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The very loans that are supposed to help seniors stay in their homes are in many cases pushing them
out.

Reverse mortgages, which allow homeowners 62 and older to borrow money against the value of their
homes and not pay it back until they move out or die, have long been fraught with problems. But federal and
state regulators are documenting new instances of abuse as smaller mortgage brokers, including former
subprime lenders, flood the market after the recent exit of big banks and as defaults on the loans hit record
rates.

Some lenders are aggressively pitching loans to seniors who cannot afford the fees associated with
them, not to mention the property taxes and maintenance. Others are wooing seniors with promises that the
loans are free money that can be used to finance long-coveted cruises, without clearly explaining the risks.
Some widows are facing eviction after they say they were pressured to keep their name off the deed without
being told that they could be left facing foreclosure after their husbands died.

outstanding, according to the federal government.

Concerns about the multibillion-dollar reverse mortgage market echo those raised in the lead-up to the
financial crisis when consumers were marketed loans—often carrying hidden risks—that they could not
afford.

“There are many of the same red flags, including explosive growth and the fact that these loans are often
peddied aggressively without regard to suitability,” said Lori Swanson, the Minnesota attorney general, who
is working on reforming the reverse mortgage market.

E): AL E The New York Times;
Ee): AXIMaBEGAR, %1 BEH 2011 FEM(Z)Text] £ 2 8; % 2 HmHE (5 2009 £ ELH
Text2 % 4 #; £ 3. 4 EHAG 2010 F KA Text2 £ 3.2 8; & 5 FME G 2011 £HLH(=) Text 3

#5H,
1. What can we learn about mortgage loans from the | [C] The reverse mortgage only welcomes seniors 62
first two paragraphs? and older.
[A] The loans help seniors stay in their homes. [D] Seniors can apply for reverse mortgage freely.

[B] The loans are actually expelling seniors.

1
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2. The problem of reverse mortgage refers to
[A] some lenders are pleased to lend money to |

seniors

[B] the borrowers cannot pay back the money as |

expected

[C] federal and state regulators are documenting |

new instances of abuse
[D] former subprime lenders go bankrupt

. The word “foreclosure” (Line 5, Paragraph 3) most |

probably implies .

[A] the widows were pressured to lose their names
[B] the seniors couldn’t enjoy their cruises finally
[C] the widows may be evicted from their houses

[D] the widows had misunderstood the reverse |

mortgage

. Which of the following is true about the new rules

from CFPB?

[A] The rules are good for lenders while adverse to
borrowers.

[B] The baby boomer phenomenon helps seniors to
save money.

[C] Consumers can better understand reverse
mortgage.

[D] The rules will be stricter for consumers.

. The “red flags” of reverse mortgage don’t include

[A] explosive growth

[B] never considering suitability

[C] leading to financial crisis

[D] the reform of reverse mortgage market

RERIR

AL EBIHR T R EHRAGEHCH R AR . 55— —BUE AN T AT R R s A B R B B R
1R 5 =B RSN T R A SR SRR R R 55 DU B A i AT AR H 4575, A AU R IR T
—ELFE R AT R AR s S NBUERE— UL R AR R S, IR T FIBURA L 891G %A 55 07 XA
FERE, RS,

WICERE

mortgage [ 'mo:gid3 | n. fK#H FEHER

fraught [ fro:t | adj. 7 (S AR HRZF)HY; $#H.O089,  eviction [1'vikfn] n B, #EH; Yo

PR grapple [ 'greepl ] v. 115 A 5-# 3}

dwindle [ 'dwindl] v. 382> ; 25/

outstanding [aut 'stendiy ] adj. KEZTH; BER;
A AR

peddle [ 'pedl] v. MY3z; J08%; %

subprime lender K5t /7, YGRS A TR 37
default [ di'fo:lt ] n. RibfH; HE24; BU%

pitch [pit[] v. 885; iR} #bkZ

woo [wu: ] v. FeH [ 3CRE; 18K BoR
long-coveted [ Ion- 'kavatid ] adj. SUfE AR, £ 5

MER) SRAB
Now, as the vast baby boomer generation heads for retirement and more seniors grapple with dwindling savings,
the newly minted Consumer Financial Protection Bureau is working on new rules that could mean better disclosure for

consumers and stricter supervision of lenders.

EFIFTES  As..., the CFPB is working on new rules...

A R—ANR N, as 51 RIERERIEMN G, HGEMEETH the CFPB is working on new rules, 3
H that 529 E i WA new rules, P, that 7EE BN P4 115,
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The American economy has been shedding jobs for nearly two years, but now comes a sign that the
gloom could eventually lift. The Bureau of Labour Statistics released new data on payroll employment on
Friday December 4th, and across the board the numbers came in better than had been expected.

Some 11,000 jobs were lost in November, the smallest total since the recession began late in 2007. And

The payroll report will leave markets and policymakers happy, for a day at least. Most forecasters had
expected that 100,000 jobs, or more, would have been lost, and most thought that the unemployment rate
would hold steady or rise. A private employment report for November, which is published just before the
official payroll report, showed that nearly 170,000 workers lost their jobs.

None of this means that the troubles are all over, however. The unemployment rate had once before
declined in 2009, from June to July, before proceeding to rise for the next three months. A steady decline
now will be hard to achieve: one estimate suggests that the American economy needs to add around 150,000
jobs each month just to keep up with population growth.

Employment growth in the economy remains concentrated in just a few sectors. There are encouraging
signs in professional and business services; a 52,000 job increase in temporary help services in this category
indicates that employers may soon begin creating more permanent positions. (Although by one measure non-
manufacturing businesses are losing confidence, according to an index produced by the Institute for Supply
Management this week.) Education, health services, and government are the only other sources of
employment growth; the manufacturing, construction, and retail sectors continued to cut jobs in November.

That is particularly disappointing given that manufacturing activity has expanded for four consecutive
months. More troubling still, the rate of manufacturing expansion declined in November. Increasing activity to
date had largely been because of the replenishment of depleted inventories. If this brief spurt of expansion
has exhausted itself without creating new jobs, then that bodes ill for recovery in other sources of demand,
including consumer spending.

And then there are the ugliest statistics of all. Just over 15m Americans are unemployed, an increase of
8m from the start of the recession. Nearly 6m of those are considered long-term unemployed. Almost 40% of
jobless workers have been out of work for 27 weeks or more. Bringing most of these workers back into the
labour force will require strong economic growth, of the sort that is unlikely to prevail for at least the next year
or so. This unexpectedly sharp decline in lost jobs is a silver lining on an extremely dark cloud.

E): A X%E E Economist;
F@: KX BaAEGR: F 1.3 M F 47 2004 £ EH Text1 % 1.3 5, % 2 M 2001 £
FLAR Text] % 2 B, % 4 AR (7 1999 £ 305 Text2 % 2 B, % 5 B {5 2002 £ E Ff Text3 % 4 i,

1. What is America’s current unemployment situation? ; [C] There still will be many people who are going
[A] The unemployment rate remains in a mild | to lose their jobs.
decline. i [D] It has met the expectations of the majority of
[B] The number of job offers has exceeded that of | people.
job losses.
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2. We can infer from the second and third paragraphs | still limited yet expanding
that . [B] inventory replenishment is a good chance of
[ A] the private employment report lacks credibility | providing more jobs

[ B] unemployment rate does not involve all citizens [C] the prospect of an overall employment growth

[ C ] unemployment rate forecast is in accurate remains gloomy
[D] policy-making depends on unemployment rate | [D] the difficulty of demand recovery impedes the
i creation of new jobs

3. The word “bodes” (Line 4, Paragraph 6) most i

probably means . | 5. We can draw a conclusion from the text that
[A] brings [A] the unexpectedly sharp decline in lost jobs
[B] falls ' paves the way for general optimism

[C] develops ‘[ [B] the unemployment rate fluctuates dramatically
[D] foretells ; in economic recession

[C] it is still uncertain whether the November

4. Speaking of employment growth, the author implies | unemployment rate is a good sign
that . K [D] unemployment rate is expected to continually
[A] economic sectors of employment growth are , drop in the following months

REXRH

A T RERRAAED . AT = BRIl 5 UL T 5 B AT R 5% ol ARG I AR an AT THELC B R B
RERE; SN ANBER 5, #HT TIREM T, WBHREH AR EXELFC LR LE AT, KAHR
ZEITHERAT RN 5 —BEE#— SR T RELFFEREERME, H i Gl TR ERNLSLS .
Folk A ELAIRAE T IR . AR IR

WIiCERE

gloom [ gluim | n. 5 5 (ST PRBL, TTH FE

payroll [ 'perroul ] n. Fkt, TH# inventory [ 'mvantri] n. 8 EFFFIR B, F1T
recession [r1'sefn] n. (231 #ER; 2iBH spurt [spa:t | n. SR 3%

marginally [ 'maird3moali | adv. /i ; BAREREEH — exhaust [1g'zost | v. AI5E, #ER
consecutive [kon'sekjutiv] adj. LAWY ; #3E  prevail [pri'vell ] v. Jitf7T, B17T; Wi &4
i e fg lining [ 'lamnip ] n. #4321, %58}, 1 H
replenishment [ri'plenifmont | n. FR2E0, #h 38,

HEQ) SR

So, too, did broader measures of unemployment which include marginally attached workers and those who work

only part time ( for economic reasons ).

EFIXTEN  So did broader measures of unemployment.

By AAIE M 7 So did + iR IEIRESE A , FHR U I Al T U647 B0t R RRE TR A, too
HJfiAE . F 1 broader measures of unemployment [ which 5|58 15 M AEM, 18 M) 5
#Z— those X i who 5| 5#9%E & M a) & .

M SC R R AN, R FH B T A s B A BRI T 25 R T R RERGRIR I A
B AE
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Since the start of the year the price of sugar futures has almost doubled. This is welcome news for Brazil,
the world's largest producer of the stuff. The price spike is mainly explained by unfavourable weather—too
little rain in India and too much in Brazil. India’s sugar production fell by almost half last year, turning the
country from the second-biggest producer to the biggest importer. For Brazil’s big sugar companies the
timing is perfect: the credit crunch set off a wave of consolidation in an industry that had been resistant to it.
The firms that have survived now have more scale and lots of cash.

Louis Dreyfus, a French commodities giant, bought Santelisa Vale, a large processor of sugar cane, in
April. Santelisa had expanded fast and taken on too much debt, a common mistake in an industry that had the
highest levels of investment of any industry in Brazil before the crunch. Dreyfus, which already trades sugar,
soyabeans and other Brazilian agricultural goods, wanted to bolster its position. At the other end of the
spectrum is Copersucar, a giant cooperative that unites lots of small growers in Sao Paulo state.

The biggest of the lot is Cosan, which alone produces 2.5% of the world's sugar. Last year it bought Exon
Mobil's distribution and retailing business in Brazil to help it sell its ethanol. This year it bought Nova America,
a smaller sugar company. Like many of Brazil's big companies Cosan mixes family ownership with capital
from BNDES, Brazil's government-owned development bank. And like many other Brazilian giants, it has
suffered a vicious feud within the founding family over who should run the business.

Rubens Ometto Silveira Mello fought the other members of his family for ten years in Brazil's courts

where Cosan was listed at the time, does not allow such arrangements.

Mr Mello, who is splendidly forthright, did not let the subsequent controversy bother him overly. “You're
gissing on sludge and you don't know what'’s under your feet,” he once told Dilma Rousseff, one of the front-
runners for next year's presidential election, during a discussion of the government's energy policy. Marcos
Lutz, an executive at Cosan, argues that the fuss about corporate governance is a distraction. The firm is
professionally managed, he insists, and it was no surprise to shareholders that Mr Mello wanted to preserve
an outsize say in the firm's strategy.

The market for ethanol has been growing at 17% a year, much faster than that for sugar, points out Luiz
Pereira de Araujo of ETH Bioenergia, another fast-growing sugar firm. Such growth is likely to persist, thanks
to increased sales of flex-fuel cars, which can run on petrol or ethanol. What is more, the Brazilian sugar-cane
growers' association is optimistic that Europe and America will eventually reduce tariffs on Brazilian ethanol.
If that happens, Brazil's growers, crushers and distillers will be even happier than they are already.
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