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Abstract

Currently our manufacturing industry accounts for about 33% , a high
proportion of China’s GDP, which plays a very important role in Chinese na-
tional economy. Since reforming and opening, with China’s manufacturing
industry to participate in the global division of labor is increasingly in —
depth development , China has become the “ world factory” , and the global
division of labor has increasingly important role in our manufacturing indus-
try to achieve sustainable rapid and healthy development, moreover , to
strengthen the research in our manufacturing industry to participate in the
global division of labor has important practical significance.

The report is from the theory of the international trade and industrial de-
velopment, and uses the method of combining empirical analysis and norma-
tive analysis, qualitative analysis and quantitative analysis, concrete and ab-
stract analysis, by means of statistics and econometrics methods and tools, is
to analyze the comprehensive comparative advantage trend for the manufac-
turing industry of China and to analyze the source and structure of the com-
prehensive comparative advantage in China’s manufacturing industry, to ana-
lyze the effect from the factors which constitute the source and structure on
comprehensive comparative advantage, on this basis, analyzes the trade in-

terests obtained from our manufacturing industry to participate in internation-
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al division of labor, to combine the comprehensive comparative advantage of
our manufacturing industry to change a new background at home and abroad ,
and to put forward the countermeasures to promote the comprehensive com-
parative advantage of our manufacturing industry. Through the research, the
report drew the following conclusions and perspectives :

This report introduces the concept of “ the comprehensive comparative
advantage” to analyze international division of labor and development status
in China’s manufacturing industry . Practice has proved, a country has a
comparative advantage industry ( industry comparative advantage ) often dif-
fers from that has element comparative advantages ( such as the comparative

““

advantage of labor force ) . This report presents “ the comprehensive com-
parative advantage” concept, in order to make the industrial comparative ad-
vantage and comparative advantage based on elements consistency. The re-
port points out that element comparative advantage is the source of compre-
hensive comparative advantage. As a result of a variety of elements and in-
fluencing factors exist, the comprehensive comparative advantage formed by
weighted elements and factors is called “ the comprehensive comparative ad-
vantage” . A country has one element comparative advantage, but it is not
necessary to have the comparative advantage of industries ( or a certain in-
dustries with comparative advantage ) . And only the country which has one
industry with comprehensive comparative advantage could have a comparative
advantage industry in the international division of labor.

Through the empirical analysis, China’s manufacturing industry has a
comprehensive comparative advantage which was improved slowly step by
step. Labor intensive industry in China is the strongest comprehensive com-
parative advantage industry, which was still shown a rising trend. Technolo-

gy intensive industry has realized the change from the slight comparative ad-
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vantage to the obvious comparative advantage. Capital intensive industry be-
longs to comparative inferior position industry whose rising trend is not obvi-
ous.

Through the econometric analysis, the structural source of China’s com-
prehensive comparative advantage shows diversity. And different industry has
still different structural sources and has different promotion effect from inter-
nal source structure, increasing market scale, the level of opening up, im-
prove labor cost on the comprehensive comparative advantage in different in-
dustry.

Through the empirical analysis, China is under the inferior position of
interest allocation in the global division of labor and trade, and shows some
signs of sinking into “comparative advantage trap” .

To enhance the comprehensive comparative advantage requires consider-
ing two ways: Industrial Structure Adjustment — to develop the potential com-
parative advantage industries, and to support the strategic emerging indus-
try; factor structure adjustment — with the emphasis on technological innova-
tion, to accelerate factor development and agglomeration. For this purpose,
the following measures should be taken to ensure the enhancement of com-
prehensive comparative advantage: to improve constantly the ability of tech-
nological innovation, to improve the effect from technological innovation on
the comprehensive comparative advantage in manufacturing industry, and to
improve constantly the quality of workers and foster the human resources, to
implement the brand strategy of Chinese products, to support strongly a num-
ber of international large — scale enterprises in all fields, to strengthen the
coordination of trade policy and industrial policy, security industry sustain-
able development, continue to deepen the system reform and perfect the vari-

ous supporting measures, to reduce the transaction cost.
3.
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