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MA SHAL FENG CONSIDERATE H B

O:I

\ \’TS 32000000 TO Gl% '1‘0'

: B,;\\ERMDN..
n 44
. P Pekl g. Nov. 21.
hL Govemmenb was in receipt of
a telegmm from’ Marshal Ferg Y
hsiang” yesterday suggesting that' in
sursuance of the revised ‘‘favourable
- creatment’’  agreement  with ' the
Ching Household, a sum of $2,000,-
GO0 be-set. aside nnnunl]) exclusive-
ly for improving the welfare and
hvm« conditions of the’ bannermen.
This ¢ sum, Marshal Feng pointed out,
is -quiet sufficient for ‘any -elaborato
scheme "aimed nt ohe promotion &f
tho welfare ~ ¢f the Bannermen,
"~hose living conditions .have been so
mtolerdbly mxserable —Kuo Wen

————— e ———
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. CHINESE REPLACES
| 'ENGLISH.

. AS ("USTOMS OFFICIAL
LANGUAGE.
&_O_-d.

TIENTSIN COMMISSIONER’S

NOTIFICATION.
Ap3181028— PTT.
Peking, April 17.

Mr. Edward Butts Hewell, the
new Cowmissioner of Customs in
Tientsin, issued a notification on
Monday saying that hemceforward
Chinese whall again become the
official language of the Service.
The statement adds that when the
Customs was first established Chin-
¢se merchants used * their mother
tongue in their communications {c
the service, but later English was
adopted to facilitate the conduct of
business.

The notification goes on to say
that during recent years the
use of English has become in-
creasing inconvenienf to Chinese
uterchints, and that for this vea.
son the Customs has decided to
revert to the Chinese language as
the official mediwm of expressiou.

The Customs Commissioner fur
ther says that promotion in the
service has always been and will
continue to be based on merit and
seniority, and that there shall be
no discrimination between Chinese
and foreign employees.

The action of the Tientsin Com-
missioner is taken as indicating
that the recent recommendation of
the Peking Customs Administra-
tion in reeard to the use of the

| Chinese language and the equality

of treatment hetween the Chinere

{ and foreign employees of the ser-
- vice has been adopted by Mr. A.

H. F. Edwardes, Tuspectar-Gener-
al of Customs.—Auo Ven.
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CUSTOMS' COLLEGE
. CRISIS N(.DK

Students’ Raid “on President’s
Office to Destroy Examina-

- . tion Papers
APR1 7195
LIANG SHIH-YI'S RED
INFLUENCE

FrOM OUR OWN CORRESPONDENT ﬁ ‘
‘Peking, 'Apr. 17.

The <Customs College situation

following wupon the dismissal of ﬂ,‘l
Professor  Price, 1is developing “Z%
further Red features wunder the j_‘
patronage of Liang Shih-yi,

The students acting under radical

inspiration have raided the pre- .&
sident’s office and destroyed the _»
documentary results o1 the recent !
examinations, ) '

iang Shih-yi’'s communication to
S Ty o communicstion fo
" upeaual ebtmant o TaAS:
and Chinese employees was obylous-
ly timed to coircide with the ra‘alcnl
eruptions in the Customs Eollege. |

That Fengtien is not unaware of
the significance of such symptoms
is evident from the activity of detec-
tives in the Customs College to-day.

The Inspectorate General has
responded to the radical challenge
in the college, which is considered
as symptomatic of the situation in
the service, by retiring the foreign
vice-president to show who has lost
control of the customs’ interest in
the college and appointing Mr.
Alabaster, ‘Commissioner, in his
stead:

It is pecoming increasingly evident
were_that Liang Shih-yi’s influence
1s consistept]ly subversive o 18-

toms integarjty.

~
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IS LIANG SHIH-YI AGAIN DECLINING

- N.C.DA.

L

APR 171928

Ups and Dowrs of a Brilliant Personality: Ousted by Empress

Dowager but a Supreme Factor in Later Days

Frosmt RODNEY

Peking, Apr. 11.

A feeling that is almost super-
stitious has spread rapidly through
this community during the past
few days that Mr. Lianz Shih-yi
has gone into another of his
characteristic political declines. As
everyone knows, Mr. Liang used to

be known in Yuan Shih-kai's time

as the “God of Wealth,” because it

touched yielded money. It was then
assumed, despite an ominous tradi-
tion from an earlier epoch, that he
was one upon whom and whose
following “luck” danced persistent
attendance. Mr. Liang is =a
Cantonese and a genuine Hanlin
graduate—not one of the bogus,
semi-foreign variety. He is indeed
a super-Hanlin as we shall show
later. He is the father of the Bank
of Communications and of a score
of other ambitious financial under-
takings arnd, while his personal
fortune is undoubtedly exaggzerated,
he has enjoyed a popular reputa-

tion for nearly twenty years very

similar to that which Hugo Stmnes
enjoyed in Germany during his
short but brilliant financial career.
Liang Shih-yi has* a charming
manner and a magnetic personality.
Like every other Hanlin with whom
the writer has had the distinction
of conversing in his (the writer’s)
atrocious Chinese, Mr, Liang has
that confidence of supreme scholar-
ship which enables him to talk in

H

was supposed that everything he

the polite hut simple language of |

the Mandarin phrase book, adorn-!

inz his language with no quotations
from the Ciassics and resorting to
no pedantry "in phraseology for
effect.

All of these accomplishments and
quahues naturally make a deepey
impression upon the Chinese than
upon the foreigner, but it happens

: THE SCANDALOUS DISMISSAL OF PROF. PRICE

_GILBERT .

nevertheless  that whenever Liang
Shih-yi emerges from a period of
retirement, he rises without opposi-
tion to a position immediately next
to but not at the top and then,
after a very brief term of brilliant
achievement, promising still greater
things in the immediate future,
sinks into oblivion again even more
rapidly than he rose—sometimes, at
least, dragging down with him the
régime with which he was associat-
ed. Of this the local Chinesg
potentates seem suddenly to have
been reminded, since Mr., Liang
went to Tientsin some days ago,
supposedly representing all the
financial power ‘of the Banks of
China and Communications, to tell
a bankers’ conference how much
they ought to subscribe to a Feng-
tien war loan, and returned dis-
comfited by an attitude of obstinate
scepticism. Since then a fickle local
officialdom haz been resurrecting
old traditions of “Chiaotung” failure
and passing them to and fro for
inspection to such good effect that
Liang Shih-yi’s is already described
as a waning ‘star and his appear-
ance cited as an omen of ill fortune.

The Old Buddha's Prejudice

It is vemembered, for instance,
how the Empress Dowager once
took a violent prejudice against him
when his carcer as a high official
scemed to be all but made. This
was in the days after the Boxer
affair when the newly restored
Court was making an heroie effort
to recover lost ground, when the
edvice of the famous Hu-Kuane
Viceroy, Chang Chih-tung, who had
held the Yangtze neutral in opposi-
tion to Imperial orders during the
orgy in the North, was being most
thoughtfully considered and usual-

ly accepted and when exceptionally .

'
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capable men for special tasks of re~’
construction were being everywhere
sought Chang Chih-tung suggest-!

ed a special examination of Hanlm y

graduates previously 'passed as a
means of skimming off the créme de’
la créme. The advice was taken,’
the examination held and the names:
of the remarkably highly qualified
‘were handed to’ the Empress on a
state occasion. According to Court
tradition the name of Liang Shih-yi
was at the top, but the old lady no
sooner cast eves upon it than she
assumed an attitude of aversion,
.seized her large red brush and ran

a heavy line through it. According -

to tradition again. Mr. Liang’ no
sooner heard of this than he was
in full flight in the direction of
Tientsin. There, according to re

liable tradition which came long ago
to the writer vive voce, he spent
some months hiding in Mr. Tang
Shao-yi’'s yamén learning (and
learning yery well indeed) the noble.
game of poker from Mr. Ku Hung-
ming, who was then the chief sec-
retary to the Viceroy Chang Chih-
tung.

What turned the old Empress so
strongly against Mr. Liang : the
writer has never heard adequately
explained. We all know that
erudite and opinionate Chinese form
the strongest possible impressions

off-hand on the strength of,

physiognomy, hand writing and the
euphony of a name, or the lack of
it, and almost any first impression
may have turned the irascible old
Dowager against the promising
young -scholar; but a bare diction-
ary rendering of his name “Shih-
yi,” which 1is easiest translated
“Scholar-Deceptive,” seems to give
the readiest clue to a sudden im-
perial aversion.

The Return to Favour

Whatever his disqualification at
Court, Mr. Tang Shao-yi stood Ly
his refugece and eventually estab-
lished him not only in Yuan Shih-
kai’'s favour but restored him to
official life, in a modest way, before
the Empress Dowager's death.
With Yuan's return-to official life,
his assumption of the prcsldency
and his preparations for his im-
perial carcer, Mr. Liang waxed
bigger and Dbigger in a most
spectacular way. Ile finally be-
came the exalted financial manipula-

tor to the Government of China and .

the sgupreme promotor of the

| appear until the autumn of 1918

“Yuan's death and the discredit that
fell ~upon the enterprise, .he dis-
appeared once more abruptly from
[official ~ life. He did mnot again}

monarchy -movement. Then, wlthE

wheén, after Hsi Shih—thang’s so-|
called election to the presidency, he;
emerged with his accustomed]
| abruptness as speaker of the’
Senate. ,

_.In 1‘)21 the ‘became Hsii Shih-
chang’s Premier under the direct:
patronage - of Chang Tso-lin and|
steered a course which broucht him
into direct conflict with Wu Pei-
fu, who accused him of conspiracy
with the Japanese designed to take
the qulkstion of the rendition of ™
Shantung out of the hands of the
Washington conference, and finally
brought on the war wherein Chang
Tso-lin was defeated, in 1922, by
Wu Pei-fu and driven beyond the}
Great Wall. Hsii Shih-chane was!
most unceremoniously thrown out
of office by Wu Pei-fu because of
policies for which Mr. Liane was
r.eputcd to have made him respon- |
sible. Liang  Shih-yi thereforé '
gained credit, up to that time, for

‘(Continued on Page 15.) -
IS LIANG SHIH- Y1 AGAII\
DECLINING?

(Continued from Page 11.)

having been expunged from the
official slate because of the Empress
Dowager’s intuition, for having
brought about Yuan Shih-kai's
downfall and death and for having
steered Chang Tso-lin and Hsi
Shih-chang to complete shipweck.

An Unlucky Speculation

Two years ago, when a remark
of Sir Francis Aglen’s about the
status of the “96-million” loan
bonds was deliberately misinter-
prited by the Chinese bankers to
produce a “boom,” Mr. Liang—in
his capacity of Tsai Shen (God of
Wealth), dictated to his friends and
a whole group of banks with which
he was connected, a heavy bl,lqu
policy which loaded the entire
“Chiaotung <Clique” up with paper
that dropped on the market with
a sickening thud when it was under.
stood that Sir Francis Aglen had
remarked that “if he gave another
loan Customs security, the ‘96-

, million” was next in line,” but thati__|

SR
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i he -was fairly definitely set against
ifathering any more loan services./
Until 2 few months ago the “Chiao-
“tyng” faction has been nursing its
bruises; .and then Mr. Liang onre
‘more emerged and stepped up to a
.position ~ in - three governments,
instead of one, in which he im-
.mediately enjoyed unsual power and
“prestige. Officials in- Canton, Nan-
king and Peking became almost
“simultaneously aware that the
“Chiaotung influence was planted in
their midst and was growing with
“mushroom rapidity and power.
‘! 1’-  The Customs Intrigue

Here it became apparent that the
entire Custorts question for all
China had been put in Mr. Liang’s
.hands, with the idea that he con-
trolled policy in the other camps:
and could drive a bargain, with two .
‘or three forces behind him, that,
would reduce the foreigner to,
quiescence and increase every-,
body’s revenues—just about the:
time that (as variously envisaged)
Peking took Shanghai and Nanking
took ™Peking. As the large and
generous plans of the Chiaotung
faction began to be understood,
malignant vapours began to exude’
from Nanking and suspicions began
to be expressed here. Fengtien is
simple-minded and straightforward
and moves slowly, but when Mr.
Liang’s interim tariff scheme was
propounded * and duly submitted.
through his southern Chiaotung
agents to ‘“his other government”
and no endorscment was forth-
coming, the kind of small and mean
men, whom the Generallissimo men-
tioned unfavourably in his ‘recent
iecture to officialdom, began to buzz
about town stirring up unpleasant!
recollections of  the Empress
Dowager, Yuan Shih-kai's downfall
and death, ‘Hsii Shih-chang’s most
.undignified. exodus from ~a lon.s
official career, Chang T=so-lin's own
expensive and unheroic flicht in
1922, and the abominable behaviour
of “96-million” bonds on the mzu'kot{
two years azo. It is said, apropos
of nothing much, that whin a crow |
. settles on a house top and caws
stridently it often happens that the
L hcuse catcehes fire or the voof tree
collapses under him, by virtue of
the i1l luek summonced, before the
ominous bird can rescue himself,

The recently rcported failure of
banking negotiations in Tientsin,
of which much has still to be learrn- L_

ed at this writing, gives the sooth-
sayers still further materfal ifor

gossip—all of which has a.rapidly
ergsive effect upon the Manchurian
military mind—and the recent smalj
eruption in the Customs College
which has focussed so imuch atten-
tion upon Liang 'Shih-yi affords his
enemies an opportunity to .hiqt
| thatt not content with manipulations
leading  to financial control in
Canton, Nanking and Peking, the
Chiaotung folk have been catering
to Feng Yu-hsiang’s semi-red sup-
| porters here with a hope of insuring
" against every possible eventuality,

A Cause Celebre

The Customs ‘College case, which
' has become a question of unusual
limportance in the sight of all for-
! eigners here and is watched with
| mixed sentiments by a host of
.| Chinese, has already been outlined
in all its essentials by the writer|
in a telegraphic report. The
College was originally subsidized by
the Inspectorate-General of Cus-
toms with the idea of supplying to
the service a class of specially“
qualified and educated Chinese
members of the “indoor” staff. In'|
addition to a very respectable
general education, the students get

,in & four-years’ course, lpecim“
instruction in subjects suitable ta
th?ir future work, such as banking,
tariff, Listary, interuational law,
and the like. The languages |
essential to Chinese Customs work |
on China’s extended frontiers, such
as English, French, Russian, Ger-

man and Japanese, are also more

efficiently taught than in" most
schools. Admission to the school
has slways been through a very
severe competitive examination, dis-
cipline has been excellent and the
product has been a superior—
having the special needs of the

Customs in view—as it was meant
to be. All this until student re-
calcitrance and official encourage-
ment of it began to be felt even
in this detached institution a year
. or more ago.
I Jolshevized Students

As everyone remembers, student
“patriotism” ran absolutely amok in

SRR
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Peking during  Feng - yu-hsiang's’
Wg bsr:};‘&n the Soviet agents
had a free hand and had planted
8 “cell” in eyery class of every
school in Peking. The Fengtien
victory, in the spring of 1926, was
followed by & programme of whole-;
some repression in all the Govern-|
ment schools; but in the detached
- Customs College, supposedly under;
semi-foreign control, but actually
run by & Chinese appointtee of the,
Shui Wu Ch’u, this appointtee, a!
certain Dr. Ch'en Ch'in-hsien, once:
ppon.a time a Cabinet Minister, had
unusual liberty to cater to the:
anti-foreigr. and pro{Pink tenden-,
cies of the students. ]

It was only after the documents
seized in the Bolshevik Embassy in
the spring of 1927 began to be
available in translation to official-
doni that educationalists who were
known to have enjoyed friendly re-
lations with Feng Yu-hsiang and to
have forwarded his demoralizing
student programmé began to be
systematically combed out. The
enthusiasm of the valuable Dr.
Ch’en Ch’in-hsien for Feng Yu-
hsiang’s methods and the semi-
Bolshie attitude of a number of the
students were too well known for
him to escape, so just as the
autumn term opened last year, Dr.
Ch'en was removed and a certain
Mr. Chang, of thé International
Famine Relief Commission, was ap-
pointed to succeed him.

Mr. Chang knew what Fengtien
wanted ¢done with Bolshevized
students and discipline was suddenly
evolved from what the students call
“self-direction”, to the great'relief
of a number of Chinese and foreign
teachers who had been heckled into
u state of nervous jumpiness under
the Dr. Ch'en administration. Things
went more and more smoothely in

o~

“Ihe college until,=n_ parch, -gm-

', mediately.after Mr., Li;hziShih-ri';’é

£3

+ -qumption of control of the Shui.
Wu Ch'u (the Reyenue Board) that|
nominally controls the Custaths @nd
actually . controls. the College), 'it
was  spddenly, announced that. the
former Dr."Ch’en was a relative of
Liang Shih-yi's by marriage and|
would therefore be reinstated and:
whitewashed of all supposed <on-
nections with ‘Feng and his Red:
mentars.

Mr. Price Sa(criﬁced to Reds

The Bolshevized elements among
the studen=s set busily preparing 811

issue of their school paper in whichy
the most virulently anti-foreign:
articles and a welcome to their be-;
loved Dr. Ch’en were published in:
what can only be described as dis-|
eased English; and almost immedi-

ately after this Dr. Ch’en’s return,
Mr, William Price was offered up
by the re-established President of
the College as a sacrifice to his
enthusiastic student supporters and
was simply “sacked"”, after 15 years’
service, in the name of economy but
actually because of an altercation
which Professor Price had had a
year before with an ly class,
when the deliberately og_;g.‘_iv'&cqn-

‘duct of p Bolshevik fell)ig a certpin
class had forced him to- leave the_.'l
class room with the remark that.
while the majority were behaving'
as gentlemen it was impossible to
go on with his lecture while some
behaved like coolies. ™ |

Liang Shih-yi is, of course, held
responsible for this fresh outcrop-
ping of what is generally described
as the Feng Yu-hsiang influence, in
spite of Dr. Ch'en's whitewashing;
and it is being ominously remarked
in police circles that it was only
out of respect for what they thought
was a predominating foreign in-

fluence that certain badly needed
raids upon the school have becen
withheld—raids which they can get
military authority to execute since
it appears that the foreign Customs
authorities have not enough author-
ity to save a veteran professor from
a vindictive radical group in the
college. At any rate this has be-
come a sufficiently conspicuous case
to be widely quoted in Fengtien cir-
cles as still one more indictment
against Liang Shih’yi and as fur-

ther evidence that he has irretriev-
ably *“‘queered” himself.
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FINANCIAL STRINGCENCY IN)

i PEKINC.
MARTG. “RCRIL
RETRENCHMENT IN GOVERN-
MENT SERVICE LIKELY.
Peking, March 4.
The feature of the Peking Gov-
.ernment is the all-round shortage
of funds and consequéntly, even
ithe employeas of the Ministry of
Finance have not been paid for
three menths, net to mention
other  poverty-stiiken depart-
ments. On account of this, the
Dictator  yesterday . issued a
mandate instructing Premijer Pan
I'u to cali a special administrative
conference for the discussion of

ey

3
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the financial situation with a view
e devising ways and  means to,
"further reduce the expenses of the!
“varivus Government Ministries §0
2¢ to nirke buth ends meet. '.I‘hcl
Dictator- has ordered Pan Fu 19,
teduce the enti inistrative
expeidituie _of the Peking Gov-|
erhment to the amonnt of 4300 -

L per month while heretofore,
it _was £600,000 monthly. . I'an
‘u, therefore, convened a speciul
conference of Ministers and vice-
Ministers of the various Ministries
this moming at ‘the Cabinet office
ond it was then decided to make
further reductions'in their month-
ly expenditures in _accordance
with the wishes of the General-
issimo.  As this means further
dismissal of government officials
and employees by the various
Mivistries, there is now great ex-

\BegS

M

X\

citement in  Peking officialdom.
Eveiyone is afraid of losing his.
rice howl at the present ecritical
*ime when employment is so hard
to find in every walk of life in
North China.  As an illustration
of the financial stringency, Gen-
cral Chang Hsueli-liang has order-
ed the tmmeaediate abolition of the
prepaganda department  of  {he
Fengtien Army.—4.V. 4. :
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ARREST IN A
PREACHER'S HOUSE.

PISTOL AND HANDBILLS
FOUND.
APQJMQB PTL
STORY RECARDINC YEN-
CHING STUDENTS FALSE.

Del:ing, Apnl 17,

That 42 students were arrested
after a search of the Yenching
Universitvy  dormitories early last
Sunday morning. as printed 0 a
local paper this morning is talse,
teclared one of the responsible
heads of -Yenching. Contrary to
tke alarming report no students
were arrested, nor did any dectec-

tives appear on the Yenching
campus.
It is learned from veliable

sources that a man wag arrested
by detectives in Iaitien, a village
10 Yenehing. last week end, and
the story goes like this:

Semetime ago Pastor Chang of
v church in ITaitien rveceived two
friends into his residence in the
village.  One of DPastor Chang’s
visitors  was  Mr. Tang Chen-
“huang, and the other was Tang's
iriend. Mr. Tang was formerly a
Yenching student, but  he  left
school long ago when he was in
the junior year. Iastor Chang
is, besides his preaching, studyving
b in the school of religion at Yen-
ching.

Pastor Chang's  friends wele
staving with him up to last week,
when one of them was taken by
detectives. Last Friday evening
hoth Mr. Tung and his triend were
taking a walk in the villuge. Find-
ing that some plain clothed de-
tectives were alter them they be-
van to take to their heels. One
succeeded ir getting away, but one
was tuken by the pursuers. Whe-
ther the prisoner ix Mr. Tang or
his friend cannot be ascertained.

After the arrest the detectives
took their prisoner back to Pa-to
Chang’s Louse where they made «
tharough search ti‘ll‘.‘ the =small
hours.  They tore down the wall
paper and the cetling of the lhouse,
and smashed the floor. A< a re-
sult they found a pistol and bund-
les of haudhills ¢f 4 radical nature,

The detectives went to the police
station of the west suburb  with
their prisoner early on Saturday
morning.  As the whole village
know that Pastor Chaug is of an
up-right character the detectives
left him in his hcuse.—~Kuwo 1 en,
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CONFERENCE OF
POLiCl: OFFICERS.

' SPECIAL PROTECTION TO
JAPANESE IN PEKING.
 MAY281928— ETT.
OFFENDERS TO BE SEVERE-
© LY_PUNISHED.

—_——

Pking, May 206.

General Chen ITsin- \.1‘1 Chif of
Police, called a  conterence  of
police ()ﬂu(-x\ at his yamen on 1%yi-
day afternoon when le impressed
on them the necessity of rendering
special prolection to Japanese life
and prepeity in Peking. :

General Chen ¢aid that det ctives!
in plain clothes <houul be postud:
in the vicinity of 1esidences and!
shops of Japapese residents, a d
that if any one d.ne~ to  me w'r
Japanese he ehou]d b prompt Ay
atrested ard bn uelt e trial.

He fur.her statod that althoug: .l
the D:inan wffir has not v.t b.en
se tlel, 1elations hatwe.n (‘m"\i

!

\

ad Japin are sull  tfriendiy. If
any  untoward inciaent  shiouid
happen [urther  complicatizms
wewd arise. .

~General Chen also - souand-d o
warting to weuld be rumour-mong. |
ers,*declaring fhat they < ulid bl
severely nunished when rrected. |
—Kuo Wen,

Peking, May 26.

The Waichiaopu advi<ed the
Miunistry of the Interior and the
Menepeliton Headguarters en Fii-
day to accord special protection to
the efficial residences of members
of the Jupanese Tegation ~ituateld
outside the Tecation Quaricr and
the Jupanese shops and their pro-
perty as well as the Dojin Hospiial
in Tune Tan San Tiay Hoatune.
This was necesitazed by repeated
comnmmunications from  the  Japan-
wse Legation to  the effect  that
Japaiese nationals i the cupital
might find it necessary within a
few days to move into the Legu-

L tion Quarter in view of the pre-
ximity of

disturbance  to  the

does not seem to be any sign of

Pekmg-'ﬁua Tientsin districts.

Duunr___thea past few days there
have bheen many, mdu-qflon.s 't
show that the J'lpqn.éso (mnmuuxf\
in Pcking is cousiderably worried
over the situation.in North China.
Practically the families of all pro-
minent Japanese leaders in Peking
have left DIeking, while defence
works are being erected around dheé
former Au-trien legation and it3
elacis, It is expected that the de-
claration of the Chiness government
in response to Mr. Yo hizawa's
Memorandum will have gy reassur.

ing effect on the Japanese 1resid-
ents. On the ofher hand, there

nervousne.s at all amoug the Eur-

opeans and Americans in the capi-
A

tal.—Awvo Wen.
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&NEW LUXURY TAXQ

- "Ko‘v l];'l('isl ai'iDL SCOPL .:4
vheso e ADeking, \0\ 10 %E
Accordmg to the procl.unatlo
issued by’ the Ministry of Finance
in connexion with the new lu\\u\'
tax which it is proposed to levy! lo
provide urgent-military funds th e
following goods are detaileit a3
luxuries and epecial comm: :'.\;
gold. omamc;xh fine \\un.nga
relics  and *antiques, fine skin
goods,  feathers, leather, - tools,
clocks and watches, tovs, toilet
requisites, wooden furniture,
sugal, lea, kerusenc, gosolene,
]ulmmtuw 011 paper, tin, dyés
fine chmrm are and medmee —
Reuter. *
Peking, Nov. 15:‘1‘
Accotding to the Shun Tien
- Mol Pao, which  quotes official
circles as its anthority, the luxury
tax will be applied to foreign and
native products alike in order o
show that China and the Powers
have a similar stake in the exterd
‘mination of the Red evil in China)
The official notification to the
(ieneral Chamber of Commelce
from the Ministry of Finauce sayg
that the luxury tax ranges from
5 to 10 per cent. and that while
what the merchunts give is very
little the cause of anti-Communisin
will be benefited to a great extent.
The Ministry further says that the
government decided on the tax
when it felt that without adequato
tunds for the anti-Comnmunist
campaign the-local situation would
Lbe endangered. It {hen refers to
[ the fact that in the West when =
War Loan is issued every patriotic
merchant vies with the other in
subscribing to the loan. After de-
claring tlat the people in the
South are subject to much heavier
taxation than those in the North,
the letter calls wupon all the
Teking merchants to pay the tax
| without complaint.—Auwo Wen.

N

3

.
-\

»

i
v

~ !V.
S

o~
\
L

N H N




1927—1928

KING LUXURY TAXES.

JAN = .q' uLﬂeLlng,l.F\n 6.

The revised list of IU\UIMG was
brounht up for discussion at an-
other meeting of the General
Chamber of Commerce on Thursday
afterncon. After & lengthy de-
Jiberation it was decided to request
the government to postpone the
fax indefinitely in  view of the
continued trade depression in

Peking. .
Mr. Wang Wen-tien, Chairman

of the Chamber and Vice-Chairman
of the National Tederation of
Chanibers of Cormmerce, has-.i{en-
dered his resignaiion from the lat-
ter post.—-Kuo Wen, '
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Tieotsln. Tuescay, Mar. 6, 1928

"EXTORTICON IN
PEKING. PTL

‘VE have always assumed that
' the extortion practised 1
Tientsin and throughout Chihli, by
the Tupan’'s subordinates, wus ap-
plied without the knowledge or ap-
proval of tire Tayuunshua. R
there were substantial slonndx §or:
the bLelief. For. in ssysal in-
stances, the methods adopted for
raising funds were divectly oppos-’
ed to the clear irstructions of the
Yeking Government. It was, for
example, definitely enjoined by De-
king that the new 6} per cent to-
bacco tax. was not to be enforced in
the Treaty Ports. But Peking. it-
self. has now come under the blight,
of the extortioner, and it can hard-y
1v be supposed that Marshal Chang:

so-lin remains in ignorance of

.what is occurring under his very,
nose. For some time past a pro-
ject has been under consideration
for the taxation of all so-called
“‘Iyxuries’’ in Peking. Within this
category have been placed almost
every article and ccmmedity in gen-
eral use. The harassed merciiats

of the Capital have so stautly re-
sisted this new impost that its
levy has hEeen postponed from
month to month, hut now, appar-
entlv, a serious attempt is being
made to enforce it. Large quan-
tities of stamps, which are sup-
posed to be atixeéd to the *lixu
ries’’, have.leen printed, and 18-
gued for n<n by the retail mer-
chants. But the latter have returii-
ed the stamps to the Tax Bureay,
announcivg that they have recetv-
ed mo instructions o pay, from the
General Chamber of Commerce,
and it woull appear that any at-
tempt to collect the tax torcibly

. ; T "
| ynav result in serious rioting. The

feking merchants have our symp:\-la
thy in their resistunce to this ex-

]

cessive, and illegal, levy, and it
is to be hoped that they will con-
tinue to oppose it until the projcct!
is abandoned. .

But this is not the only new
form of extortion to be attempted
in Peking. At the end of last
weck the Police suddenly appeared
at the offices of the of «
well-known  Awerican  motor-car,
and demanded that its books be
produced for inspection, asserting

agent

to collect the equivalent of ten per
cent. on the ageney's gross annual
turnover. The American Manager

of the branch happened to be ab-
sent, and his Chinese staftf could.
not or would not hand ever the
books without his authority. But

it appears that this is part of a
syetematic attempt to levy a new
tax—called a “‘police surtax’ —ut

the instigation of General Chen
Hsin-yah, Chief of the Metro-
politan Dolice. A Chinese News=—=
Agency states that for the present
tius surtax is to be levied only
on the monthly takings of thea-
‘tres. motion picturs houses, gar-
ages, motor-car companies, livery
stables, and places of amusement,
but that it is intended ultimately
to extend 1t to all insurance com-
panies, stock-exchanges, ete.

It is, of course, quite unusual
in any civilized country for a
Police Chief to he given authority
to levy taxes at his own sweet
will, and it is {o bhe hoped that
this practise will not, now be gen-
crally Ostensibly,  of
course, the idea i3 to raise funds
for the upkeep of the Deking
Police, whose pay ought to he a
clhange  upon  the ordinary city
nttes. The latter, we suppose are

adopted.

misappropriated for more urgent,
military, purposes.  Hence Gener-
al Chen ITsin-yah has to forage for
himself. But it would be ditfficult

that they had received imstructions
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to imagiLe¢ any more Crazy s.\_'s-!.
tem of raising money than this.
It mav be doubted whe(.he"r there
is a sintle business in Peking, to-
Tav. that could continue to operate
T Ten per _cent. of its gross tak-
s were gppropriated by _the
olice at_the_end of each month.
Certainly the ordinary 1.notor-(::u'
agent, garage, and Insurance
.agent, would have to shut down
it this outrageous levy were en-
forced. In these hard times a con- |
cern that showed a clear p}'ufll
cequivalent to ten per cent, of its
cgross turnover, would be in an ex-
traordinarily  favourable position.
It 1s not usnal for most Companies
'to publish cheiy working uccoul.lts,
but we may take a h_\’pot.hcltu'fll
“example based upon a case within
our own knowledge, of a concern,
with a Capital of Tls. 50,000,
which, in 1926, did a gross turn-
over of TIls. 150,000. The nett
profit which appeared in the
Balance Sheet was Tls. 8,000, If
this concern had been liable to
taxation on the basis fixed by _the
enterprising Peking DPolice Chief,
it would have had to pay TIs.
15,000 in “Police Surtax’’ and
skown a loss for the year of Tls.

G,500!

It must be assumed until we
have evidence to the contrary, that
the Deking Legations will soon
acquaint (ieneral Chen Hsin-yah
with the fact that the systematie
looting of their nationals, under
the pretext of raising a ““police
surtax,”” will not be tolerated, and
that he and his underlings will be
given to understand in the plain-
est of language that not only will
no books be produced, but no kind
of tax based upon annual turn-
over will be tolerated. But unless

up a successful resistance to this
new form of extortion, ruin will
jstare them in the face. Jt_really
Seems when taxation is so arbi-
trarily and _crazilv _imposed. and
with_such utter disregard of the
éTxmlr‘ weal, as 3f a band of ex-
tortioners in Chibli and Pekine are
Dusily at work. featherine their
To=Ts regardless of the effects upon
Tade_and imdustry, in aplicipation
o @ hurried flight, in__the nesr
Inture. Only men whose: know-
edge of economics is on 3 level
vwith that of a rickshaw coolie, can
imagine that
vive the

trade can long sur-
systematio extortion to
rwhich it is now being subjected at
“the whim of the militarist, the
policeman, and the Minister of Iin-
DNee,

"

the Chinese firms and shops put’
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MR. YEN & TIENTSIN

o BANKERS. 21T

COUNTING CHICKENS BI-
FORE THEY ARE HATCHED.

WANTS LOAN ON NEW
LUXURY TAX.

Peking, March 9.

According  to  the  vernacuia
press Mr. Yen Tze-pu gave a ve-
ception, at his house in Tientsin, |
ou March 7 to the leading banke s
ot that city.  Mr. Yen explained
that the Government was desivous
of raising a loan from the leading
banks of Tieutsin, to be secured on
the 1evenue dervived from the aew
luxury tax.

It-is reportedd that the bankers’
cavt: no assurance that this could
be done and informed the Minis-
ter that it would be necessary to
consult with the Banking associa-
tion, before a reply could be given,
—Reruter.
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