for recording all accounting transactions.

2t LA 35 Wl R A R R AE k%

Accounting records and statements are based on the most reli-
able data available so that they will be as accurate and as use-
ful as possible.

SO R G IR LA A] FE WG SR, XTI A R R
HiABCE B A T

The rapid development of accounting in current century brings
about large number of professionally trained accountants.
A28 POR 2T HA R & i i T — KAt &t £l Bl i &
B,

Accountants rendering accounting services on a fee basis and
staff accountants employed by them are said to be engaged in
public accounting.

JUAESE RLE bRAEN e SR 2531 IR 55 1 253 Ul 3 55 BT L TR/
EAPNGI T WA=~ 37 g

Those employed by particular business firms, or accountants
. 4 .



corresponding to public accountants are private accountants.
TR e 7 s Al SRR A ) B JRD 2 St 2 v DR X L 9 2 U, 8
AT R

g Professional Terms §

.account bill i

. account form of balance sheet [k P G = HfisE

. account payable WA MK, RATARAT I

. account receivable N k2K

. accounting assumption 2R

.accounting entity &1Lk

.accounting equation AR, &ITFR

.accounting firm  &IEHEFH, &1HAH

.accounting period 2113 8]

10. accounting principle £ JE N

11. Accounting Principles Board (APB) &it#ENZE R &

12. American Accounting Association(AAA) EE&T2F

13. American Institute of Certified Public Accountants(AICPA)
EEEM IR

14. auditing i, #Hit5

15. balance form of profit and loss statement - =0 25 %

16.bookkeeping  {#ic, il

17.books of accounts ~ Wk{#, WA

18. capital stock  f&AS

19. Certified Public Accountant (CPA) M TIH

20. chartered accountant(CA)  AUEETHIH /Bolk £ If (FEE)
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21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.

34.
35.
36.
37.

38.
39.
40.
41.
42.
43.
44.
45.
46.
47.

classified trial balance KB L
classifying 432, IH&
company limited by shares &4 FR/A
comparative balance sheet ¥ =&
concerns 4k, BiAT, R B
corporate charter  /~H)HH IR
controller, comptroller &K, &t F4F
data-processing WEEHIN T, HEAb#E
entity convention 21T
expense distribution sheet % F4rACE
financial accountant %23t AR
financial statements Wf454R &, B F
Generally Accepted Accounting Principles, GAAP —f&/AM A&
Al
going-concern FFEELE
government and institutional accounting BUFAIZ b B 211
income statement %5 #%, W
International Accounting Standard Board, IASB  [H PR & it #E
W2 5122
management accounting B FE&IT
net change 1§84k, e f5 481k
net earnings AR , 1 A
net worth Vi, WEASHH{H
note payable W22
owners’ equity L FAZE
owners’ share Mk FEEr
retained earnings {REBR
revenue recognition YCAHIA
statement of business operation E/ &
s =



48. statement of cash flow HEWMER

49 . statement of earnings B RFE

50. statement of income and expenditure W32 F , WL HHFE
51.statement of operations &E %

52. statement of owner’s equity A &I #E

53. statement of revenues and expenses WA F%k &
54.T-account “T"HYJK f

55. true and fairness FSEHEFIAIE (f2) M

% Relevant Knowledge %
e e

1. Persons with little knowledge of accounting may fail to un-
derstand the difference between accounting and bookkeeping. Book-
keeping means the recording of transactions, the record-making
phase of accounting. The recording of transactions tends to be me-
chanical and repetitive, it is only a small part of the field of account-
ing and probably the simplest part. Accounting includes not only the
maintenance of accounting records, but also the design of efficient
accounting systems, the performance of audits, the development of
forecasts, income tax work, and the interpretation of accounting in-
formation. A person might become a reasonably proficient book-
keeper in a few weeks or months; however, to become a professional
accountant requires several years of study and experience.

B SR AN E AR ST 5ECH XA, #EiciEid
SRV , RaTHIC K2 I0RE T — B2 PR Al
HEM T, E RS SR /N—F841, T H 2 & 16 5 1) 58
5¢e U MUEHHESIHER , BEFBEBTARN ST RS, #H17H

« 7 .



i, BIF TR B AR, LR BR A B. — N AT LAZEILAE
UL H W — P RGR #0511, B — A% k2t
W ILERZE T SR,

2. It has been said that accounting is the language of business.
Every part of business is affected by accounting. Management of a
business depends on financial information in making sound opera-
tional decisions. Stockholders must have financial information in or-
der to measure management’s performance and to evaluate their own
holdings. Potential investors need financial data in order to compare
prospective investments. Creditors must consider the financial
strength of a business before permitting it to borrow funds. Also,
many laws require that extensive financial information be reported to
the various governmental agencies at least annually.

S BANNTFRBEDLIE S R m iy kb &30, &
WAEEAREHRITABNEER RN TFEMFEL; RERLAE
B FES, DMESE I EH LS MIE B CFrRea R 1
YHE s BTER B R BRI 5515 5., LUSE 3848 R BEHE ; BIALA
TEARVFL ST Z AT, WAREEH A IV 55 5C 0 5 I BIE IR E
SRAR M 28 /D AR R[] AN [F] A BT T e Y L 2 I 5515 B o

§ Reading Materlal

THE WORK OF AN ACCOUNTANT

Accountants are employed in three broad fields: D in public ac-

counting, @ in private accounting, or @ in government. In this

text, our concerns® focus on the first two fields.
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